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Unemployment Insurance 


Not the Starting Point 

ETURN of Premier Mitchell Hep- 
hom from Australia and last 
week's debate in the House of Com- 
mons have thrown unemployment 
insurance back into the spotlight of 
public discussion. 

Members of the House expressed 
fhe utmost “sweet reasonableness” 
and unanimity in their debate. They 
gil thought something should be 
done. 

Mr. Hepburn threatened to launch 

his own plan if Ottawa does not 
take some action at the present ses- 
gion. ‘ 
Discussion so far ignores the vital 
fact that any plan for unemployment 
insurance in Canada is the top story 
—not the foundation—in any sound 
plan of social security for Canadian 
wage-earners. 


We need first to put our financial 
and economic house in order be- 
fore adding a new annual $530 mil- 
lions rigidity to our tax and wages 
structure. 

We need a proper employment or 
job-finding service organized on @ 
nation-wide basis. 

We need a working, workable 
plan for handling unemployment 
aid—that is, aid for those who can- 
not qualify for insurance benefit. 

We need to make provision for 
rehabilitating the tens of thou- 
sands of men and women now out 
of work and fitting them to get 
back into employment. 


We can be almost certain that 
unless most or all of these considera- 
tions are first attended to, any 
scheme of unemployment insurance 
is almost sure to fail or fall far short 
of expectations. Either it will dis- 
integrate, or, sooner or later, it will 
bankrupt the country. 


- ” * 


Time to Turn 


Propaganda Worm 
FEW weeks ago in England Sir 
Samuel Hoare made streamer 
headlines by lashing out at those— 


“Who go about the world with 
white faces and trembling lips, ask- 
ing each other which day of the 
week, and of the month, the 
World War is going to begin. 

“These timid panic-mongers are 
doing the greatest harm. They are 
undermining public confidence. 
They are creating a fatal feeling of 
the inevitability of war when there 
is no such inevitability at all. 
Worst of all they are shouting 
cowardice in the face of a potential 
enemy. 

“These men, whether they are 
gamblers on the stock exchanges 
of the world or manipulators of 
exchange, are simply foolish 
people without nerve and back- 
bone and are a public nuisance.” 


AST week C. S. Kent, CBE, 

business manager of the London 
Times, commented on the fact that 
there was far more war talk on this 
side of the Atlantic than there was 
in Great Britain. “You seem,” he 
said, “far more perturbed about us 
than we are ourselves.” 5 

At the same time, Walter Lipp- 
mann, columnist of the New York 
Herald-Tribune, expressed his op- 
timism as follows: 

“The world has very probably 
already passed the most critical 
point of danger. 

“I believe that the period of ex- 
treme danger, the danger of a 
world war or of the ignominious 
collapse of the democracies within 
three months was from about Sept. 
1 to Dec. 1, . . since December 
the situation has, I think, changed 
fundamentally for the better. 

“The supreme, fact in these days 
is that a World War has probably 
been averted, can almost surely be 
averted. It will not be averted 
by becoming frightened into pro- 
vocation nor by being frightened 
into cowardice. It can be averted, 
it is being averted by being calm, 
by being confident and by being 
resolute.” 


+ + . 


T IS time we on this continent 

stopped having the “jitters.” Time 
we stopped listening to the propa- 
gandists; time we stopped printing 
or paying attention to the scare 
headlines and the “fear” dispatches 
which are part of the subtle, sub- 
versive “war by telegraph” men- 
tioned in this column a week or so 
ago. 

Confidence, resolution and com- 
mon sense are needed to reach out 
for the prosperity which seems rea- | 
sonably to be within the grasp of! 
business for 1939. 


” 7 ~ 


Leadership League 

Should Learn About Bren 
ECENTLY we drew attention to 
the marked contrast between 

George McCullagh’s drive for better 

government and the editorial atti- 

tude taken by his newspaper in re- 

Spect of the Bren gun affair. 2 

We pointed out that the Globe! 
and Mail's attempts to support the 
Minister of National Defense in this 
Matter differed sharply with the 
Challenging appeal made by Mr. Mc- 
Cullagh for more efficient adminis- 
ation jn this country. 

Again this week our Toronto con- 
temporary has devoted more than a| 
Column of editorial space to draw 
more red herrings across the Bren 
trail. It accuses Col, Drew of play- 
ng “political opportunism” in con- 
Unuing to press this matter. It sug- 
Bests he: ! 


| 


. would exemplify public 
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r of Audit Bureau of Circulations 


Has Three Planks 


Acreage Bonus, Pooling, | 


and Carryover Plan 
Are Features 


From Our Own Correspondent 
OTTAWA. — Swift developments 
this week relating to the Govern- 
ment’s, wheat policy reveal three 
things: 

1, The legislation involved, 
while vigorously opposed by prac- 
tically all prairie interests for 
different reasons, is almost cer- 
tain to be pushed through by the 
Government, 


2. The principle of “pooling” is 
to be applied to the whole range 
of primary products, extending 
potential scope of the legislation 
to all agriculture and business. 


3. Hon. J. G. Gardiner will seek 
to escape from the trap into which 
the Bennett Government fell 

hen John I. McFarland was in 
charge of wheat marketing. He 
plans liquidation under non-gov- 
ernment control of the large 
wheat carryover which will exist 
on July 1, the end of this crop 
year, and which is variously esti- 
mated at from 100 to 120 millions 
of bushels. 


Three Bills Slated 


There will be at least three bills 
dealing with wheat and marketing 
in general. One of them will 
authorize the Governor-in-Council 
to extend to all primary products— 
fish, vegetables, dairy products and 
the like—the pooling principle upon 
which the wheat legislation is based. 
Provided the producers in these 
fields will organize pools, the Gov- 
ernment will undertake to guaran- 
tee them a minimum price for their 
products. 


This price would be the “initial 
payment” of their pools. Such pools, 
of course, would change the face of 
business in these fields—the packing 
industry (livestock would be cov- 
ered), the dairy industry, the milk 
business, the cold storage business, 
the canning industry, coarse grains 
and so forth. 

. Instead of dealing on more or less 
open markets, the industries con- 
cerned would find themselves deal- 
ing with pools, unless the industries 
themselves could create pools of 
their own. 


Time for Study 

There will be time, however, for 
these industries to study the changes 
which may result from the legisla- 
tion. While the Government pro- 
poses to take this power, it is defin- 
itely not proposed to extend the 
pooling system beyond wheat this 
year. 


The legislation enabling the Gov- 
ernment to do so, none the less, is 
regarded as sound election cam- 
paign material and other groups of 
producers will be encouraged to 
think that succor of this kind will 
be available to them if the present 
Government is returned to power. 


Wheat Legislation 


The details of the wheat legisla- 
tion are now definitely known. 
However popular a wheat board 
and a high fixed price is on the 
prairies, its unpopularity in the 
central and eastern provinces of 
Canada is an inescapable fact well 
known to Mr. Gardiner and his col- 
leagues. It is hoped that western 
farmers will accept, as the best 
possible deal, a. low price available 
only to pooled wheat and a new and 
highly complicated system of bonus 
—the ultimate cost of which is be- 
yond human intelligence to foretell. 
As to the two “wheat bills.” the 
first will provide an “initial pay- 
(Continued on page 2, col. 6) 


Highlights 


Answers to income tax problems 
besetting Canadians at this time of 
year are presented. First of a spe- 
cial “question-ar J-answer” series. 


Your Income Iax—p. 8 
. o . 


All essential data on Canada’s major 
producing mines are embraced in 
the full-page array of facts as- 
sembled by The Financial Post 
mining department. It is the most 
comprehensive tabulation current- 
ly available. giving such basic in- 
formation in a single, easily di- 
gested reference. 


Chart of Leading Mines—p. 20 


. 7 am 


When the cold winter wind blows 
across western Ontario, up go earn- 
ing of Union Gas Co. This and 
other features of the attractive 
operating and investment position 
of the company are comprehensive- 
ly analyzed in 
Union Gas—p. 11. 
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Farm Mortgage 


Debt Cut Studied 


Reports current in western Can- 
ada, Montreal and Toronto, indi- 
cate serious consideration is being 
given to refunding of farm 
mortgage debts so as to cut both 
principal and interest obligations. 
The parties to the discussions, ap- 
parently, are the lending com- 
panies that hold a large part of 
this debt and the Dominion Gov- 
ernment. The reports indicate the 
provincial governments have \not 
participated in the parleys to date. 
The nature of the scheme has 
not yet been disclosed. 


Dom.Foundries 
Ups Dividend 


Date for Issuance of Rights 
May be Announced 
Soon 


Quarterly dividend of 25 cents a 
share has been declared on the new 
shares of Dominion Foundries & 
Steel, payable April 1 to sharehold- 
ers of record March 20. Although 
no official announcement has been 
made, the eurrent payment indicates 
the regular rate on the new stock 
may be $1 a share annually. 

Dominion Foundries has in the 
past followed a policy of not estab- 
lishing a dividend rate until direc- 
tors felt it could be maintained. It 
is understood that current earnings 
are such as to make maintenance of 
a $1 annual rate quite feasible. This 
would mean payment of $2 on each 
two new shares issued for every old 
share, on which the rate amounted 
to $1.60. 

Toronto Stock Exchange has call- 
ed the new shares for trading and 
removed the old stock from the list. 
Supplementary letters patent have 
been received completing the two- 
for-one stock split and exchange of 
shares is now being carried out. . 
Nothing “further “has “been done 
with regard to the company’s pro- 
posed expansion programme to be 
financed through issue of rights to 
shareholders, It is though‘ that some 
time toward the end of March, an an- 
nouncement of plans can be ex- 
pected. 

Dominion Foundries has advised 
the Toronto Stock Exchange that an 
additional 1,427 old common shares 
have been fully paid for at $15 a 
share under the employees’ stock 
purchase plan. This leaves a bal- 
ance of 9,239 common shares partly 
paid for. Directors have issued 769 
shares at $15 a share and 1,035 com- 
mon shares have been issued to the 
trustees of the employees’ saving and 
profit sharing fund. Issued capital 
was 12,000 preferred shares and 
155,341 common shares, prior to ex- 
change of shares now taking place. 


Probe Slated 
Of Shell Deal 


Another Cost Plus Defense 
Contract to be 
Reviewed 


From Our Own Correspondent 

OTTAWA. — Another  cost-plus 
contract made by the Department of 
National Defens®é will be spotlighted 
by a Public Accounts committee 
enquiry. 

This contract, for the manufac- 
ture of 20,000 18-pounder high. ex- 
plosive shells and 10,000 quick fir- 
ing 4.5-inch howitzer shells, was 
signed on Nov. 17, 1937. No deliv- 
eries have been made to date. Total 
basic payments called for by the 
deal equal $147,500, in addition to cost 
of machinery and equipment. 

Montreal Construction & Equip- 
ment Ltd. (president, Alban Janin) 
was selected to make the shells with- 
out tenders being asked. Mr. Janin’s 
company also has the contract for 
the new Ottawa post office. 

Probe of the contract was moved 
by C. Grant MacNeil (C.C.F.) who 
sponsored. reinvestigation of the 
Bren gun contract. It is understood 
that the Government will not object 
to sending the Janin contract to 
committee. 

Similar to Bren Contract 

In many respects the contract is 
similar to that for the manufacture 
of the Bren gun. The Government 
again supplies the machinery, pays 
the cost of installation, conversion, 
depreciation and dismantling if and 
when operations are concluded. 
There is no set term for the con- 
tract. 

By the same token there is no de- 
finite date set for delivery of shells. 
The Janin company agrees to com- 
mence operations “immediately fol- 
lowing the complete installation of 
al] necessary machinery, tools, dies 
Delivery of the 
first 4,000 howitzer shells is to be 


| made within three months of the 
19] time when operations are commenc- 


ed. The other 6,000 shells are, to be 
delivered within nine months of the 
same date. 
The first 8,000 18-pounder shells 
are to be produced in six months 
(Continued on page 2, col. 3) 


Issue Offered 
Canada Cycle 
2% Preferred 


Russell Industries Sub- 
sidiary Privately Owned 
in Past 


REPLENISH FUNDS 


A. E. Ames & Co., Toronto, is mak- 
ing a public offering of $1 million of 
5% preferred stock in 'Canada Cycle 
& Motor Co. The offering is being 
made at 101 to give an approximate 
yield of 4.95%. 

Canada Cycle & Motor has been 
a wholly-owned subsidiary of Rus- 
sell Industries. Its capital has con- 
sisted of $1,350,000 of stock on which 
dividends*have been paid at vary- 
ing rates each year since 1919. 


Since the first of the year, direct- 
ors have authorized a change in the 
capital stock of Canada Cycle to 
10,000 5% ‘cumulative redeemable 
first preference shares of $100 par 
and 100,000 no par value common. 
The entire issue of preference has 
been sold to A. E. Ames and is now 
being offered to the public. All the 
common shares are being retained 
by Russell Industries. 


Deal Recommended 

In announcing the changes in the 
annual report of Russell Industries, 
T. A. Russell, president, states “your 
directors believe that this transac- 
tion will strengthen the position of 
your company.” The report is re- 
ee elsewhere in The Financial 

ost. 

Canada Cycle again increased its 
sales over the previous year in 1938. 
It has been gradually extending its 
lines from the original bicycles, 
which it continues to manufacture 
as well as accessories for bicycles. 
Other lines made include skates and 
hockey equipment, tennis racquets 
and children’s vehicles. It is said 
that this has enabled the company 
to operate on an unusually steady 
scale during the year. Additional 
floor space and new machinery were 
added last year. 

The other important subsidiary of 
Russell Industries, Canadian Acme 
Screw & Gear, experienced a mod- 
erate recession in sales, according to 
Mr. Russell. He says, however, that 
volume of business was still reason- 
ably satisfactory and “the company 
commences this year with consider- 
able business booked for’the 4pring 
season.” Canadian Acme did not pay 
any dividends in 1938 because of 
necessity of adding to plant and 
equipment “to be in a position to 
handle economically the volume of 
business it is securing.” 

It is thought that Russell Indus- 
tries plans to replace the funds used 
last year in redeeming the 2,400 
shares of its own preferred that were 
paid off. In addition the company 
showed a bank loan of $119,000 at 
the end of 1938. It is also considered 
quite possible that at some advan- 
tageous time in the future further 
offers may be made to holders of 
the company’s preferred. 

Time for Liquidity 

The company has authority to re- 
deem this stock, if and when the di- 
rectors consider such a move advis- 
able, and, subject to the right of 
holders of the preferred to accept 
any offer that may be made. It is 
also understood the company con- 
siders the present time an advan- 

(Continued on page 2, col. 3) 


LIGHT CONTROLLER 


George W. Wheelwright, of Boston, associated with the research and 
development operations of the Polaroid Corp., who presented in Toronto 
this week lectures and demonstrations revealing some of the 800 uses for 
Polaroid, the amazing new substance which looks like Cellophane and 
yet when placed at right angles to itself can be utilized for light exclusion, 
elimination of glare, production of stereoscopic effects, and creation of 
unusual, variable color harmonies. Mr. Wheelwright was the guest in 
Toronto of the Royal Canadian Institute and the Illuminating Engmeering 


Society. 


International Observers 
Discount War Threats 


Despite. persistent whispers of 
war’s inevitability and rumors of 
new wars or war scares this spring, 
respected commentators on both 
sides of the Atlantic heavily discount 
possibility of war at any time this 
year. 

But talk of war scares continues. 
A sinister note seems to have crept 
in: War scares may be used deliber- 
ately by interested groups or nations 
for their own economic profit, or by 
politicians to get public backing for 
their defense or emergency. policies. 


Coming from various sources, such 
reassuring suggestions are exempli- 
fied by the Feb. 25 letter of the 
Whaley-Eaton Service, of Washing- 
ton: , 


“It may be that war scares have 
become a racket and are deliber- 
“ately used by governtiénts to buil 
~up their exchange with speculative 
profits, The extreme sensitivity 
of markets to war crises would 
make it very easy for profits to be 
realized, on both the up and down 
sides, by those in a position to 
make and unmake the crises.” 


Industrialiste’ View 


The same letter goes on to report 
that “it is difficult to find in any one 
of ‘the great countries informed in- 
dustrialists who believe that war is 
imminent. Most of them feel that 
Hitler can gain accéss to the Ukraine 
without war, for that is not the sector 
in which Britain is especially inter- 
ested. It is more worth repeating 
that Berlin and Rome find the eco- 
nomic strain more severe week by 
week. War is a paranoic’s refuge, 
but what the dictator countries really 
need—every one of them—is eco- 
nomic relief.” 

Sir Samuel Hoare, British Home 
Secretary, in a recent speech, rapped 
“panic mongers” and “gamblers” 


.sade.to impose 


who, he said, were undermining pub- 
lic confidence and creating a belief 
in the inevitability of war. He 
branded them as “jitterbugs” and “a 
public nuisance.” 


Lippmann Warning 


In America, the New York column- 
ist, Walter Lippmann, recently ap- 
pealed for cool and confident think- 
ing in his column in the New York 
Herald-Tribune: 


“The practical conclusion .. . is to 
keep cool, to be confident, to speak 
quietly, and resolutely and firmly to 
proceed with the armament pro- 
grammes in Great Britain, in France 
and in the United States. War is not 
in the least inevitable. War is not 
even probable, ‘provided it is made 
clear that no one is organizing a cru- 
ocracy..on Ger- 
many and that no one of the democ- 
racies will fail to defend itself if it 
is attacked.” 


“Augur” Blames Nazis 


“Finally, the famous and authori- 
tative European commentator on 
public affairs, who writes under the 
name of “Augur,” said a few days 
ago in the New York Times some- 
thing closely resembling the Whaley- 
Eaton idea of what may be behind 
all the talk of war. After suggest- 
ing that speculative profits of war 
scares go largely to the Nazi war 
chest, Augur says: 


“There is good reason to believe 
that the scare last January was de- 
liberately engineered, and signs are 
seen of a new attempt to provoke a 
fresh panic in the course of March. 
Those scares in the eyes of the Ger- 
mans present the advantage of not 
only providing occasion for fruitful 


‘speculation, but also serving to blunt 


public attention, which finally will 
be unable to react properly when the 
real crisis happens.” 


Shift 


NCIAL POST 


Commission Will Urge 


C. S. L. Profits 
Reduced in 1938 


From Our Own Correspondent 

MONTREAL, — Canada Steam- 
ship Lines’ annual report for 1938, 
to be released this week, is ex- 
pected to show earnings of be- 
tween 50 and 75 cents a share on 
the preferred stock. This con- 
trasts with $1.03 a share earned in 
1937. 


Under the terms of the arrange- 
ment entered into with the pre- 
ferred shareholders, half of the 
net profit, if less than the full 
dividend is earned, is to be paid 
out on the stock. For 1937-the 
company paid 50 cents a share on 
the preferred and the distribution 
on 1938 earnings is expected to be 
at least 25 cents a share, 


Utilities Deny 
Seaway Deal 


Quebec Operators Are Re- 
ported Ready to Support 
for Export License 


From Our Own Correspondent 

MONTREAL, — Reports emanat- 
ing from Ottawa that the Quebec 
power companies would drop their 
“opposition” to the St. Lawrence 
deep waterways scheme in return 
for the right to export surplus 
power into the United State#for an 
8-year period, run contrary to the 
facts. The Quebec companies have 
not suggested or applied to Ottawa 
for “rights” in return for their sup- 
port to the waterways plan, The 
Financial Post has been informed. 

It has been apparent for some 
time that the St. Lawrence plan, far 
from being a dormant issue, was a 
very live one. President Roosevelt 
has. been and is anxious to see the 
project undertaken. Premier King 
is not adverse to the scheme, but 
opposition from Ontario and Que- 
bec has held his hand. 


Within the past few weeks there 
has been a renewal of propaganda 
on the waterways. The American 
opposition is said to have toned 
dewn and that Roosevelt is in a po- 
sition to put the plan through, at 
least as far as American participa- 
tion is concerned. Reports from Ot- 
tawa are that the Dominion Gov- 
ernment has the legal right to go 
ahead With participation in the plan, 
but politically it would strengthen 
the Government's hand if it were 
to have the support, tacit or other- 
wise, of Ontario and Quebec. 

The latest report is that opposi- 
tion to the waterways scheme comes 
from the Quebec power companies 
and that seemingly they are willing 
to support the plan if they are given 
the right to export power over an 
8-year period; the time necessary 
to build the international section of 
the waterways. 

It is contended also that the 
United States would withdraw its 
opposition to the Long Lac and 

(Continued on page 2, col. 6) 


A Way Out— the Canadian Way! 


Renewal of. “Publicity”... » ...} 


Eighteen months ago there travelled to Vancouver a top-flight Canadian 
businessman. He was scheduled to address a group of his fellow citizens, 
meeting in annual convention. His name was Arthur B. Purvis. 

At that time almost his entire energies were being given gratis to the 
Dominion Government. A year previous, at the personal request of Prime 
Minister King, he had assumed Canada’s Number One public servic 
job as chairman of the National Employment Commission. . 

When he started for Vancouver he was discouraged and disappointed. 
The reason was his apparent failure to make headway against the inertia 
of political leadership. 


When he returned to eastern Canada a month later he was a new man. 
Instead of apathy, inaction and inertia he had found in almost every 
community he visited an astounding willingness and enthusiam to co- 
operate and work unitedly for the common good. Almost single-handed 
he gained enthusiastic support of policies to combat the. scourge of unem- 
ployment, support of a type scarcely deemed possible when. looked at 
through the dark glasses of constitutional and politicial obstacles. 


Enthusiasm Lost 


Subsequently. most of this enthusiasm and vision were lost. Ottawa 
continued to drift; showed itself incapable of or unwilling to rise above 
the muddy waters of legal and constitutional difficulties such as have 
been gradually overwhelming national progress in this country since the 
war. 

The National Employment Commission — appointed with such high 
purpose a year before — fell into political disfavor. The “welcome” sign 
was taken from the door. 


True, some of its recommendations were accepted and put into action. 
Projects for youth training, developments in the broad field of housing 
are notable examples of successful application of policies it laid down. 
But the basic approach to the plan for a “national co-operative effort,” 
which it deemed essential to the solution of Canada’s great unemployment 
problems, was ignored and allowed to go by default. In only one instance, 
namely a campaign to stimulate new building through the Home Improve- 
ment Plan, was the Commission allowed to put into practice the gospel 
which it preached, namely, national co-operative effort, as the red- 
blooded’ answer to Canada’s unemployment problem. 


The Canadian Way 


Last week, after remaining silent for nearly c year, Arthur B. Purvis 
again made a plea that Canada could and must use what he terms “the 
Canadian way” in giving leadership toward a solution of great national 
problems such as unemployment. 

Speaking at the second annual National Conference on Housing in 
‘Toronto, he said: 


“What is needed is the element of community service and self-sacrifice 
to add a mainspring to the efforts of the various communities. 

“Co-operation does not come automatically. 

“The National Employment Commission was a government instru- 


ment for securing nation-wide co-operation and when it was given a 
job to do it found no difficulty in obtaining a very wide community 
support across Canada. 

“The type of machinery needed now is one that should have the 
blessing of the Dominion Government. It should be voluntary and non- 
political in character and it should be organized on a nation-wide basis 
with a common policy background. It should permit of the harnessing 
of local pride in local achievements.” 


Flesh and Blood 


Hundreds of public-spirited citizens — men and women — who were 
voluntarily organized two years ago to put across the Home Improvement 
Plan will bear witness to the vital truth of these statements. 

These committees should never have been allowed to disband. They 
are the sort of thing which give flesh and blood to the dry skeleton of any 
legislative programme such as is now or will in future be placed on the 
country’s statute books. 

Perhaps the Government was right in contending that some of the 
plans formulated by the National Employment Commission were unwork- 
able. That is beside the point. 

What it should have seen was that no programme can succeed or can 
achieve any real measure of success in Canada without enthusiastic 


community co-operation. 
* ” . 


Activity and Progress 


Speaking also in Toronto last week Hon. Norman Rogers, the Minister 
to whom the National Employment Commission was directly responsible, 
warned “lest we confuse activity with progress.” He argued that until 
it was possible to make definite progress in the field of important legislative, 
social and economic reform it was better to remain inactive. 


There is ample evidence that Canadians do not understand such views. | 


They do not understand why political and constitutional quibbling are 
allowed to stand in the way of matters of vital national importance. 
Such questions as the rehabilitation of jobless men and women, transients 


and migrancy, the railways, penal reform and so forth. 
* 7. . 


National Co-operative Effort 


The most pressing of all Canadian problems at the present time is still 
unemployment. Tied in with this problem are such widely varied 
matters as youth training, the obsolescence of the Canadian militia, aid 
to agricultural and other primary producers, public works programmes, 
tourist developments, specific problems of women’s unemployment, farm 
rehabilitation, etc., ete. 

Without waiting for its long delayed “Rowell” Commission report; with- 
out waiting for another provincial conference; without waiting for con- 
stitutional amendments; without waiting for a general election — the 
Dominion Government should give leadership at once to combat unem- 
ployment by .a national co-operative effort along the lines Mr. Purvis 
suggests. It is a way out—a workable way. Furthermore it is the 


“Canadian” way. 


Forecast of Dominion- 
Provincial Report Out- 
lines Chief Findings 


First definite and comprehen- 
sive forecast of the findings of the 
Royal Commission on Dominion- 
Provincial Relations, is published 
below. The writer travelled for 
weeks with the Commission, at- 
tended all important public hear- 
ings and studied briefs submitted. 


By NORMAN A. WHITE 
Staff Writer, The Financial Post 

OTTAWA.—The pattern of gov- 
ernment drawn by the report of the 
Royal Commission on Dominion- 
Provincial Relations will centralize 
moré authority and responsibility in 
the Dominion Government. 

Details of findings of the Com- 
mission are not yet available, for the 
report is still being written. In fact, 
it is not likely to be released for an- 
other two months at least. Even 
after the first draft is presented to 
the Government a further six weeks 
will elapse before it is tabled in 
Parliament. It will take that long to 
have it translated into Frenth and 
printed. 

But the fact that the Commission 
favored greater centralization of 
government was evident before it 
completed its public sittings. Fur- 
thermore, studies made by the Com- 
mission’s experts suggest this as the 
solution of the problem the Commis- 
sion has been studying for more than 
a year, 

Consider Political Faciors 


The extent to which centralization 
is recommended depends on the 
weight given by the Commission to 
political considerations. It would 
like to recommend a considerable in- 
crease in federal authority and is 
convinced the country as a whole 
would benefit thereby. At the same 
time it recognizes there are political 
obstacles to achievement of a large 
increase in the authority of the cen- 
tral Government, and it does not 
want to bring down a report which 
can never be implemented. 

For this reason, the Commission’s 
report will be tempered with com- 
promise. This does not mean it will 
try to meet all the objections of 
those opposed to increase in the fed- 
eral power. As far as possible, how- 
ever, those objections will be soft- 
ened. 

Where. the ideal 
seems impossible of achievement, a 
compromise will be suggested which 
at least will improve the -present 
set-up. Some of its recommendations 
will not bring immediate action, 
but will indicate an objective toward 
which Canada should work, 


Objectives of Study 


While the Commission was not 
limited in the scope of its enquiry 
it was specifically requested to 
determine: 


(a) The constitutional allocation 
of revenue sources and govern- 
mental burdens to the Dominion 
and the provinces, in the light of 
present day conditions. 

(b) Whether taxation as at pres- 
ent allocated and imposed is as 
equitable and as efficient as can 
be devised. 

(c) Whether the present division 
of the burden of government is 
equitable and conducive to effi- 
cient administration, and _ the 
ability of the Dominion and the 
provincial governments to dis- 
charge their responsibilities with- 
in the framework of the present 
allocation of public functions and 
powers. 


Adjustment is Necessary 


There is little or no doubt as to 
what the Commission’s answers will 
be in regard to these questions. It is 
firmly convinced the allocation of 
revenue sources and governmental 
burdens under the B. N. A. Act does 
not fit present day conditions. In 
brief, the B. N. A, Act in this regard 
is obsolete. 

The division of taxation powers 
and obligations provided for by the 
act worked very well for many years, 
but conditions have changed. In 
view of the growth in the social re- 
sponsibilities of governments an ad- 
justment is necessary. 

In regard to the tax structure, it 
is deemed neither equitable nor effi- 
cient. There is duplication of taxa- 
tion and the cost of collection is high, 
Certain types of property, especially 
real estate, are required to carry too 
heavy a burden, 

Respecting the third question, the 
Commission holds that some reallo- 
cation of public functions and 
powers is necessary. Revenue 
sources of some of the governmental 
bodies are not large enough to en- 
able them to discharge their respon- 
sibilities. Either their taxation 
powers will have to be increased or 
their responsibilities lightened. 

Conditions Reviewed 

The first part of the report is 
a survey of the financial and 
economic position of the Domin- 
ion and the provinces. This will 
not be pleasant reading. It will re- 
veal a federation torn by sectional- 
ism and jealousy. The government 
debt burden, and reasons for it, will 
be disclosed in detail. Governments 
will be shown to be spending a 
larger share of the national income 
than most Canadians realize. 

The picture of government finances 
will not be one to inspire confidence. 
Canadians will be warned of the 
danger inherent in the ever-increas- 
ing burden of federal, provincial 
and municipal debts. Governments 
will be cautioned as to the necessity 
of balancing their budgets, especially 
as failure to do this in the past is 
one of the reasons for the heavy 
burden of debt. 

Attention. will..be drawn to the 
inability of some provinces to main- 

(Continued on page 2, col. 4) 
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THE NEW 


Burberrys for Spring 
HAVE JUST ARRIVED! 


The Men's Shop's impressive selection of these dis- 
tinguished all wool coats offers an interesting 
choice of materials, patterns and styles. Typically 
English in their dignified styling... typically 
Burberry in the excellence of their quality. 


45.00 to 55.00 
Free Perking While Shopging 
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PEACE OF MIND 


When you appoint a per- 
manent, experienced trust 
company as executor of 
your estate, you know that 
your dependents will be 
protected against unneces- 
sary legal expenses and un- 
wise investments and you 
assure the economical .ad- 
ministration of your. will. 


COMPANY 
MONTREAL TRUST BUILDING 


61 YONGE STREET,. TORONTO 
TORONTO OFFICE: J..F. HOBKIRK, MANAGER. 


EXCHANGE and 
FOREIGN CREDITS 


@ Canadian manufacturers are cordially 
invited to discuss with this bank problems 
of exchange, foreign credits and all finan- 
cial matters relating to both domestic 
and foreign business. 

Branches of The Royal Bank through- 
out Canada and in 29 other countries, 
offer a complete banking service. 


OF CANADA 


Canada’Cycle 
-  Jssue Offered 


(Continued from page 1) 
tageous one to build up liquid cap- 
ital to place it in a position to take 
advantage of any opportunity for 
new business thet’ may t itself. 

‘aoe See itor vering the current 
and bal- 

oe wy tae of Canada Cycle 
for the first time. It is stated that 
average net profits for the past 10 
years have been 2.70 times annu 
dividend a on the new 
preference company had small 


seats one ee ee cs bevere 


has reported net profits as follows: 
Earnings Record 
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Balance sheet as at Dec. 31, 1938, 
shows current assets of $2 millions 
and current liabilities of $338,765, 
leaving working capital at $1.7 mil- 
lion. Cash of $433,997 was more than 
equal to total current liabilities, 
Total assets amounted to $2.9 mil- 
lions, 

The new preference is redeemable 
at $105 a share on 30 days notice at 
any time or by purchases in the 
open market. Beginning 1940, the 
company is required to set aside, as 
an annual sinking fund on each 

an 1, a sum equivalent to 12%% 

oy afier preference divi- 
dends for redemption of the stock. 
The preference shares are non-vot- 
ing unless the company is in arrears 
of dividends for 1% years or two 
years sinking fund. In this case each 
preference share carries a vote. 


Probe Slated 
Of Shell Deal 


(Continued from page 1) 


from the time when machining com- 
mences and the next 12,000 shells 
within 12 months. 


No Time Limit 

There ig nothing in the contract, 
however, to stipulate the length of 
time which shall be taken to equip 
the plant, beyond the statement that 
operations shall commence “as soon 
as is reasonably possible following 
the execution of this contract.” 

The Government agrees to furnish 
to the company all billets cut to 
length, forgings, base plates and 
driving rings, special paint, varnish, 
as well as packages and boxes re- 
quired for the finished shells. 


Costs to be Paid 


As set out in the contract the 
price to be paid by the Government 
for the shells is to absorb, among 
other things: 

Cost of electric current for lighting, etc., 
up to $1,275 a year. 

Cost of taxes other than income tax up 
to $000 a year. 

Cost of maintenance of railway siding 
up to $300 a year. 

Cost of power supplied for the machine 
> up to $1,500 and on,a meter basis 

a power in excess that may be 
come 


Cost of four telephone connections, $360 
@ year. 

Cost of maintaining railway sidings clear 
of snow, and of patrolling property, $1,200 
a year. 

Rental, depreciation and repairs up to 
$3,976 a year, 

The Government pays wages and salar- 
ies for the making of the shells, the con- 
struction of special tools, jigs and dies, and 
for all supervisory work. Ih addition it 
pays 10°. of thé amount of wages. 


Basis of Compensation 


. Dealing with wage payments and 
the 10% overriding payments, the 
contract says: 


“It is expressly agreed that the 
total amount payable under this 
section in respect of wages and 
salaries as mentioned in clause 
(m), and in respect of the allow- 
ance of ten percentum per annum 
as mentioned in clause (n) thereof, 
Shall not exceed ah amount com- 
puted at the rate of $4 for each 
18-pounder shell and $6.75 for each 
45-inch Howitzer shell, the said 
rates of $4 and $6.75 respectively 
being based on the employment of 
the necessary labor in the number 
set out in respect of each class of 
labor, and at the rates of wages 
shown in Exhibit A (the fair wage 
scales) to this agreement; provid- 
ed always that should there be 
any variation in said number hav- 
ing regard to the class of labor 
concerned and/or the said rate of 
wages, then and in such event the 
said rates of $4 and $6.75 respec- 
tively shall be subject to the ad- 
justment upward or downward as 
the case may be to the extent the 
parties hereto (the Department of 
National Defense and the Montreal 
Construction Supply and Equip- 
ment Ltd.) mutually. agree.” 


COURTAULDS PLANS 

Recent reports that Courtaulds 
Canada Ltd. was contemplating a 
further addition to its plant in Corn- 
wall, Ont.,.have no basis in present 
plans of the company, The Financial 
Post is advised by an official of the 
firm. It is expected that extensions 
and: improvements under way for 
some time will be completed before 
long, and no further expansion is be- 
ing considered, 


———— 
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if mote time must be wasted on 
the subject)” eee 


borat the ieee Gil tho dinustie 


of the Globe and Mall should take 


time off from their Leadership cam- 
paign to read and digest the Bren 
report. They might also read with 
benefit the vigorous and informa- 
tive editorials published by Liberal 

newspapers suck 
as the Ottawa Journal and the Win- 
nipeg Free Press. 

Were they to do this they would 
realize that there can be no con- 
fidence in what has now become one 
of Canada’s largest spending de- 
partments until officials who have 
shown such incompetence as the 
Minister of Defense and his deputy, 
are from office. 

Furthermore there is little con- 
sistency in the attitude of a paper 
which rightly insists in tearing apart 
for the public view every other ac- 
tivity of government, yet suggests 
it is in the interest of “public spirit” 
to leave discussion of the Bren gun 
affair “where it belongs, with Par- 
liament.” 


What Taxpayers 


Can Do 
— months ago The Finarcial 
Post told its readers the amazing 
story of how Nebraska had earned 
the title: “White Spot of America.” 
It told how debt and high taxes 
had been banished; how this little 
inland state was the one area on 
the continent that had “no debt, no 
sales tax, ro income taxes, no nuis- 
ance taxes.” 

Now comes Massachusetts to show 
that something can be done even in 
the effete East about this business 
of stopping governments from 
spending. 

As reported\in a recent letter of 
the First National Bank of Boston: 


“Massachusetts. has made a 
start. In 1934 the Massachusetts 


Shift Burdens 
To Ottawa 


(Continued from page 1) 
tain services on a reasonable level 
because of financial difficulties. Con- 
siderable difference as between 
provinces in the level of social, edu- 
cation and other services will be 


disclosed. Real estate will be shown 


to be suffering from heavy taxation. 

Of necessity, the solution to the 
problem centres around the respon- 
sibility for unemployment relief and 
social services, and this is recognized 
by the Commission. It is because of 
the growth in social services that 
the problem has developed. Expendi- 
tures on relief have forced some 
governments to restrict other serv- 
ices. 

The Commission can either re- 
commend an increase in the taxa- 
tion powers of the provinces or a 
transfer of services. It is the latter 
which it has chosen, An increase in 
the taxation powers of the provinces 


would merely result in making the} 


tax system more inefficient and in- 
equitable than at présent. It would | Dom 
probably result in additional dupli- 
cation. Furthermore, the provinces 
that would obtain the most benefit 
from such a move are those least 
in need of assistance. 


To Transfer Services 

The Dominion will probably be 
asked to assume the’ entire cost of 
old age pensions. At present it pays 
75% of the cost, while the provinces 
and the municipalities pay 25% plus 
the cost of administration. 

Unemployment is regarded by the 
Commission ag essentially a matter 
of national concern. Only the na- 
tional government is in a position to 
take constructive steps to solve the 
problem, For this reason the pro+ 
posal for a federal scheme of unem- 
ployment insurance will be endorsed. 
Adoption of a constructive pro- 


ers 
mre scattered i citian and wns 
ome. the es This strictly 
associa+ 
don of Pablte-aeltt citizers has 
as its sole objeetive the obtaining 
of honest and efficient - 
ee at the lowest possible cost. 
ts no special interes 


ts governmental waste an 
extravagance for the benefit of 


“It has furrished the leadership 
in arousing pape Opinion and 
making it effective 

“It prepares and ‘tolenits to the 
voters the récord of their state 
senators and representatives on 
fiscal measures together with the 
position taken by the Federation 
on these measures. In ¢orse- 
quence a gratifying number of 
reckless spenders, regardless of 
party affiliation, have failed of re- 
election. 

“The Massachusetts Federation 
of Taxpayers Associations has 
demonstrated that governmental 
costs can be controlled by in- 
formed ard organized public 
opinion, An informed electorate 
abhors a réckless spender of pub- 
lic funds.” 

* * * 


BRE’S a challenge to every 

Canadian community which 
boasts any sort of organization or 
service club which prides itself on 
promoting good citizenship. 

Political leadership that will lead 
rather than merely follow is one 
suré way of curbing goveramental 
extravagance. But the experience 
of areas such as Massachusetts 
shows that citizens themselves can, 
if they will, pave the way for that 
leadership by becoming ‘informed 
and organized to the point that 
“spending” becomes no longer poli- 
tically popular. 

Orce that point is reached, 
whether the leadership comes from 
the top or the bottom, government 
costs will come down. 
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gramme to solve the unemployment : 


problem will be proposed. 

Thé Dominion may not be asked 
to assume the entire cost of relief, 
but greater federal assistance in this 
regard will certainly be recommend- 
ed. It is possible the provinces and 
the municipalities will be requested 
to continue to support the unem- 
ployables. 

Assumption by the Dominion of 
the entire cost of old age pensions 
and a larger share of relief costs 
would go a long way toward reliev- 
ing the financial pressure on certain 
provinces and municipalities. At the 
same time it would put an additional 
burden on the budget of the Domin- 
ion, This is regarded as inevitable if 
the problem is to be solved. Most of 
the provinces and the Dominion 
itself are not living within their in- 
come. However, the Dominion is in 
the best position to secure additional 
revenue because of its broad tax 
base. 

Special aid will be proposed for 
soine of the provinces, It is well 
known that Manitoba, Saskatchewan 
and British Columbia have been able 
to maintain services at a reasonable 
level and meet their obligations 
only because they have been able to 
borrow funds for. relief from the 
Dominion. Cancellation of these 
loans by the Dominion will be sug- 
gested. 

Refunding of the debts of the 
western provinces at a lower rate of 
interest is to be proposed, but actual 
details of a refunding plan will not 
be evolved. Some sort of a loan 
council proposal is likely, with pro- 
vision for a degree of federal con- 
trol of finances of the provinces ac- 
cepting such an arrangement. 

Claims of some of the provinces for 
compensation because of alleged dis- 
abilities arising out of tariffs, freight 
rates, settlement policies, and mone- 
tary policy will be ignored, The 
Commission does not think the 
theory of “compensation for dis- 
ability” is acceptable. It is not pos- 
sible to measure these disabilities 
accurately in dollars and cents. Fur- 
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thermore, it would be necessary to 
determine the net effect of federal 
policy and this is an impossible task. 

Special aid to particular prov- 
inces will be on the basis of fiscal 
need. It will not be suggested that 
economic conditions as between 
provinces should be equalized, but 
an attempt will be made te enable 
the provinces and municipalities to 
maintain a reasonable minimum 
standard of services. 

Changes in the tax systems of the 
Dominion, provintes and municipali- 
ties will be recommended. Major 
shifts in tax powers are not likely, 
but the way will be pointed toward 
elimination of inequalities, dupli- 
cation and inefficiency. Greater uni- 
formity in tax bases will be sug- 
gested and a proposal for centraliza- 
tion of collection of some taxes is a 
possibility. Abolition of municipal 
and provincial levies which tend to 
create barriers interfering with the 
freedom of trade will be proposed, 
The Commission realizes there ig 
much to be said for Manitoba’s pro- 
posal that income and succession 
duties should be levied solely by 
the Dominion, but the opposition of 
Ontario and Quebec is regarded as 

an almost insurmountable obstacle. 

“Some of the Commission’s pro- 

posals will involve changes in the 
B. N. A. Act and amendment of that 
act is certain to be proposed. It is 
also regarded as likely that the 
Commission will favor transfer 
to the Canadian Parliament of 
authority to amend the Canadian 
constitution. It will be emphasized, 
of course, that no change should be 
made in sections involving the 
minority rights of Quebec. 


: 


oo of Taxpayers Associa‘ | 


| Utilities Deny 
Seaway Deal 


(Continued 1ed from page 1) 
Ogoki River schemes of the Ontario 
Government to intrease the flow of 
water at Niagara, if Premier Hep- 
burn would agree to Ontario par- 
ticipation in the waterways scheme. 

The whole tenor of recent “pub- 
licity” on thé waterways scheme 


has been to indicate that opposition - 


was lessening and that shortly an 
agreement would be reached by all 
parties. 
Quebec Operators Neutral 

As far as the Quebee power com- 
panies are concerned, enquiry fails 
to find any support to the reports 
coming from Ottawa. The power 
operators in this provinee have not 
taken any stand on the matter, 
While it is presumed that they are 
not in favor of the scheme, still the 
“saw-off” currently suggested does 
not originate with them and cer- 
tainly is not one they are likely to 
wax efithusiastic over even if it 
were necéssary to “buy” their sup- 


port. 

The “privilege”, of exporting 
power to the States for 8 years is 
not one that would seriously inter- 
ést the Quebec power operators 
from an economic point of view. At 

resent Montreal Light, Heat & 

‘ower een though a sub- 
sidiary, is exporting a large block 
of power to the Aluminum Co. of 
America’s plant at Massena, N.Y. 
None of the others has any right to 
export power. 


Schemé is Uneconomic 


While it is true that a surplus of 
power éxists in Quebec, still the 
surplus could not be marketed on 
an attractive or profitable basis in 
the States on short term basis. The 
line to Massena is now loaded to ca- 
pacity, so that any additional power 
exported would have to be over a 
new line. 

The cost of constructing a new 
transmission line into the United 
States to hook up with the Niagara 
Hudson Power System,. which ap- 
péars to be the only logical or pos- 


sible market for surplus power at | 
this stage, would be prohibitive if it 


were to be used for only 8 years. 
Political Angle Strong 
Further, in order to export power 
to the United States it would be 
necessary to secure a permit from 
the Federal Parliament and not 
through an Order-in-Council as was 
the method before the Beauharnois 
political troubles developed. 


In view of the Beauharnois affair, 


it is not likely that an export appli- 
cation would be received favorably 
or even that the King Government 
would sponsor such an application 
by the Quebec companies. More- 
over there is no assurance that the 
Quebec Government would look 
favorably upon the export of power 
in view of Premier Duplessis’ strong 
stand on this matter. 

The suggested “bait” for Premier 
Hepburn’s support is not considered 
seriously on several counts. In the 
first place Ontario has all the power 
it needs under contract to cover 
her requirements for several years 
to come. 


New Wheat Policy 
Has Three Planks 


(Continued from page 1) 
ment” of 60 cents per bushel to 
farmers who ship their wheat to 
pools, It will be open to any grain 
company to operate a pool. Natur- 
ally, if the market price fell below 
60 cents the result of this “initial 
payment” would be to compel 
farmers to pool. Otherwise, they 
would be able to get the market 
price. 

Bonus Bill 

The second bill is a bonus bill. It 
provides for the payment of a bonus 
to farmers over and above the 
“initial price’ of 60 cents. It will 
apply by statute, to the coming 
crop. ‘Thereafter, under the bill, the 
Government will be able to apply 
it if a “state of emergency” exists 
in one or more of the Prairie 
Provinces. 

This is to be determined by 
whether there is a crop failure in 
25 municipalities in one province or 
in 50 municipalities in the three 
Prairie Provinces. 

The bonus will be calculated on 
an arbitr price to be chosen by 
the Goverfiment. The price this 
year will be 80 cents per bushel. 

There remains the problem of the 
carryover. If no action is taken, the 
Government will be in precisely the 
same position as the Bennett Gov- 
ernment found itself after Mr. Mc- 
Farland’s appointment. Is the carry- 
over, now owned by the Govern- 
ment and held by the Wheat Board, 
to be sold in the market in competi- 
tion with the new orop? The Ben- 
nett Government’s' answer was 
“No,” with the result that the huge 
accumulation of wheat began. 
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Factors bearing on market 
for pulp and paper securities 
discussed in current issue of ° 
our Review. 
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Because of its experience, resources and organization the 
BANK OF MONTREAL is éspecially well equipped to give 


its customers the kind of 


banking co-operation which 


means most to their business. You are invited to call and 
discuss your banking requirements with us. 
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Electrolux Corp.. 


Earns $1.65 a Share 


From Our Own Correspondent 
MONTREAL.—Net profit of $2,- 


040,922 after all charges is reported | 


by Electrolux Corp. for the year 
ended Dec. 31, 1938. This compares 
with $2,775,498 in 1937. 

Profit is equivalent to $1.65 a share 
on the 1,237,500 shares outstanding, 
as against $2.24 a share in 1937. 

Profit in 


share, compared with $621,604, or 50 


the fourth quarter! 
amounted to $527,782, or 43 cents a| 


the outcome of 121 years’ successtal operation) 


sl , 
+ cents a share, in the corresponding 
quarter of the previous year. 


BOND SALESMAN 


An expériencéd represéntative is 
required by an established Bond 
Dealer. Must have a good record and 
the cliéntele and ability to make ful! 
use of office support. Members of, 
our organization have been advised 
of this advértisement and replies wil] 
|| be treated in strict confidence. Box 
j No. 4. 


The Financial Post, Toronto 


| 


EFFICIENT POWER PLANTS 


INCREASE 


EARNINGS 


Practical power plant modernization, based directly 


upon return from the in 


vestment, reduces cost, in- 


creases oultput and improves the quality of products. 


For half a century Foster Wheeler have been apply- 
ing progressive research, pioneering engineering 
and advanced methods to improve the performance 


of power plants. 


There is no substitute for experience in combining 
maximum practical performance with maximum 


financial efficiency. 
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DUPLICATOR 


CONVENIENT PAYMENTS 
F, O. B. TORONTO, ONT. 


nearby Multigraph man 


to show you samples of work and 


demonstrate 


this new method 


which saves money and does more 


work better. 


You will find a 


MULTIGRAPH SALES AGENCY listed 
in all principal city telephone 


books. If 


you prefer, write to us at 


the address below. 
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London Callin 
by Atticus 


Franco Supporters Grow More Tolerant in Victory— 
New Diplomacy Dominates British Foreign Office 


sIR HORACE WILSON 


LONDON.—Recently I attended a 
gmail luncheon which in its incep- 
tion was something of a rejoicing 
over General Franco's victories. It 
was at the home of the Marquis del 

foral and the principal guest was 
the Duke of Aiba. The Marquis is 
g betier propagandist than he was 
when I first met him 18 months ago. 
In those days he was intolerant of 
anyone or any government that in- 
terfered on humanitarian or any 
other grounds with the progress of 
General Franco’s campaign. Since I 
spoke none too kindly of him in 
these notes at the time I must record 
in fairness that the triumph of his 
hero in Spain has made him reason- 
able, and even considerate. Like all 
partisans in the unhappy civil war 
he can see nothing but villainy and 
cruelty on the opposite side but ad- 
mits that there are intelligent people 
who do. No wonder that great Span- 
ish artist, Senor Zuloaga, paints his 
sunlight and his clouds with such 
harshness. There are few half tones 
in the Spanish character. 

The Duke of Alba is always a 
fascinating figure. While his thin 
aristocratic face has a certain melan- 
choly in repose it lights up with 
immense vivacity when he speaks. 
What is more he has a vivid and 
arresting style of conversation: “T 
am part English and proud of it,” he 
boasts when someone suggests he 
may not completely understand the 
British point of view. Again he will 
raise his hand with a peremptory 
gesture: “You expect me to be im- 
personal when they killed my 
brother?” Then a glint of mischiev- 
ous humor will come into his eyes 
and he will confess: “I was the first 
interventionist in the Spanish civil 
war. It was I who secured the Brit- 
ish airplane to take General Franco 
to Spain.” 

It was an agreeable and by no 
means idle conversation. If the 
Duke and his host feel that the Brit- 
ish press has not done justice to 
Franco’s case while doing far more 
than justice to the Spanish Govern- 


Franco’s propaganda was never prop- 
erly organized. No matter how 
sincerely the Duke of Alba or the 
Marquis del Moral may believe in 
the humanitarianism of General 
Franco it is not enough for them 
when a situation arises merely to 
say, “It is not true,” without making 
special enquiries or expect the news- 
papers to publish it as an authorita- 
tive statement. But I must not be 
drawn into these controversial com- 
ments. The Duke of Alba has never 
wavered for a moment in his devo- 
tion to his leader. Nor can anyone 
doubt his passionate loyalty to Spain. 

I only wish that he could under- 
stand that the pity which we feel in 
this country for the beaten Govern- 
ment forces has nothing to do with 
partisanship. Bravery and suffering 
must always make an appeal that 
transcends political differences. 

* ™ B 


Sir Horace Wilson 


When Mr. Chantberlain believes in | 


a man he puts no limit to his faith. 
For some months Sir Horace Wilson 
has been a close adviser of the Pre- 
mier’s and now it is announced he 
will succeed Sir Warren Fisher when 
that distinguished public servant re- 
tires next autumn from his post as 
chief of the civil service. It is not 
to be assumed that the close rela- 
tionship of Sir Horace and Mr. 
Chamberlain has produced universal 
enthusiasm. It was pointed out in 
Parliament that when the Premier 
went to Germany on his flights in 
September he was not accompanied 
by Foreign Office officials but a civil 
servant who was unused to those 
niceties of diplomacy which have 
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made the gentlemen of the Foreign 
Office what they are today. This 
point of view was loudly cheered 
by the strict formalists on the Labor 
Benches who abhor any breaking 
with tradition. Mr. Chamberlain, 
however, was apparently unmoved, 
since Sir Horace has continued to 
assist in solving the European puzzle. 
o o > 


These are, of course, gloomy days 
for the Foreign Office. We are seeing 
the birth of a new diplomacy where 
Ambassadors no longer make the 
earth shake when™they walk and 
where foreign policy centres on No. 
10 Downing Street... The fact that 
Lord Halifax is a willing accessory 
to this development does not lessen 
the depression which permeates the 
great building on the opposite side of 
Downing Street. 

Whether or. not the Permanent 
Secretary to the Treasurer (the posi- 
tion now held by Sir Warren Fisher) 
is also head of the civil service has 
often been disputed by the purists. 
Mr. Chamberlain has no doubts .on 
the matter however—nor will Sir 
Horace Wilson whose income will be 
increased from £3,000 a year to £3,500 
by the change. 

The rise of this quiet voiced and 
unspectacular personality is ° one 
that almost inspires the hackneyed 
word “romantic.” He did not enter 
the civil service until he was 37 yet 
reached the highest post in 20 years. 
No doubt he still dreams of having 
quiet week ends in the country but 
they are likely to remain nothing 
more than dreams. There is to be no 
rest for the “office boy” as he has 
been called. That will neither excite 
nor depress him. The public will 
never recognize him on the street, he 
will continue to listen in preference 
to talking, he will not intrude his 
opinion until it is asked for and then 


Devise Formula 
For Checking Up 


Evolve Anti-Racket Guide 
for Business- 
men 


As far as the general public is con- 
cerned, greed and ignorance are 
probably the most important weak- 
nesses on which racketeers play. As 
far as businessmen are concerned, 
the greatest aid to chisellers is busi- 
nessmen’s own indifference to the 
validity or otherwise of enterprises 
they are asked to support. 

Some simply don’t care whether 
they are being gypped or not, pre- 
ferring to pay up rather than make 
the effort to stave off the solicitation 
or check up on the bona fides of the 
solicitor. Others would like to know 
that an enterprise was sound or 
legitimate before contributing, but 
don’t know how to check up and 
won't take the trouble to work out 
a method. 

For this second group, the Toronto 
Better Business Bureau has worked 
out a formula, applicable especially 
to requests for donations to osten- 
sibly charitable enterprises or pro- 
motions of like ilk. The Bureau 
urges that a written report be ob- 
tained on the status of any organ- 
ization seeking funds about which 
the prospective donor is uncertain. 
This report should cover at least four 
points: 

1, Names of officers and directors. 

2. Record of accomplishments, ac- 
tivities and objects. 

3. Detailed, audited statement of 
receipts and disbursements, 

4. What proportion of money col- 
lected actually goes to purposes for 
which it is given. 

In many cases, such information is 
promptly obtainable by a phone call 
to the local Better Business Bureau. 
In others, Bureau officials will un- 
dertake to elicit and assemble the 
necessary data. 
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will not pretend that all wisdom is 
centred in his brain. In fact nothing 
will perturb him. Those foreign 
statesmen who count on 


realist adviser as cool-headed a com- 
bination as this country has pos- 
sessed for many a day. 


From the Far East 


In these harassed and troubled 
days it is good to encounter a serene 
soul. Such a one is Professor Chang 
who flew to London in six days 
from Shung King the city in the 
heart of China where Chiang Kai 
Shek has his Government headquar- 
ters. Any messenger from such a spot 
would be listened to with interest, 
but when he happens to be the Pro- 
fessor of Philosophy at the Nankai 
University of Tientsin the delight is 
added to our interest. I regret to 
record that the university buildings 
were completely and deliberately 
wrecked by the Japanese. The Uni- 
versity, together with other institu- 
tions which suffered the same fate, 
is now established 1,600 miles inland, 
Much as I would like to linger on 
the stories told by the Professor I 
condense these statements for your 
consideration: 

The extraordinary action of 
Wang Ching-Wei in proclaiming 
peace negotiations with Japan has 
had the effect of making Chiang 
Kai Shek’s position more unassail- 
able than ever. 

There is now a general feeling 
of “settledness” in China. 

The war has entered its second 
phase. “Space” is now more im- 
portant than “Time.” 

The very backwardness of 
China’s economic system and its 
failure to achieve co-ordination of 


THE DUKE OF ALBA 
supply and distribution is her 
strength at. the moment. In what 
other country could life in the 
countryside go on with the great 
cities occupied by the enemy? 


Finally I give you this attractive 
and elegant summing up of the situa- 
tion by the Professor: 


When a man pushes his fist into 
a barrel of glue he feels no resist- 
ance—until he tries to pull it out. 

If in the unhappy—and we hope, 
the unlikely—event of a war be- 
tween the democratic and the tu- 
talitarian states—will it not count 
for something that Japan should 
find herself in the glue? 


No wonder in the Island of Cherry 
Blossoms and scented mists the Jap- 
anese Government is wearing a look 
of honorable perplexity. 

+ * . 
Signs of Spring 

Something is happening in my 
Garden. The warm sunshine has 
started a stirring in the earth and 
green shoots are appearing. The 
long sleep of winter is obviously 
ending. 

I know nothing of what will ap- 
pear and care very little. It is enough 
that life is taking the place of death 
and that in a few weeks the naked 
branches of my giant pear tree will 
be clothed in blossom. 

Can it be true that the miracle of 
spring means more to us as we grow 
older? 


Copyright, 1939, The Financial Post and 
The Sunday Times, London. 


Immigration Door Ajar 
Fears of Wide Open Admission Policy 
Dissipated by Recent Developments 


Ftom Our Own Correspondent 

OTTAWA.—Fears (in some cases 
hopes) that Canada was swinging to 
an ,open-door immigration policy 
seem to have been dissipated. 

There is fairly definite assurance 
that Government plans for the ad- 
mittance of refugees or other immi- 
grants will require no legislation 
and is unlikely to mean any major 
changes in regulations. Present 
plans entail placing the particular 
immigrant or group on a status which 
will meet Canadian requirements. 

This is the interpretation placed on 
Prime Minister King’s veiled state- 
ment in the House of Commons. Mr 
King intimated there would be no 
open-door immigration, but that this 
did not preclude.consideration of the 
refugee problem. 

It is rumored the Government is 
not only still contemplating entry of 
refugees into Canada but is already 
quietly admitting them. Immigration 
figures in the next few months may 
tell the story. For the most part, it 
is understood that any immigrants 
let in have the required capital to 
meet present regulations. 

Important Experiment 

Artisan immigration, while exceed- 
ingly small, represents perhaps the 
most important experiment on which 
Canada has embarked in recent 
years. 
ot long ago, some Canadian glove 
importers approached the Govern- 
ment on behalf of a small manufac- 
turer in Czecho-Slovakia who de- 
sired to start a factory in Canada. 
The industry would be a small one, 
involving the admittance of perhaps 
a dozen workers to Canada, no com- 
petition with present Canadian 
manufacture and an assured market 
for the products. Necessary capital 
will be provided from outside Can- 
ada. 

This type of application from pros- 
pective immigrants is being granted. 
it is understood. In itself such an 
application means nothing but re- 
peated often enough it brings new 
capital, new industry and new pur- 
chasing power to Canada. 

Potential Employers 

There is another type of refugee 
immigrant which the Government is 
watching very closely. This is the 
successful manufacturer who is 
anxious to make a new start in Can- 
ada and is a potential employer of 
Canadian labor. At least one man 
of this type has been admitted in 
recent weeks and it is understood 
contemplates settling in a town 
where unemployment conditions 
have been particularly acute. 

In addition, however, the Govern- 
ment is understood to be ready to 
accept a quota of needy refugees 
where funds are provided to make 
reasonably certain that they will not 
become a public charge. These will 


Quebec Hydro 


be placed mainly on the land. 

Politically the whole question 
holds nearly as much dynamite as 
the defense issue. Cénservatives are 
known to be sympathetic not only to 
the Government’s efforts, but to the 
Government's attempt to soft pedal 
them. It is even rumored that Dr. 
Manion is ready to play ball with. 
Mr. King, provided the whole issue 
can be kept in the background. 

Meanwhile, however, incidents 
such as the recent tabling of a peti- 
tion from 127,000 members of the St. 
Jean Baptiste Society, opposing ref- 
ugee immigration, are worrying both 
parties. 


For Alberta Enquiry Nears 


Savings Certificates Out- 
stan eae a Further 
eduction 


Alberta reported an over-all cash 
surplus of $565,031 in the nine months 
ended Dec. 31 last, according to an 
interim financial statement submit- 
ted to the Legislature by Hon. Solon 
Low, provincial treasurer. This com- 
pares with a surplus of $217,607 in the 
same period of 1937. 

Cash receipts on income account 
amounted to $16,804,902 while cash 
payments totalled $13,313,171, leav- 
ing a surplus of $3,491,731. After de- 
ducting relief expenditures of $1,146,- 
523 and net capital expenditure of 
$1,780,176 there was an over-all cash 
surplus of the amount stated above, 

In presenting the statement, Mr. 
Low warned it was subject to 
all the limitations of a purely cash 
statement. ‘ Payments include ac- 
counts payable at the commence- 
ment of the period, but do not in- 
clude accounts payable at the end of 
the period. 

Revenue Increases 


The report shows an increase of 
$207,684 in receipts from the fuel oil 
tax, $339,777 from the income tax, 
$270,785 from motor vehicle licenses, 
$109,708 for the corporation tax, 
$202,653 from petroleum and natural 
gas fees, rentals and royalties and 
$156,991 from school lands and mis- 
cellaneous fees. 

The main reductions in revenue are 
a decrease of $998,462 in succession 
duties and $495,742 from the sales tax 
which has been abolished. 

The province's share of relief ex- 
penditures was $815,325 lower than in 
the same period of 1937 although 
grants from the Dominion Govern- 
ment for this purpose show a reduc- 
tion of $197,343. 

Debt Is Lower 

Net funded and unfunded debt of 
the province at Dec. 31 was $156,444,- 
630, a reduction of $570,786 during 
the nine-month period. 

Savings certificates outstanding at 
the end of the year totalled $6,350,- 
451, a reduction of $969,615 since 
March 31, 1938. 


January Strike Record 
Shows Trouble Limited 


While showing a moderate increase 
over Dec., 1938, scope of strikes in 
Canada during January continued 
the declining trend evident since late 
in 1937. Kompared with the first 
month of 1938, outbreaks were 50% 
less numerous, and a decrease of 
about 75% was shown in the num- 
ber of workers involved and the 
time loss from disputes. More than 
two thirds of the time loss last 
month was due toa single strike, that 
of coal miners at Blairmore, Alberta. 
Comparative figures follow: 


Strikes in Canada 
—January— 
1939 1938 
No of strikes 10 24 
No. workers involved . 1.228 4,293 
Time loss* 8,047 31,939 
*Man-working days. 


Dec., 
1938 
8 
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Body Completed 


Frem Our Own Correspondent 


MONTREAL, — Completion of | 


the organization of the National 
Electricity Syndicate is announced 
by Tremier Duplessis, with the 


appointment of L. P. Delong- | 


champs, Montreal, former presi- 


dent of Slater Shoe Co.,, as the | 


third member of the Commission. 
S.. A. Beaulne, engineer 
professor at the Polytechnique 
School, Montreal, and M. J. Cav- 
ers, of Noranda, were named 
members some time ago. 


and | 


George Olivier Vogan has been | 
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been named as inspector, and 
Bernard Lacasse, advocate, of 
Montreal, as secretary. 

The National Electricity Syndi- 
cate now has under way a hydro- 
electric development on the Upper 
Ottawa River. The initial capa- 
city is placed at 20,000 h.p. and 
the output will be sold in the 
northwestern Quebec mining area. 


You’RE PLEASURE BOUND when you drive a ’39 
McLaughlin-Buick—when you feel the eager, surg- 
ing power of its mighty Dynaflash Straight Eight 
engine, You'll want to head for the open highway, 
to breeze along smoothly and effortlessly at any 


speed you desire. 


Life is great behind this Eight. Through wider- 
vision windows you have “visibility unlimited” — 
a clear view of traffic—an opportunity to enjoy the 
scenic beauties of your travels. 


On every trip, you'll appreciate the luxurious 
comfort of your new McLaughlin-Buick. The roomy 
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Duplessis Names Person- 
nel’ of Commission to 
Study 1918 Contract 


From Our Own Correspondent 

MONTREAL. — An . order- in- 
council has been passed by the 
Duplessis Government providing for 
the creation of a Commission to 
study the contract between the 
Montreal Tramways Co. and the 
City of Montreal. 

Chairman of the Commission is 
L. E. Beaulieu, K.C., president of the 
Canadian Bar Association. Other 
members are W. S. Lea, consulting 
engineer, vice-chairman; Alderman 
Omer Cote, advocate, Montreal; G. 
Alfred Bernier, former president of 
the St. Jean Baptist Society; and 
Jules Archambault, chief engineer 
of the Montreal Tramways Commis- 
sion. Once the Commission comes 
into office, the secretary will be 
appointed. 

The appointment of this Commis- 
sion conforms with legislation en- 
acted by the Government in 1937. 
Previously there had been consider- 
able agitation in the Montreal City 
Council for a revision of the contract 
entered into between the city and 
the company in 1918. Under the terms 
of this contract the tramways com- 
pany was guaranteed a fixed return, 
while certain payments were to be 
made depending upon the extent of 
income. Further, it was provided 
that the Montreal Tramways Com- 
mission had the power to raise the 
tramways fares to provide sufficient 
revenue to cover all charges, This 
authority has never been exercised. 


City Rental Unpaid 


During the depression years rev- 
enues of the Tramways Commission 
were insufficient to provide all pay- 
ments, including one of $500,000 an- 
nually to the city for rental. Mem- 
bers of aldermanic council claimed 
that the fixed rate of return to 
the tramways company should be re- 
duced in order that payments could 
be made to the city. 

The situation was relieved some- 
what by Montreal Tramways Co. 
paying to the City of Montreal an 
amount of $1 million. This was made 
necessary by legislation passed by 
the Provincial Government and has 
been considered generally as an ad- 
vanc@ payment against future earn- 
ings, as under the terms of the orig- 
inal contract payment is made to the 
city only if earned. 

Given Wide Powers 


At the time this particular piece of 
legislation was passed, it was an- 
nounced by the Government that a 
Commission would be set up to study 
the terms of the contract, with a view 
to seeing if any revision was neces- 
sary. The Commission has been given 
the power to examine, make an in- 
ventory and value, without restric- 
tion, the company’s railway lines, 
rolling stock, machinery, equipment 
ahd other’ movable and immovable 
property. The Committee also is to 
investigate the financial structure of 
the company. 


“I reviewmy Willoncea Year” 


“My family's future is well worth the brief: minutes it 

takes to re-read my will, When changes in my estate, 

my family or general conditions make revisions advis- 

able, I call on my notary or lawyer.” Ba 
We suggest that you re-read your will. And -- 
when you do consider carefully the advantages * _ 
of naming the Crown Trust pany as one 
of your executors and trustees. 
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Executors :: Trustees i: Financial Agents 


R. W. STEELE, President. 
IRVING P. REXFORD, Vice-President and Managing Director. 
W. RALPH SALTER, K.C., Vice-President. 
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Cable “Marindus” 
SHIPYARD AND OFFICE, SOREL, QUE. 
Executive Offices: Marine Building, 1405 Peel Street 
MONTREAL, QUE. 
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interiors of its Unisteel Fisher Body! Self-banking 
Knee Action! Torque-free Rear-Coil Springing! 
McLaughlin-Buick gives you the style-blazing 
beauty—the sound engineering—and the fine crafts- 
manship—that make it The Most Advanced Car in 
the World. So why delay owning this great new 
car? Right now you can make sure of prompt 
delivery—a better trade-in allowance for your old 
car—and new freedom from winter driving worries. 
And it’s easy to buy a McLaughlin-Buick on con- 
venient monthly payments through the General 
Motors Instalment Plan, 
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Investment Trends 


tock Trend Points 
Irregularly Upward 


es 


.F 


hances of Another War Crisis Still With Us But 


Background Gives Encouragement—Immediate 
Attraction of Purchases Not Great 


Stock markets in Canada and the United States have recently shown 
ttempts to break resistance levels which held recovery from the January 
scare to relatively small proportions. No great activity in trading 
ked the upward move of recent days, however, and it has hardly 
ched the proportions yet that justify any great optimism. 
™ But the basis for recovery may be forming. Business indices, here and 
Sin the United States, have reflected a seasonal decline in general activity. 
» far there is nothing to indicate that this decline is anything more than 
‘ onal and that the normal spring impetus will not be able to overcome 
.» Hat. Specific reference’to the business 


es on page 7 of The Financial 


‘aPost will illustrate this point. 


pmmodities Steady 
Commodity prices have been 
rather puzzling for the past few 
months. A reasonable conclusion 
night be that the steady level main- 


Pitained indicates the end of the de- 


N 


a 


ine and may be the base for some 


Mrecovery. But raw materials in 


hich Canadian industry is chiefly 


meoncerned as producers, such as 


> Getwheat, meats, base metals and lum- 
; mS ber, are not among those showing 
| Wegains. In so far as Canadian industry 


+ 


"fabricates or processes these mate- 


| we rials, for example the flour milling 
‘Mindustry, the low levels can be an 
B® aid in competing in export markets. 
, 3) But it cannot be denied that the in- 

"come of the primary producer is re- 


K 
eg 


id 


; Irregularity Likely 


» & 
A 


stricted. 


Assuming that the primary trend 


5) of stock: markets is still upward, as 


"J seems justified, it must still be ex- 
“® pected that the move when it comes 
by Will not be steady. It is more than 


; 
' 22 stocks at more advantageous levels 


os 


possible that opportunities to buy 


¥ than now prevailing will be found. 
¢ Opinion still does not endorse indis- 
criminate buying in periods of 


™ strength. 


Finally, political disturbances in 
Europe may reach another climax. 


‘3 It has happened so often in the past 
Se year or two, and with no permanent 
=) solution worked out. It is almost cer- 


tain to happen again. One report 
from Europe advances the idea that 
the recurring war scares are delib- 


‘MR erately engineered by Germany in 


an effort to profit from the market 
declines that follow. The idea, which 
is exceedingly difficult to prove, 
seems to be supported by what is 


© known of Germany’s critical lack of 


he foreign exchange and necessary ma- 
ve terials. 


. . . 


Annual Reports : 


There is evident to anyone who 


"aee has occasion to study the flood of 


aS 


annual reports appearing at this 


= time each year, many signs of a de- 


‘@e sire to provide investors with neces- 


: 


sary information, but at the same 


i time too many examples of an ex- 


wa treme reluctance to recognize the 


¢ 


Seale elt ees a ee entien ee 


— 


ee ee ae ee ee 


desirability of frankness. 

Some U. S. companies seem to 
have followed further along pro- 
gressive lines in this respect than 
the great majority of Canadian com- 
panies. .An example is the report of 
International Harvester Co. Inciden- 
tally this report listed Canada as one 
of the markets in which sales showed 
a gain, but not sufficient to offset 
the drop in the U. S. In addition to 
the regular annual report, however, 
this company issues a separate re- 
port to its employees. The essential 
financial information is in this last 
report but it is presented in informal 
language that does not require the 
skill of an accountant to interpret. 
An example of.a well-presented re- 


port received this week from a Can- | Con 


adian company is the Dominion 
Stores effort. This did not have a 
story of géod earnings and great op- 
timism to tell but it did a good job 
of presenting the company’s case to 
its sharehdlders. 
a ° 

Mexican Oil 

Canadian. oil companies might feel 
the competition of imported Mexi- 
can oil, which has been the centre of 
controversy-ever since the Mexican 
Government. expropriated oil hold- 
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Move to Clear 
- Lean Tangle 
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Pe ie Regulatory 
ne of Small * 


Loan Companies 


From Our Own Correspondent 

OTTAWA. — Consicerable pres- 
sure is being exerted on the Gov- 
ernment to clean up the small loan 
company tangle this session with 
regulatory legislation. 

Last year, after a lengthy sitting 
of the banking and commerce com- 
mittee, legislation was drafted but 
never presented to the House. It is 
understood that it limited interest 
and service charges to an over-all 
rate of 2% per month. 


Two Private Bills 


This year the House has before it 
two private bills for the incorpora- 
tion of the Central Finance Corp. 
and a change of name to the House- 
hold Finance Corp., and for the in- 
corporation of the Industrial Loan 
and Finance Corp. Both bills con- 
tain the provision for an over-all 
rate of 2% per month. It is under- 
stood that the companies were given 
some assurance that if they pre- 
sented these private bills the Gov- 
ernment, later in the session, would 
supplement them with its own 
legislation. 


March Dividends Show 
Advance Over Year Ago 


Dividends scheduled to be paid by 
Canadian companies in March of this 
year are estimated by The Financial 
Post at $24.3 millions, a gain of about 
$600,000 over March last year. 


Gains made in the past two months | Pe 


have more than wiped out the de- 
cline shown for January dividends 
and the three months. total of $52 
millions for 1939, is $153,208 above 
the $51.8 millions for the first quar- 
ter of 1938. 

There are three extras scheduled 
for payment this month. Asbestos 
Corp. is paying 50 cents a share, 
Macassa 2% cents a share and Syl- 
vanite 5 cents. Canadian Malartic 
and Noranda are making interim 
payments. 

Arrears are being reduced by 
Langley’s with a payment of $1 a 
share. MacKinnon Steel is paying 
$1.75 a share on its arrears while 


Marcus Loew’s has a payment of | 


$19.25 a share to make. 

Initial dividend is being paid by 
Hallnor Mines with 12 cents a share. 
Canada Wire & Cable is resuming 
payments on its A and B shares, after 
having made no dividends on the 
former since 1932 and on the latter 
since.1931. Imperial Tobacco is pay- 
ing its annual final dividend of 22% 
cents. 

Two companies have reduced pay- 
ments this month—Canadian Inger- 
soll-Rand from $1.50 to $1, and Siscoe 
Gold from four cents to three cents 


Summary of March Payments 
1939 


24,308,028 23,731,375 
14,928,000 13,506,000 


39,236,028 37,237,375 


Dividend Payments 
Company: eg Date Amount 
$ 


1938 


Dividends 
Bond interest 


Agnew-Surpass, c. .... .30s 

Aluminium, pref. ..... 1.50q 

Anglo-Can. Tel., A ... . 

Asbestos Corp. ........ i 
Do., extra 50 

Bank of Montreal 

Bank of Toronto 


23,887 
118,494 
73, 
75,000 
75,000 
150,000 


SuSeRsuysses-_s 
$8233323323323333 


oie 
3 


te 
3383 


15,000 

52,500 

12,000 

2,239,772 

1 30,000 

35,000 
10 


Montreal Cottons ...... 50q 15 
Montreal Loan ...++... ¢ 
Noranda Mines 
N. 8. t & Pr., pf. . 1. 
Ogilvie UP, BE cose Ie 
Paton Mfg., pref. ..... 1. 
rron Gold M. ...... 4 
Petrol Oil & Gas ...... d 
Photo Engravers 
Prairie Rylts. ......+... d 
Rolland Paper, pf. ... 
Bank 


wa 
San88sre8 


$2883333232332353 


5 

DO., PECL. cccccccee . 17 
Siscoe Gold ........+ oes 
Stuart D. A. Oil, p. .... 
Sunset Oils ........++. 02 
Sylvanite Gold ........ 05q 

DO., GHIFR ooccssccccse d 
Toronto Elevators, pf... . 
Union GOs occcccccccce X 
Walker-G. & W. 

Oy HOC. vevvecscvece -25q 


ee 


#ESsFFe. 


24,308,028 
s—Semi-annually. 


aq—Quarterly. 
tInitial. +Arrears. 


a—Annually. 
*Interim. 


Bong Interest Due in March 
1939 


$ 
eeeeteeeereere 2,435,000 
eeeeeeeeeeeeetes 5,070,000 
7,423,000 


sree eeeeeereeees 


- 14,928,000 


Municipal 
Provincial 
Dominion 


Burns Fails to Pay 
Inc. Bond Interest 


Company Reports Profits 
| Not Sufficient to Permit 
Payment For 1938 


Burns and Co. Ltd., Calgary, an- 
nounces that preliminary figures on 
operations for the year ended Dec. 
31, 1938, will not permit payments 
of interest for 1938 on the 5% first 
mortgage income bonds. 

The company was affected for the 
greater part of 1938 by adverse con- 
ditions in western Canada and the 
severe Curtailment in hog produc- 
tion. 

Interest on the income bonds, of 
which there is $3,309,850 outstand- 
ing, became obligatory from Jan. 1, 
1939. There are $3,358,450 5% first 
mortgage bonds, due 1958, on which 
interest payment is obligatory. This 
eg will be made in full for 


This division of the first mortgage 
bonds into mandatory and income 
bonds was made in the reorganiza- 
tion agreement with bondholders in 
1934, In 1935, 1936 and 1937 interest 
was paid at the rate of 5% on the 
income bonds. 

The company- states that with a 


568| more normal grain crop in 1938, 


250 + benefit will accrue in 1 


ings of foreigh companies, if Mayor | 


Lyle Telford of Vancouver has his 
way. In a recent radio address the 


mayor intimated that Mexican gaso- | Macassa Mines 
line might be purchased for use by | ,.° 


city departments, according to Can- 


adian Automotive Trade, and now | McK. 


he has extended his ideas to include 
the suggestion that the city should 
enter the retail gasoline trade. 

His ideas seem a bit odd when he 
mentions his belief that the fight to 
obtain lower gasoline prices in Brit- 
ish Columbia might be best settled 
by “elean, Oopén competition.” 


Ottawa Car Planning 


Move Into New Plant | xis 


i erehidiceadheaenene 
From Our Own Correspondent 

OTTAWA.—Requiring substantial 
plant changes to handle aircraft or- 
ders from the British Air Ministry, 
Ottawa Car ees = 
planning to move a new plan 
outside the Ottawa city limits. 


farmers will raise hogs on a much 
larger scale, and it is expected that 
from in- 
creased livestock. 


Imp. Tobacco to Clarify 
Par Value of Junior Stock 


paliidiemeie 
From Our Own Correspondent 
NTR —Imperial Tobacco 
Company of Canada's annual meet- 
ing on March 14 next will also be- 
come constituted as a special meet- 


7 | ing to approve by-law changes, chief 


Marcus Loew’s, pf, ... 1. 

Do., arrears 1 
6,855 
9,375 


ieyees | Of which is one dealing with the par 


value of the company’s shares. The 


na] by-law will provide for the elimina- 


tion of the words “One pound Sterl- 


442 | ing” and will leave the par value to 


resent this 


read as “$4.86 2/3.” At 
terling or 


reads “One pound 
$4.86 2/3.” 


Significant Investors’ Index Numbers 


1926 
Mech. Pulp and 
No.of eat and. Mill- ce 
0. © equip. paper in ing 
Securities 7 3 4 10 
113.8 
30.8 


52,9 


423.5 
87.7 


19a9. 
ont ae. BES 
Weekly Figures: 
bh 2. 126.5 165 
«» 1297 17.1 
+. 128.3 16.5 
. 128.1 159 


173.5 


cloth- allied Bever- Bidg. 


= 100 
Textiles Food 


Power . 
— a T. 

rac- utili- 1 
prod, ages mater. tion ties on 


12 7 ) i 8 19 95 


197.8 204.6 197.6 
78.8 33.8 47.1 


172.9 57.5 


and 


281.1 
44.3 


133.3 


198.3 
43.3 


26.9 102.9 


101.1 
104.6 
103.7 
/ 104.1 


e and low for year from 1929 to 1938 inclusive are based on weekly figures 


com from figures iss::ed by Dominion 


INVESTMENT 
SECURITIES 


ITT, THOMSON 
-- = $55 St. Jamies Street West, Montreal 


aren rw < 


“Pranches in the principal cities of Canade 


Bureau of Statistics, 


Toronte Stock Exchange Index 
20 10 15 
Golds B.M. W.O. 
\/ 33.40 
33.10 
33.67 
33.93 
33.38 
32.61 
33.04 
41. 
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promptly and maintain active sub- 
stantial portfolios fully invested.” 


Investors’ Chronicle, London (Feb. 
18)—“The speculative short-term in- 
vestor will need no encouragement, 
while for the long-term man I am 
hopeful that we may in the next 
few months be laying the founda- 
tions-of the long-awaited recovery 
in prices. Certainly yields are still 
attractive in many cases, and if the 
full effect of rearmament spendirig 
should coincide with the beginnings 
of trade recovery, and a revival of 
confidence in the political outlook, 
we should indeed witness a complete 
volte face, both industrially and 
financially.” . 


Journal of Commerce, New York— 
“The adoption of a more conserva- 
tive economic policy by the Ad- 
ministration during the rest of its 
life would not, of itself, assure that 
a further recovery will occur. How- 
ever, it is at least a negative influ- 
ence of importance. It does indicate 
that an upturn in activity will not 
be jeopardized by the launching of 
new disturbing reform measures. 
Furthermore, some reshaping of 
Federal policies with regard to a 
number of economic issues, such as 
industrial relations, Federal spend- 
ing and Government competition 
with private enterprise, may gradu- 
ally manifest themselves.” 


Financial World, New York— 
“There appears good basis for the 


Pr Tt 


.|same month last 


~ TON. Results, 


Are Improved 


Cut in Expenses Enables 
Railway to Reduce 
Loss 


From Our Own Correspondent 

MONTREAL.—Operating results 
of the Canadian National Railways 
in January were better than in the 
. Revenues 

were higher and expenses were 
lower so that the net revenue deficit 
for the month was cut by $902,558 


y | to $608,195> There was a cut of $729.- 


to existing holdings.” 


ae cat 


Magazine of Wall Street.—“It is 
our assumption that we remain in a 
major bull market. If so, all 
precedent indicates that the stale- 
mate of the past fortnight should 
not last much longer and that the 
emergence will be on the side of 
advance. Yet even though we be- 
lieve the market is at a level attrac- 
tive for selective investment and 
intermediate trading purchases, we 
cannot deny there are possibilities 
of more shocks from Europe and 
more attacks of nerves originating 
out of the European scene. No doubt 
it is a wise concession to conserva- 
tism to hold a reasonable proportion 
of funds in cash, against. the con- 
oat of further market acci- 

en @ 


The Annalist, New York.—“Some 
reaction in prices at this point is not 
abnormal. Stocks had rebounded 
sharply from the January break and 
after such a recovery some second- 
ary reaction is entirely reasonable. 
If such a decline occurred and the 
market held well, with only a mod- 
erate increase in volume, the situa- 
tion would appear favorable from a 
technical standpoint. 


185 in operating expenses. 

In January, 1938, there was a net 
operating deficit of $1.5 million com- 
pared with net earnings of $83,222 in 
January, 1937. 

C. N. B. Operations 


—January-— 
1939 1938 


14,103,200 14,832,385 
608,195 1,510,753 


pest Canadian Bronze Head 


Conservative on Outlook 


From Our Own Correspondent 

MONTREAL.—While not attempt- 
ing to forecast the future trend of 
the. company’s business, W. L. Baird, 
president of Canadian Bronze Co., 
said at the annual meeting the com- 
pany is continuing to obtain “its fair 
share of the available business.” He 
added that the volume to be obtained 
in the current year would depend on 
the general trend of business. How- 
ever, business was being maintained 
commensurate with the purchases 
being made in the field in which 
the company operates. 


Admiral Beatty Hotel 
Has Surplus for Past Year 


From Our Own Correspondent 
MONTREAL. — Admiral Beatty 
Hotel Co, ended its business year of 
1938 with $16,730 available for bond 
redemption, according to a statement 
made at the annual meeting of 
shareholders. 
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Nova Scotia Steel and Coal Company, 
| Limited 
First Mortgage 31,% Bonds 
Due January 2nd, 1963 


The enterprise owned by Nova Scotia Steel and Coal 
Company, Limited; was the pioneer in oe 
every phase of the early development of the iron 
and steel industry in Canada. 
_ The Wabana iron ore mines at Bell Island, New- 
 foundland, owned by the Company and Dominion 
Steel and Coal Corporation, Limited, constitute the 
most important deposits of iron ore on the Atlantic 
seaboard of North America. 


The Company has leased its ore mines to Dominion 
Steel and Coal Corporation, Limited, for the life of 
these Bonds, at a rental basis sufficient to pay 
interest and retire the entire issue by maturity. 

The rentals of not less than $225,000 per annum, 
are an operating charge of Dominion Steel and Coal 
Corporation, Limited, which reported operating 
earnings of $3,009,311 in 1938. 

These Bonds may be exchanged, at the holder’s 
option, until April Ist, 1940, for Dominion Steel and 
Coal Corporation, Limited Class “B” shares at the 
rate of 4 shares per $100 bond. 


Price: 81.50 and accrued interest, to yield 4.78% 


Descriptive circular forwarded on request. 


Wood, Gundy & Company 
Toronto Limited Winnipeg 
Montreal Ottawa Vancouver 
London, Eng. Hamilton London, Ont. 


lar dividend of 15 cents a share on 
the class A stock, together with a 
bonus of 10-cents a share, payable 
March 21, to shareholders of record 


| David & Freres Declares 
Regular and Bonus on “A” 
From Our Own Correspondent March 15. 


MONTREAL.—Directors of David; Similar payments were made Dee, 
& Freres Ltée., have declared a regu- | 31 and Sept. 30 last. 


The First Mortgage Bonds referred to below are being offered in Canada, but not imphe United States of America. This advertisement is not, 
and under no circumstances is to be construed as, an offering of any of these bonds for sale in the United States of America or the territories 
or possessions thereof or an offering to any resident of the United States or a solicitation therein of any offer'to buy any of these bonds. 


NEW ISSUE 


$18,000,000 


Maclaren-Quebec Power Company 


(Incorporated under the laws of the Province of Quebec) 


«-20-Year 4% First Mortgage Sinking Fund Bonds, 


+ 


. Series *“A’’ 


Total amount of First Mortgage Bonds authorized $20,000,000 


To be dated May 15, 1939. 


To be due May 15, 1959 


Descriptive circular will be furnished upon request. 


PRICE: 98 to yield about 4.15% 


We offer these bonds as agents for the Company, if, as and when issued, for cash subscription or in exchange for 
outstanding 544% First Mortgage Bonds of the Company with cash adjustment and subject to the ane of Messrs. 


Montgomery, McMichael, Common & Howard, Montreal, Counsel for the Underwriters, who will re 
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of Counsel for the Comparty, Messrs. Meredith, Holden, Heward & Holden, Montreal, in relation to the incorporation 

and organization of the Company and the creation and issue of the bonds; Messrs. Smith, Rae, Greer and Cartwright, 

Toronto, and Messrs. Aylen & Aylen, Ottawa, in relation to the power contracts of the Company; and Messrs. Aylen 
& Aylen in relation to the Company's titles to immovable properties. 


Subscriptions and applications for exchange will be received subject to rejection or allotment in whole or in part, and 


the right ts reserved to close subscription books at any time without notice. 


It ts expected that non-interest bearing Trustee's Deposit Receipts covering exchanges and interest bearing Trustee's 


Interim Receipts covering cash purchases, the latter Receipts bearing interest from the date thereof at the rate of 
per annum, will be available for delivery on or about March 2,1939. These Recei 
Bonds in interim or definitive form when, as and if issued, on or about May 15, 


5% 


pis are lo be exchangeable for 
1939, on which date it is proposed 


that the mortgage securing the present 540% First Mortgage Bonds will be discharged, the Trust Deed Securing this 


new issue of 4% First Mortgage Bonds will be registered and the legal opinions above 


The Dominion Securities Corporation, Limited 


McLeod, Young, Weir & Co., Limited 


Royal Securities Corporation Limited . 


R. 0. Sweezey & Company, 


_ Limited 


Bell, Gouinlock & Co. Limited 


R. A. Daly Co. Limited 


Midland Securities Corporation Limited 


L. G. Beaubien & Co., Limited 
John Graham & Company 

F. W. Kerr & Co. 

J. L. Graham & Company Limited 


Aird, MacLeod & Co. 
Bartlett, Cayley and Company Limited 


February 28, 1939. 
The statements conigined herein gre based upon information which we believe to be reliable, but ore im no event i be construed 63 representations by us. 


Kerrigan, MacTier & Co. 
Limited 


Wood, Gundy & Company Limited 


referred to will be made available. 


A. E. Ames & Co. Limited Nesbitt Thomson & Company Limited 


Hanson Bros. Incorporated 


Matthews & Company 


Gairdner & Company Ltd. 


Savard, Hodgson & Co. Ine. 
H. C. Monk & Company 
Dyment, Anderson & Co. 


Harrison & Company Limited 
Griffis, Norsworthy Limited 


W. H. Watson & Co. 


McTaggart, Hannaford, Birks & Gordon 
Limited 


W. C. Pitfield & Company Limited 
Greenshields & Co. Incorporated Collier, Norris & Henderson, Limited Cochran, Murray & Co. Limited 
Mills, Spence & Co. Limited 


Mead & Co. Limited 


Societe de Placements Incorporée 
James Richardson & Sons 
Brawley, Cathers & Co. 


Burns Bros. & Denton Ltd. 


Beatty, Webster & Co. Limited 
Eastern Securities Company Limited 
T. M. Bell & Company Limited Canadian Alliance Corporation Limited _F. J. Brennan & Company Limited 





\ 
, 1989 


— 


yarch 4, 1989 ee 


Industrial P rices Rise \ ; Now Offered 
In Active Bond Market) Flotation ‘of $18 Millions 


Gains of Previous Week Extended as Domestic and ” Se cies es 
Foreign Outlook Ap Somewhat Better— pr ad 
High Grades each Top Again Offering is being made of a new 


2 issue of $18 millions of 20-year\4% 
+ + 

Reflecting more favorable developments abroad and domestically, senidarAc of Temaaren tastes Power 
Canadian bond markets this week extended gains of the previous week. Co, by a syndicate of which Domin- 
both in government and industrial issues. ion Securities Corp. is the manager. 

Prices of high-grade issues went up to the top again on weak demand, The bonds will be dated May 15, 
demonstrating the unchanged strength of government obligations, but 1929, and matute May 15, 1959. 
industrial bonds were actively traded and registered price gains. faterest and "principal. will - be’ 

Reasons for the display of optimism appear more psychological than peyeye een ane 
specific. The conciliatory attitude of the U. S. Government toward business yield about 4.15% Total autherined 
and the President’s promise that no increase in taxation will be brought | Stanfield, centre, was elected vice-president; and Harold F. Bethel, right, amount is $20 sniftions, 
about, together with his implication that the Government's work of utility | Was chosen president. Sinking fund commences in 1940 
reform had come to an end, appear largely responsible for the expression c and provides for the redemption of 
of optimism in that country, $8 millions of the total outstanding | 

The moderately improved outlook for business alone does not appear 
sufficient to inspire »ny substantial upsurge of bond prices. 

The best that can be said of the international situation is that it has 


by Feb. 1, 1959. tinuing purpose to a successful conclusion. Q We 
Proceeds of the issue will be partly 
not got any worse, Appeasement seems to be turning away the wrath, but 
the nations of Europe still rest uneasily on the edge of a volcano. The 


esd ee al invite you to consult our officers on the practical 
first mortgage bonds outstanding. advantages of trusts, whether set up under your Will 
Spanish situation is evidently moving toward final solution and from the 
strong tone of the London market, it seems that British investors do not 


" or by trust deed. You will incur no obligation. 
see any immediate hostilities over the liquidation proceedings. 


N.S. Power Co. 
The threat of developments on the international scene in the spring new continuous strip. mill at rir To Issue Bonds 
months is apt to suppress any large upward movement of security prices | Hamilton. ° $1.3 million. eco 8 


at present From Our Own Correspondent 
: * 2 e MONTREAL.—Sale of a further $1 
Ath 5 - Lake St. John Paper—Prospects of 
ome, the bond markets appear in good shape to absorb any new Canada Wire and Cable—Finan-| interest payment on the debentures 
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Mortgage F unds Wanted 
y ESTABLISHED FINANCIAL FIRM 


‘A ‘. winnipeg. with good facilities for 
“ to establish a connection 


THE FINANCIAL | 
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FAMILY SECURITY . . 


If your situation is suck that you wish to continue 
your protection of your wife, minor children, daugh- . 
ters... you can do so by a testamentary trust; by set-_ 
ting aside a portion of your estate in your Wi? and © 
directing how it is to be managed. @ A trust can be 
established to cover almost any set of conditions; and 
if you give powers to your trustee to meet unforeseen 
circumstances you have an instrument which will pro- 
vide the maximum of protection and freedom for your 
beneficiaries. @ By appointing the Toronto General 
Trusts your trustee you will make certain of the neces- 
Sary experience and permanence to carry your con- 
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Well Established Shoe 


Manufacturing 


USINESS IN WESTERN CANADA 
B where the turnover amounts from 
00.07 to $100,000.00 per year. Price 

5 000 00 with $15,000.00 cash payment; or 

; for a 2/3rd interest, this can 
the owner of the — oe 
a aa rt, capable of running the 
Being end of the business and being the 
oo selling his 2/3rd interest would stay 
anges two years working as foreman on 
pessonable salary, or will stay as traveller 
# desired. 
Latest Modern Machinery and large 
Koch rchandise offered, is at great 
* and no charge for established 
goodwill in this High Class exclusive line. 


Four Provinces Inv estment Co., Winni- 
pee. Man 


OFFICERS ELECTED : 


At the annual meeting of Acadia Trust Co., Halifax, N.S., President 
A. R. Coffin, left, was elected chairman of the board of directors; Charles E. 
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Investment Notes 


Steel = in In the list of 
prospective ancing appearing in 
The Financial Post last week, Steel 
of Canada’s plans were overlooked. 
This company proposes to raise $10 
millions which will be used for the 
construction and equipment of aj will bring outstanding amount to 


crease confidence in the outlook for 
railway securities. 
> 2 


Canadian Breweries — The com- 
pany has sold an additional $100,000 
of its 544% series A debentures. This 
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Features 
in the March Issue 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 

Wheat production costs. 

Accountants’ reports from in- 
vestment analyst's view- 
point, 

Why tax appeals are rare. 

Accounting profession in 
Canada. 


ion-Provincial econo- 
mic relations. 


Accounting termjnology. 


Published monthly. $2.00 per an- 
num. Subscription open to all 
copy sent eon request. 
Carr, Editor, 10 Adelaide 

Street East, Toronto. 


Dealers 
in 
High Grade 
Securities 


Government 
Municipal 
Public Utility 
and 
Industrial Securities 


HANSON 
BROS, 


INCORPORATED 
Established 1883 
255 St. James St. West | 
MONTREAL 


Ottawa Toronto | 


financing. Prices of high-grade issues have apparently reached a point 
Og 


where buyers are reluctant to do 
any large-scale purchasing. 


Municipals Scarce 

During the week a substantial 
amount of interest centred around 
the industrial field. Improvement 
of prices was general throughout 
the entire list. Abitibi liens again 
reflected the news of renewed re- 
organization efforts. 

The municipal market showed no 
disposition to open up and business 
in this class of security was ex- 
tremely dull. The floating supply 
of desirable municipal debentures is 
practically nil, and there has been 
a dearth of new issues.in the cur- 
rent year. Municipalities have been 
making the minimum of capital ex- 
penditures, and prices are very 
favorable to the issuer. 

Maclaren-Quebec Power Co. is 
offering $18 millions of 20-year 4% 
first mortgage sinking fund bonds, 
series A, at 98, to yield 4.15%. 


* . * 


Financing Down 

Canadian bond financing to Feb. 
28, 1939, is below that for a similar 
period in 1938, according to a com- 
pilation by Wood, Gundy & Co. The 
total decrease is accounted for by a 
decline in government and munici- 
pal financing to $184.7 millions from 
$230.2 millions. Corporation bond 
issues during the period increased 
to $22.8 millions. from $3.1 millions. 

New Canadian Bond Financing 
(Compiled by Wood, Gundy & Co.) 


Govt. & Munic. 

| To Feb. 28: 

Dom. dir. & gid. . 
Treas, bills .....%. 
| Prov. dir. & gtd. . 
| Ont, munic. 
| Que. & Mar, mun. 
West. munic. ..... 
Corporation 

To Feb. 28: 

| Public utility ..... 


| Indust. & misc. ... 3,085,000 


| 3,085,000 
| Municipal Credit 
Municipalities in general are 
making gradual progress to improv- 
ing their credit. The path is a dif- 
' ficult one to traverse, but the re- 
|sults of economies and curtailment 
lof capital expenditures are begin- 
ning to make themselves evident. 
In a substantial degree the im- 
| provement is due to better indus- 
| trial conditions. According to fig- 
ures released by the Citizens’ Re- 
'search Institute, 1936 showed an 
limprovement of collections over 
| 1937. 
Of 121 municipalities, 71 had total 
tax collections exceeding current 
|levy and arrears; 15 municipalities 
collected 90% or over of current 
levy during 1938; 64 collected be- 
tween 80 and 90%; 29 between 70 
'and 80%; 8 between 60 and 70%; 4 
| between 50 and 60%, and one under 
50%. 
. - . 


Private Placements 
Private’ placement of bonds has 


caused considerable céncern in U. S. 
|investment circles. In Canada the 
| amount of issues sold directly to in- 
| stitutional buyers has not reached 
| anywhere near the same proportion 
las in the U. S. 

To determine the facts and pro- 
| portion of placements, the Securi- 
| ties and Exchange Commission has 


] | launched a study of the subject for 


| the N. E. G monopoly investigation. 
The check has revealed that pri- 
| vate placements have experienced a 

steady growth in volume since 1934, 


and in 1938 the amount so placed 
rose to over % of a billion dollars. 

The Securities and Exchange 
Commission is making an enquiry 
among 17 corporations that have 
sold bonds indirectly to institutional 
buyers, and among 69 financial 
houses that have operated as agents. 

~ - om 


Bond Index 
DOMINION OF CANADA 
Long-term Index 


Weekly Preceding 
average week 
b. 10-16 
117.5 
62,1 


Weekly 
average 
year 
ago 
116.8 
65.0 


Saguenay Electric Co. 
Bond Approval Issued 


From Our Own Correspondent 

MONTREAL.—An amended order 
has been issued by the Provincial 
Electricity Board approving the ap- 
plication of the Saguenay Electric 
Co., subsidiary of Saguenay Power 
Co., to call for redemption on April 
1 next, all of its outstanding $1,122,- 
000, 544% first mortgage collateral 
trust, series “A” bonds, at 102 and 
accrued interest. 

The company was given authority 
to create a new bond issue of $3 mil- 
lions of which amount $1,250,000 may 
be issued immediately at a price of 
not less than par. The bonds to be 
issued are for 30 years, bearing in- 
terest at 442% per annum, both 
principal and interest payable in 
Canadian funds. 


Credit Anglo-Francais 
Offers Hospital Bonds 


From Our Own Correspondent 

MONTREAL.—Credit Anglo- 
Francais Ltée. is making a public 
offering of $200,000 of 34%4% 20-year 
serial bonds of the Montreal Women’s 
General Hospital, These bonds, 
which are fully guaranteed by the 
Province of Quebec, are being offer- 
ed at prices ranging from 96% to 101, 
according to maturity. 


Bond Sales 


County of Lanark, Ont. 

| J,L., Graham & Co, has purchased 
| $12,500 312% serial debentures of 
the County of Lanark, Ont, at 
$102,317, representing a cost basis to 
the county of approximately 3.05%. 
The debentures mature from 1940 to 
| 1949 

Proceeds of the issue will be used 
for the construction of the county 
|highway system in 1938. Principal 
and interest is payable at the 
treasurer's office in Perth. 

Following is the list of bids: 


Is. L. Graham & Co. 

| Pezzack, Pepall, Hara & Co. ..... 
R. A, Daly & Co. ......+000¢ eee 
A. E. Ames & Co. .....se00s . 
Frank L. Craig ......-sse0s 

Bell, Gouinlock & Co. ..++ 

| Stewart, Scully & Co. ..++« 
Wood, Gundy & Co. ....+«0. “ 
Dyment, Anderson & Co. ..+e0.+. 101.15 
Midiand Sccurities Corpn. ...... 101.07 
| Harris MacKeen, Goss & Co, .... 101.066 
John Graham & Co. ....-.se5e0es 99.08 
Matthews & Co. ........sseres+> "3.33 


- Maclaren-Quebec Power Company 


4% First i.ortgage Sinking Fund Sonds Series “A” 
To be dated May 15 1939 


| 


To mature May.15, 1959 


Price: 98.00 and accrued interest to yield 4.157% 


Denominations: $1,000 and $500 


through our offices. 


Under the terms of the existing contract with The Hydro- 
Electric Power Commission of Ontario, revenues from all 
sources are now sufficient to cover the interest requirements 
on this new issue of First Mortgage Bonds, after all prior 
charges. Descriptive circular will be mailed upon request. 


Cash orders or conversion from the old Bonds can be arranged 


M‘LEoD, YOUNG, Weir & Co. 


Metropolitan Building, Toronto 


Ottewe 


Montreel Correspondents in New York and London. Eng. 


Telephone: Elgin 0161 
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cial statement for 1938, to be mailed 
to shareholders some time this week, 
is expected to show earnings of be- 
tween $800,000 and $900,000. This 
contrasts with slightly better than 
$12 million reported for 1937. 

a = . 


Dosco—Publication of the annual 
report, revealing earnings and fi- 
nances on a better basis than gen- 
erally anticipated, brought renewed 
interest in the B shares, There is a 
wide speculative interest in the 
stock and given favorable market 
conditions, the B shares should give 
a good account of themselves. 


Imperial Tobacco — Ordinary 
shares are climbing steadily higher 
and are currently selling at 16%. 
Report for last year indicated main- 
tenance of earnings, but no marked 
change from the previous year, 

” 7” * 


Industrial Acceptance—The report 
for 1938 made good reading for the 
shareholders. The volume of busi- 
ness handled was the highest in the 
history of the company and earnings 
indicated the possibility of a more 
generous distribution to sharehold- 
e * 

- s +. 7 

C.P.R.—Appears to be a revival of 
interest in the ordinary shares. At 
$5 each, the stock is said to be a 
“fair bet” for a long hold. The talk 
in recent years on “Canada’s Rail- 
way Problem” has not tended to in- 
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do not look overly good at this time. 
However, before the directors have 
to make up their minds, the situa- 
tion may take a turn for the better, 
but the more conservative do not 
expect payment. 

. + 


Montreal Power — Wide interest 
in the new issue of debentures. The 
conversion feature — 112 shares of 
common for each $50 par debenture 
— is considered definitely attractive. 
An option’ on Power common 
around 33 over the next 5 years 
appeals to the investor. 

7 . os 

8.E.C. reports of security transac- 
tions in December contain the fol- 
lowing of Canadian interest: 

Howe Sound—E. B. Schley, direc- 
tor,\increased holdings 12 shares to 
22,188 by exchange. 

International Utilities—F. W. Sey- 
mour, director, increased holdings of 
class B by 1,000 shares to 7,100. 

Nordon Corp. — Gail Reingold, 
officer and director, disposed-of all. 
holdings of 5,000 common shares; 
R. D. Skelley, director, acquired 10,- 
000 shares in June, 1938 and dis- 
posed of 2,000 in December, retaining 
17,000. 

Hiram Walker-Gooderham and 


| 
| 
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Light and Power Co. 


Application has been made by the 
company’s subsidiary, Avon River 
Power Co., to the Nova Scotia Board 
of Public Utilities for authority to 
issue, $1,045,000 of first mortgage 
bonds. These bonds are to be taken 
up by the parent concern, which has 
applied for permission to issue its 
own first mortgage bonds to a simi- 
lar amount. 

Nova Scotia Light and Power has | 
also requested approval of an issue! 
of 4,300 shares of 6% cumulative 
preferred stock, par value $100 each. 
According to the latest available in- 
formation the company has $7 mil- 
lions of bonds and $2 millions of 
preferred stock outstanding. 

The purpose of the Avon River 
Power issue is to cover acquisition 
and construction of certain additions, 
extensions and improvements to 
plant and properties. It is also pro- 
posed to acquire and construct fur- 
ther additions and improvements, | 





Burns Elects R.S.Munn | 
To Board of Directors | 


R. S. Munn, general manager of 


Worte—L. H. McCarthy, director, de-| Burns & Co., Calgary. has been 


creased common holdings of 400 


elected to the board of directors. Mr. 


shares to 700. H. O. Comrie Palmer,| Munn, associated with the company 
officer, did not hold any stock in| for 26 years, was appointed general 


Dec., 1938. 


manager in 1937. 


Assets under administration . . . ... « +» $237,000,000 


—_— 


Attention... 
Manufacturers 


One story brick and steel building, steel sash giving ex~ 
ceptional lighting for sale or lease. Located at Renfrew, 
Ontario, 60 miles from Ottawa, on C. P. R. Main Line and 
Kingston Branch, also C. N. R. Thirty thousand feet floor 
‘Space, plus fire-proof boiler house, fuel storage and. dry 
kilns. 


RENFREW 


offers low taxes, municipally owned electric power, sat+ 
isfactory labour market, and special inducements to in- 
dustry occupying this plant. Write or wire for plans and 
photographs. 


R. L. Kennedy, Town Clerk, Renfrew, Ontario 


The giant crane and the Ford V-8 truck, 
partners in many a job calling for tremendous 
strength, speed and staying-power. Both have 
their place—and for 1939, Ford V-8 trucks 
appear headed for a greater place in business 
and industry than ever before! The Ford line 
now covers more than 95% of all hauling and 
delivery requirements. With the available 
choice of 68 De Luxe and Standard models and 
body types, clutches, transmissions, rear axles 
and wheel and tire sizes, you can get Ford 
units exactly suited to your loads, roads 
and schedules. Owners report more/miles 
per day, more payload delivered, lower 
—_ Operating and maintenance costs. Make 
en an “on-the-job” test. 


HIGHLIGHTS OF THE 1939 FORD V-8 TRUCKS 


3—V-8 Truck-type engines @ 100 hp. 
in 3-ton trucks, 95-hp. in 2-ton trucks, 
85-hp. in 1}4¢-ton trucks; I-ton trucks 
and }¢ton commercial cars have an 
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85-hp. V-8 engine © New-type piston rings 
e Larger, heavier crankshofts ¢ Tungsten 
valve-seat inserts on all valve-seats ° 
New hydraulic brakes ¢ Improved Semi- 


Centrifugal Clutch « Easy-dependable 
steering ¢ Full torque-tube drive :6" 
Straddle-mounted pinion and ring gear 
thrust plate ¢ Full-flocting rear axle. 
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The Financial Post 


Member Audit Bureau of Circulations 


A weekly newspaper, presenting in a popular 
manner, reliable information respecting invest- 
ments, business and national affairs in Canada. 

The Financial Post has the 


largest 
culation of all Canadian financial 
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The Financial Post Editorial 


Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 
business. 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1, Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 

4. Promote a spirit of national unity in 

place of conflicting sectional loyalties. 

5. More efficiently organize Canada’s trade. 


The Comeback Trail 
FTER keeping headline writers busy for 
many a year, Alberta has been getting 
less than its share of national news coverage 
in recent months. 

But a friend has drawn our attention to 
an item which should rate a “streamer” — 
should prove a healthy antidote to the dole- 
ful financial news which most of us have 
come to associate with the foothills province. 

The item is an editorial from Senator 
Buchanan’s stimulating Lethbridge Herald. 
It tells of the cheering annual reports being 
laid before ratepayers of the towns, villages 
and school sections of southern Alberta. 

Here is some of the good news along the 
“comeback” trail: 


Claresholm has a cash balance of $17,686. 

Nanton has cleaned up. its entire debenture 
debt and is planning important civic improve- 
ments. Nanton Consolidated School District 
had a bank balance of $20,000 on Jan. 1. 

Cardston reports its town, school and munici- 
pal hospital “have no debts” apart from a 
nominal debenture indebtedness of the muniti- 
ality and school board. There have been no 
defaults. New water mains were laid in 1938 
and other improvements made. 

Nemiskam Consolidated School District has 
$1,400 in the treasury. A tree planting cam- 
paign is planned for the spring. 
we tax collections rose $4,000 during 

Blairmore, despite slack time at the coal 
— showed a balance of $5,500 at the year- 
end. 

Pincher Creek met its running expenses and 
—s indebtedness, which a year ago 
stood at $5,000. 

Barons Consolidated School District reports 
a cash balance on hand of $12,651. 

Vulcan has no debenture or bank indebted- 
ness and cash on hand of $9,630. 

And so the story goes. 

A story of people paying their taxes, clean- 
ing up arrears, getting behind their commun- 
ity leaders in a “confident, progressive spirit.” 

It is a fine and cheering story, a story with- 
out a suggestion of default or repudiation, 
a story which gives a direct, convincing 
answer to those who have been inclined to 
take a gloomy view of the fiscal position of 
‘western Canada municipalities. 


The New National Policy — No. 1 


Bootstrap Economics 

HE Dominion Government is said to be 

drafting a law guaranteeing production 
costs to all primary producers in times of 
emergency. Such a step is a natural sequence 
of the policy this country has been taking in 
respect of wheat growers, A similar policy 
was approved in the platform of the Conserv- 
ative party at the national convention last 
July. 

When the Government announced its 80- 
cent wheat.bonus plan last year, we com- 
mented that: “this new national policy re- 
specting wheat commits us to put artificial 
props underneath all “primary products.” 
Admitting the need to do everything possible 
to balance Canada’s manufacturing “centre” 
against primary producing “extremes” we 
suggested that the 1938-39 wheat policy (now 
ending in such dismal failure) raised questions 
of the utmost significance in the social and 
economic fabric of the country. 

In short, to what extent can Canada raise the 
level of all her economy by artificial devices 
such as guaranteed minimum price, without 
eventually raising her costs of production to 
a point where export trade—the cornerstone 
of our economic existence — is jeopardized? 


As a result of continued policies of conces- 
sion to influential minorities Canada has now 
reached what one leading citizen of western 
Canada describes as the “patchwork stage.” 

That is to say, added here and there to our 
body economic, are scores of patchwork 
“concessions” gained for the most part by 
those who have been able to make themselves 
vocal politically. Most of these are presum- 
ably a quid pro quo for the National Tariff 
Policy by which this country grew and pros- 
pered so rapidly a generation or more ago. 

How far can such a policy—such concessions 


pyrse or involve too large a percentage of the 
population. 

We might—if it were politically expedient 
—pay a high bonus for the production of lob- 
sters, because the actual potential lobster 
fishery is a relatively small matter. But the 
lobster catcher’s: neighbor, after he saw the 
easy money thus secured by the lobster 
catcher, would quickly build up a case for him- 
self and might finally get a bonus for the pro- 
duction of clams, dulse, codfish or whatever he 
happened to be interested in catching. Or per- 
haps all fishermen for a time would turn to 
lobster-catching. ' 

» * * 

Such a policy might be continued indefin- 
itely—and has, in fact, been pursued in a great 
many areas—without seriously weakening the 
national position. But when it is applied to a 
very large section of the population, as for 
example, wheat growers, it will be not only 
difficult, but impossible, to withdraw such 
support. Furthermore, it will become too 
widely accepted by a large proportion of 
voters in the country and will become so 
apparently a source of easy money that we 
may expect to find—as apparently we are 
finding—that every group of producers in the 
country will claim such assistance as a matter 
or right. 

The implications of such bootstrap eco- 
nomics—once they become an accepted part 
of national policy—are of the utmost impor- 
tance to Canada. They suggest the time has 
come for a thorough economic stocktaking of 
our whole industrial and economic structure. 


Mr. Murdoch’s Resignation 
ESIGNATION of James Y. Murdoch from 
the directorate of the C.N.R. carries 
implications far beyond the sphere of “internal 
management.” His criticisms of the C.N.R. 
should be probed immediately. 

Mr. Murdoch is a man of sound judgment 
and forthright manner. His phenomenal 
success in building the Noranda Empire attests 
his potential worth as a director of the huge 
publicly-owned transport system. 

Correspondence with Hon. C. D. Howe, 
leading up to his resignation, reveals that 17 
months ago (October, 1937) Mr. Murdoch— 
after spending a year familiarizing himself 
with the work of the board—came to the con- 
clusion that “the railway should have a presi- 
dent capable of showing more initiative and 
forceful direction than Mr. Hungerford was 
giving.” Subsequently he complained of two 
specific occasions (one a matter of ill-health 
and the other an extended trip to Europe) on 
which Mr. Hungerford had been absent from 
his duties, “leaving no responsible official in 
command.” 

Mr. Murdoch also criticizes Mr. ‘Hungerford 
for his failure to apply sound business judg- 
ment to the management of the railway. He 
criticizes his failure to issue an explanatory 
statement in respect of the C.N.R. terminal at 
Montreal; and his failure to suggest “evoking 
the statutory powers” and ask for a tribunal 
in respect to co-operation between the two 
roads. 

In short, Mr. Murdoch is of the opinion. 

“. .. that the responsibility of running the 
system is too much for a man of his age in his 
present state of health and that a younger man 
with more initiative and directing energy 
should be appointed.” 

Immediate reappointment of Mr. Hunger- 
ford as president for another year by the re- 
maining directors does little to restore con- 
fidence that the C.N.R. is in capable hands. 
Either the Senate Railway Committee or the 
House of Commons itself, should lose no time 
in getting to the bottom of these very serious 
criticisms of the chief executive of the system. 

Nor should Minister of Transport Howe’s 
suggestion that this raises the old question 
“as to whether it should be the management 
of a government-owned railway or the Gov- 
ernment itself which defends railway policy” 
be allowed to muddy the waters and prevent 
speedy and thorough probing of C.N.R 
directorate and management. 


Ontario’s Highway Debt 
ON. T. B. McQUESTEN, the Ontario 
Minister of Highways, does not agree 
with the recommendation of the Chevrier 
Royal Commission on Transport that pro- 
vision should be made for amortization of 
Ontario’s highway debt. 

He points out the Ontario Government from 
its inception has been building schools, hos- 
pitals, bridges and public works of all kinds 
which have a limited life without setting aside 
a dollar for amortization. 

This is true, but one mistake does not justify 
another. It is mistaken policy such as this, 
which has given Ontario such a large burden 
of debt today. Much of this debt was incurred 
to finance buildings and works which no 
longer exist. In more than one instance the 
taxpayer is paying interest not only on the cost 
of the original work, but also on the cost of 

it. 

Provision for debt retirement is the key- 
stone of sound public finance, It is equivalent 
to a depreciation reserve against the assets 
for which the debt has been incurred. No one 
will deny that these assets, including high- 
ways, depreciate. 

The Ontario forces munici- 
palities to set up sinking funds for bonds 
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issued for any purpose, It knows this to be} f on 


a sound principle; 


pen if municipalities 

retirement. If it is sound practice for munici- 
palities, it is a sound policy for the Ontario 
Government. It is time the Provincial Gov- 
ernment started to practise what it preaches. 

Ontario applies the amortization of debt 
principle to its hydro-electric enterprise. 
There is no reason why this should not 
be extended to its highway debt. 

Provision for amortization of the highway 
debt would mean a savingto the taxpayer in 
the long run. The objective of a highway 
system free from debt, suggested by the Chev- 
rier Commission, is a laudable one. 


Physician, Heal Thyself 
NTARIO RESEARCH FOUNDATION, 
which is supported by an endowment, 

partially contributed by industry, partially 
by the government, publishes a periodical 
bulletin. It is edited rather amateurishly and 
printed in an expensive manner. 

Would it be out of place to suggest that the 
O.R.F. might take some of its own medicine 
and do a job of research in respect to its bul- 
letin? The study would probably begin with 
these questions: 


1, What is the bulletin for? 

2. What kind of bulletin can best serve that 
purpose? 

3. How can it be most efficiently produced 
at the greatest economy? 


When the researchers had the answer to | 
those questions they would know how to pro- 
duce a more helpful piece of literature. 

Associations, clubs, societies, government 
departments, foundations, etc. all feel, sooner 
or later, the desire to publish a paper in which 
to talk about themselves. Most of them would 
get better results if they were to invite the 
co-operation of established publications, effi- 
ciently managed and expertly edited. 

Apparently the publishing bug bit the 
Ontario Research Foundation. But the duty 
of a research organization is to have a reason 
for everything it does and for the way it 
does it. It ought to set an example of 
efficiency. 


Humanizing Life Statements 

HE London Life Insurance Co. deserves 

much credit for the clarity and attractive- 
ness of its sixty-fourth annual report. 

By clever use of pastel-shaded graphs and 
by avoidance of technical terms, it has pro- 
duced a booklet which should be interesting 
and understandable to the majority of its 
policyholders. 

For example, instead of talking about assets 
and liabilities,.the company has used the 
terms “Resources” and “Obligations”—terms 
not chosen merely because they are “differ- 
ent” but obviously because of their greater 
warmth and common usage. 

The Post has long urged the need for sim- 
plicity and clarity in life insurance publicity; 
the need for getting away from actuarial and 
technical language. 

One suggestion we would like to make to our 
friends at London and to most other life in- 
surance companies is the further step of 
preparing a proper “profit and loss” account 
of their year’s operations, rather than the 
obsolete “income and disbursements” state- 
ment which has been standard practice ih the 
past. 


Editorials in Brief 

By and by with the aid of our readers and 
contemporary newspaper editors we will get at 
the root of this good government business. 

Some time ago we observed that “the man who 
defeats good government is the man who doesn’t 
vote.” 

A reader from the Pacific coast submitted this 
amendment: 

“Good government is defeated by the man 
ra stays home from the nominating conven- 
ions. 

Now the Halifax Herald tells us that even that 
doesn’t get down to the essential fact. 

Good government, says the Herald, is defeated 
by the man “who goes to the nominating conven- 
tions . . . as a hand-picked machine delegate.” 

* * ao 

Winnipeg is having its troubles with low- 
rental housing projects. 

In a report recently made to the Civic Hous- 
ing Committee it is found that if two 250-unit 
projects were built in the same year, the rent 
would be $20.75 a month. If these units were 
not built in the same year, the rent would have 
to be $21.80. To get rentals down to $19.25 per 
month would require the 474-unit project. The 
cost of two-bedroom flats under the same con- 
ditions range from $22.30 to $26.20 per month. 

Such rentals indicate that Canada has made 
little progress as yet toward providing accom- 
modation on what could really be called a low- 
rental housing basis. 


Sayings ot the Week 


“We are all in favor of leadership, but let it be 
leadership in’ wisdom, not in error.” — Hon. 
Norman Rogers. 

a * ea 

“The passions grant dispensations more readily 
than the most accommodating director of souls.” 
—Dean Inge. 

a - ~ 
. “My os 4 that babies don’t cry if you 
now how andle them.” — The Bishop o 
Salisbury. ; we 
~ ca oO 

“The Union Jack is a good emblem. Good 
enough for me.”—A. O. Dawson, President, Cay- 
adian Cottons Ltd. 

& oJ t 

“The principle of social protection is winning 
the day against the energy of individualism.”-- 
Angus MacInnis, M.P. ; 

Ww ° a 

“There is a gobd deal too much attention paid | 
to the claims of the provinces to be self-govern- | 
ing bodies.”—A. W. Neill, M.P. 

« s & 


“Perhaps the best chance of reproducing the 
ancient Greek temperament would be to “cross” 
the Scots with the Chinese.” — Sir Richard 
I’z"~q-tore. 

o ” e 

“Taking the long view we are temporizing with 
the problem (of unemployment) by merely seek- 
ing to spend public money in great amounts on 
public works.”—Paul Martin, M.P., 

we ey 


“There are few places of entertainmen 
the difficult feat of making a 
biack is more competently performed than in the 
Hovee of Commons."—H. Ramsbotham. 

. 


“T am not one of those who have a feeling of 
Sead be seen ef Me bet at fe 
Vv reason t I live under 
Union Jack. For a long time it = 
of the best the 
it is likely: 
Beatty. 


HIS BARK MAY BE WORSE THAN HIS BITE 


Post-Scripts’’..... 


Back Home 
Back at his desk this week after a 
speedy, much-publicized trip to 
Australia is Chester S. Walters, On- 
tario’s No. 1 civil servant. 
Originally, we are told, Mr. Hep- 
burn planned to send Mr. Walters 
on a solo trip to the Antipodes. 
Then, later, the decision was made 
to include the Premier himself and 
the Hon. Colin Campbell. In any 
event, since Mr. Walters is re- 
putedly the right bower of provin- 
cial finance in Ontario it is taken 
for granted 
that the 
views and 
i mp ressions 
which he 
gained will 


} 


have much to| 


*o with shap- 
ng . financial 
policies for 
Canada’s pre- 
mier province 


‘nm the future. 
* *~ o 


water to all the storekeepers 
around, who would send the boys 
over for a pitcher. A more lucra- 
tive business was carried on in- 
side. 

“But outside the Beemer House 
one bright day, as I say, about 
1890, E. H. Long, the local jewel- 
ler, .watchmaker and village 
magistrate, had got possession of 
the previous day’s issue of the 
Detroit Free Press, which con- 
tained a detailed round-by-round 
description of that gigantic 
struggle—for it must have been a 
-truggle—that was waged between 
John L. Sullivan and Jake Kil- 
rain. They fought with bare fists 
and the fight went 75 rounds of 
three minutes each, and E. H. 
Long, to his audience/of men and 
boys. read the whole story of the 
fight.” 


Hacking Cough 
A few weeks ago Charles Graves, 
breezy columnist in the London 


Not long ago, Daily Mail, chatted in his column 


Mr. 

gave an ad- 

dress on pub- 

4 lic affairs to 

Cc. 8S. WALTERS Sitines 3 

Waterford, Ont. He told his listen- 

ers that he was born in that village 

a few hundred yards from the spot 

where he was speaking and “just as 

the whistle was blowing at seven in 

the morning to call men to work to 

Green’s foundry on St. James 
Street. 

“I was born on a Saturday and 
my dear old- Devonshire mother 
used to sing this rhyme to me: 

‘Monday, fair of face; 

Tuesday, full of grace; 

Wednesday, fire and sad; 

Thursday, merry and glad; 

Friday, friendly and giving; 

Born on Saturday you will work 

hard for a living.’” 


Mr. Walters said that while he 
has been called “almost everything 
by those who do not altogether 
agree with me,” he . questioned 
whether his worst enemy ever 
denied that he was a hard worker. 
He recalled also that he was still 
the boy “that over 40 years ago 
used to come up Back Street still 
whistling, whether at morning or 
night. 

“I was not aware of the fact 
that I was a whistler until I left 
home, but I have met people in dif- 
ferent parts of the globe who have 
reminded me of it. For instance, 
when in Vancouver in 1932 I went 
into a shoe-shine parlor and seated 
in the chair next to me was a short 
man whom I had not seen for over 
40 years, nor had he seen me. 

“He said to me, ‘Aren’t you 
Chester Walters?’ and I said, ‘the 
same. He said, ‘Gosh, it’s good to 
meet you, Ches. I remember when 
you used to go up Back Street 
whistling the old tune, ‘I am 95.’” 


The O1 
Pocked ina 


! 


in along with muchj new substance called 


Walters/ about an address broadcast by Prime 


Minister Chamberlain from Birm- 
ingham. He asked this question: 

“But who was the man with the 
hacking. cough at Birmingham? 
Sentence after sentence ‘was punc- 
tuated by his unsolicited contribu- 
tion. Perhaps one should dismiss 
them, however, as another example 
of British sang-froid, translated by 
the French schoolboy as ‘the Eng- 
lishman's (b——) cold.’” 

A reply was quickly. forthcoming. 

A few days later, the top line of 
Mr. Graves column. which, inci- 
dentally, is called “I See Life,” 
screamed with the news, “The man 
with the cough that echoed around 
the world writes tome...”. 

s * 6 


The guilty culprit was Lieut.-Col. 


—Cartoon by Grassick. 


cluded boating and color photog- 
raphy and who graduated from 
Harvard in 1930 with a “major” in 
astronomy. In his postgraduate 
work in Physics he came in touch 
with Edwin H. Land, whom Fortune 
described recently as a young stu- 
dent with “a flock of black hair, 
dark piercing eyes, a jerky manner 
and a sophisticated but incurable 
enthusiasm about almost everything 
in the world but especially about a 
light polarizer that he devised in 
his teens in a rudimentary home 
laboratory.” 


Mr. Land is now 29 and Mr. 
Wheelwright does not look a great 
deal older. The story he told at the 
Royal Canadian Institute meetipg 
last week is a fascinationg example 
of what inventors’ imaginations can 
do when combined with foresight 
and careful planning. 

Already some 800 uses have been 
found for this product, which looks 
and handles like Cellophane but is 
darker and which for the first time 
has made it possible commercially 
to “condition” light or control the 
direction of light waves, that is to 
say give the waves definite direction 
as they pass through. 

Polaroid’s big contribution is to 
improve human sight specifically by 
eliminating glare and thus intensi- 
fying color. 

Perhaps the most universally im- 
portant field in which Polaroid may 
shortly emerge is in elimination of 
headlight glare from automobile 
driving at night. If present plans 
mature it may be that motorists will 
be clamoring to have their cars 
equipped with this substance within 


| the next year or two for it is a sub- 


stance which is capable of eliminat- 


| ing headlight glare completely and 


Louis Keene, manager of the china , 
and glassware department of The T. | 
Eaton Co., Toronto, and now on his | 
annual buying tour to England and | 


the Continent. 


Col. Keene, whose articles have} 


appeared from time to time in The 
Financial Post, has a keen news 
sense. He had apparently met 
Charles Graves on the boat and 
when he saw this reference to the 
hacking cough, immediately wrote 
to Mr. Graves as follows: 


“For no other person in the 
whole world except Neville Cham- 


in weather which feels to a visit- 
ing Canadian worse than anything 
we get at home. 

“Incidentally, I caughi 
famous cold which echocc round 
the world on the tender coming 
ashore from the S.S. Washington 
to Plymouth with you.” 


» « * 


Polaroid Magic 

The 1,500 people who packed To- 
ronto’s Convocation Hall last week 
to hear George Wheelwrig! *, [II, 
talk about this strange, fascinating 
“Polaroid,” 


homely common sense Mr. Walters| heard and saw things which made 
reminisced about the early days in; Arabian Nights’ tales seem tame. 


Waterford. 

He recalled that Waterford was 
great place in its day. It was a rail- 
way centre. It had one of the best 
gravel pits on the old Canada 
southern, late of the Michigan Cen- 
tral, and now the New York Cen- 
tral Railway. 

“Up until the time they built 
the old Brantford, Waterloo, and 
Lake Erie Railroad, now the To- 
ronto, Hamilton and Buffalo, 
Waterford was a great centre for 
travelling salesmen, who would 
land in town on Monday morning, 
scurry around and get their 
orders from A. M. Little and A. B. 
Walker and before that from 
James Joyce and Finch and the 
other merchants of olden days. 
Then they hustled over to the 
‘ivery stable and hired a horse 
and hurried cut to Wilsonville, 
Boston, Bealton, Hartford, Van- 
essa, Windham Centre, Teeter- 
ville and other towns. 

“In those days I learned geog- 
raphy first hand and we boys 
used to play hookey from school, 
slide up to the livery stable and 
get a job driving a traveller who 
would take us out and get us a 
swell dinner for 25 cents at a 
hotel. Such meals I have never 
tasted since. Generally, when we 
brought the -traveller home, he 
gavé us a quarter tip. Those were 
the days. 

“I remember also that one of 
the highlights in my life, as it 
must have been in the lives of 
boys of my age, was a fight be- 
tween John L. Sullivan and Jake 
Kilrain. I think this was about 
1890 and I was 12 years old. 


pump that used to furnish fresh 


/ 


To make a long story short, 


George Wheelwright is a well-to-do 


young Bostonian whose hobbies in- 


A Layman Looks at the Railways 


Editor, The Financial Post: 

Having been a subscriber to The 
Financial Post for several years and 
having read with interest what has 
been written about our Canadian 
Railway problems I want to say that 
no one has mentioned the real reason 
for the financial condition of the 
two systems. 

The three main reasons for our 
railway situation are these: 
(1) The stupidity of the manage- 
ment, 
(2) The arrogance of the railway 
labor union. 
(3) The impotency of the Railway 
Commission. 

- ° ” 
It's over 30 years since I first! 
travelled in Alberta. Up until about | 
10 years ago the railway had a prac- 
tical monopoly of transport. Previ- 
ously to that time it was take it or 
go without. If you travel south of 
Edmonton any morning now you 
will meet 10 o§ more loaded oil 
trucks driving from High River or 
Calgary, 240 miles away. The two 
largest oil companies in the field 
have each purchased large fleets of 


roduce. 
‘Oil is big business in Alberta, If 
you travel west you will meet in- 
numerable trucks Ildaded with lum- 
ber and fuel and coal. The lumber 
and oil men have been trying for 
years to get a lower freight rate to 
no avail so far. 
. e ” 


The arrogance and unreasonable 


this | 
! 
| 


forever. 
= © * 


Already people are wearing it in| 
sun glasses, researching with it in| 
microscopes, telescopes and other 
optical instruments, reading by it in 
lamps, using it in advertising color 
displays, taking pictures with it in 
cameras and looking through it in 
binoculars. 

Tribute was paid to it by a uni- 
versity professor at the Royal Can- 
adian Institute meeting last week. 
He stated unequivecally that all the 
expectations which had been raised 


| when it was first announced a few 
| years ago have been fully realized 


oil trucks this year to transport their) W@Y 


| 


eabGiien ‘aneilt: f° leave taleen’ thet and that at least two researches in 


kind of a cold on a railroad trip | 


the University of Toronto, which 
could not have been done before, 
have been undertaken successfully. | 

* * x : | 


One of its most decorative appli- 
cations and one which caused much 
interest and amusement at Conve-| 
cation Hall is the fact that Polaroid 
has the power to produce all the 
colors of the spectrum in their | 
mathematically precise complemen- 
taries from pieces of ordinary color- 
less Cellcphane. 

It is said that when you drive 
your car up the ramp of the huge 
Ford exhibit at the New York 
World’s Fair you will be able to 
look across at the Chrysler exhibit 
and see a huge mural of a futuristic 
Chrysler car created on a piece of 
translucent Cellophane by the magic 
ef Polaroid. 


| demands of the labor union make 


it impossible for the management to 
function properly. 

To operate a passenger train of | 
four or more cars the wage bill | 
alone is about 35 cents per mile. A 
45-passenger bus operates in this dis- 
trict for about 2 cents per mile for 
wages and often carries more pas- 
sengers than the train on the same 
route. | 

When you make the suggestion 
that buses be operated on the rail- 
road track, they come back at you 
with this: The union and the Rail- | 
way Commission would not let you 
do it. 

Some years ago one of the rail-, 
roads put a motorized train on an 
experimental run. They started with | 
two men, the union stepped in and} 
demanded a five-man crew. The! 
wage biH was so high they. had to} 
discontinue the operation. Today two 
each way buses operate on that route 
and make money. 

ad 7 * - 


As to the impotency of the Rail- 

Commission, it is pathetic to 
see how some of the problems are 
handled. It seems to me that when 
the union cannot win by direct 
methods they let the Commission 
pull the chestnuts out of the fire for 
them. 

In one case in this city a coal and 
wood dealer were unloading from a 
near-by siding. The Commission is- 
sued an order and this man had to 


i 
| 


$ 
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In the Mail . . . 
_ Monday Holidays 
Editor, The Financial Pos!- 
Keep up the good work of agi 
ing that all bank holidays be on 
Monday. Why not have an 4, 
Bank holiday too and keep Armien 


Day on the nearest Sunday, in 
way it should be kept? 


R. S. Wi 
Victoria, B.C. ORSLEy, 


Forget War Scares 


Editor, The Financial Post: 
Passengers arriving in ¢ 
and the U.S. tell us there jg 
war-talk in North America ths, 
England. It would seem about , 
for our daily papers to ease off 
great war headlines, which 
their readers in a dither ang ¢ 

business confidence. 

Like other nations, it js 9 
right to put our defense in oma 
but we need not make s maj 
noise about it 3,000 miles away Jame @anad 

Let the papers leave other nay, 
and their governments alone , 
théy: will likely leave us alone, 
their daily publications, 

War-scare headlines to sell pay 
do not help general expansio, ANE g! 
business to make jobs, but frigh 
both new and old enterprise 

A perfectly good year is bet» 
us, so let us get down to busin, 
both in industry and governmes 
Canada has been lagging behing JP ® 
long now, with so much wondes[meeriginal plans. 
opportunity before us in nearly Ae 
branches of trade. 

As for our youth, I say they my 
prepare themselves to take jot, 
the top of industry as well as at 
bottom, but in the first place 4 
must decide for themselves wha 
do, and learn to do it better. 4 
or two on a farm would be a coi 
way to learn to work, for no yo, 
man is thoroughly trained and « 
cated until he knows about fa 
production and the general use , 
and development of our naty 
resources. 

Our young men of 20 and 30 yey 
ago went west and conquered § 
prairies; let us now go north aim 
develop that wonderful country , 
wealth in land, forests, mines, ¢ 
which is now calling for devel, 


ment, 
Ea A. MACINTYRE BRUCE, 
St. Thomas, Ont. 
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Sound Annuity Policy 
Editor, The Financial Post: 

Myself an annuitant since 13 
but not for the full amount, nae 
likely to be—I have been much ij 
terested in articles and corresponj 
ence in The Financial Post in rece 
years and more particularly sim 
Jan. 14, 1939. 

I agree that the object of Canadis 
Government annuities was, to qu 
your Feb. 4 issue, “To enable i 
viduals to provide for old age ( 
retirement) instead of becoming 
charge on the State.” I couldn 
understand all the objections ys 
raise, especially when the premium 
were raised about 15% and the mi 
mum annuity reduced to $120. 

I quite agree that the maxima 
should never have been higher »n 
available to people of means. But 
outcry of insurance  compami 
against the scheme was purely} 
side the mark. On the other hag 
I should hate myself. to feel that: 
was adding at all overduly to ie 
taxation of fellow citizens. 

Personally I. should 
three things: 

1. Changing of commission agen 


zo 


SDBS. weekly 


| Living costs 


Commodity prices 
Weekly index 


advota 


Retail index no. 


| —if these are necessary at all 


fixed salary agents at not more tha 
an annual maximum of $1,200. LE 

One paid agent in the capital 
each province might be enough 
it might be run on the same lines4 
the government savings banks. | 
certainly would seem outrageous ¥ 
agents should be able to make Siti 
to $10,000 a year at the expense qi 
taxpayers. 

2. Reduction of the maxim 
amount say to $1,000—less than} 
per day—or $750 ($2 per day). 

3. Annuities should be availa 
only for those who cannot live cag 
fortably with ordinary investmé 
This, I consider, most important 

If annuities were written uM 
these conditions a slightly lower" 
of premium than actuarily sd 
wculd, it seems to me, be reasona 

ANNUITANT. 
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Stop Me If 


“What does this mean, sir?” © 
the boss to his clerk, coming in 
minutes late. 

“It was on account of the a 
feg.” explained the culprit. a saute 

“Fog; Fog!” said the bess, 0" | Mining ané Oiis— 
“What has the fog to do with I ® 
do not live acrcess the bay. E 

“No, sir, I knew I don't, but SRR 
do, and I thought you'd be late. 

—eeeecieney 
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. Other Industrial F 


+1 t Zi 
go down town to unload his mate" 


and haul it about three miles ® 
stead of three blocks. This made 
too expensive so he bought a um 
and hauled all his wood and‘ 
from the bush and mine. The! 
roads now go without the bus 
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: ‘For average 


about these conditions, I hope 2% 
has been said to start someone 
authority who can rectify som] 
these errors. It seems to me 
the railroad management |s in a! 
decper than a grave and canne 
out of it. Young men should | 
place the majority of the ee 
management. They have bee! | 
long cn the job for the g00¢ 7 
service and the country at ae | 
I have in mind the fact that - 
adian tax payers have built (¢ gi 
road to the extent of at least _ 
per mile of track. Rejless ~ 
should stop telling us that = 
and truck are not pay!ns for 
of the roads, they pay and pay P 
for the privilege. 
Let us not interfere too much © 
the bus and truck business. 
Canadian people, have paid a 
in bonuses of one kind or 4% 
to the railroad companies. 
management have not enough 
to handle the business at 4 2 
give some one else a chance to 


ARTHUR J. CANTOR 
Edmonton, Alta. 
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Increase 75% in January 


- Trade Treaty and Higher Business Level Across 
“the Line Are Factors — Unfavorable Weather 
.Curtails Domestic Trade. °°,” 


with Canadian exports to the United States in January up 75% o 
pst year, it is evident that business in this country is feeling the 


ponly of the 
E the line in the last 12 months. Were it not for the minor recession 


Ne 


ect 


. te 

ater. 
Fe while : 
secent weeks, they are still well above the level of last year, In different 
quarters expansion is expected during March. Course of United States 
pusiness is of vital interest to Canada. A year ago,.it will be recalled, 
Canadian exports across the line were dropping sharply. 

= ° « . 

Cmadian domestic trade and industry are holding fairly stable. In 

cturing circles conditions have been spotty. Automobile -produc- 

was lower than in December and in the same month a 
lied industries naturally have been less active. Iron and 
seel production has been lower than a year ago and cotton mills also are 
not so busy as they were In the opening months of 1938, The export of 
lumber has been well maintained. 

In eastern Canada the lumber cut has been smaller than a year ago, 
but in British Columbia, with stocks well reduced, lumbermen are look- 
ing for a fairly active season and operations are being extended beyond 
grigina! plans. A- number of firme oe naey on armament orders, 


In trade circles, heavy snow storms in different parts of the country 
have impeded the movement of goods especially in the rural sections. 
This and the continued epidemic of a mild type of flu, especially in east- 
ern Canada has restricted sales materially. In spite of this, however, total 
volume of business being done holds up well. One bright spot has been 


the demand for winter sports goods and the amount of travel to ski 
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resorts over the week ends. 
Automotive sales have ! 
sthe coming of spring is expected to 


Merchants are nov 


lagged, ‘but here as in other branch of trade 


bring more satisfactory conditions. 


w looking forward to Easter to sitmulate demand for 


clothing and seasonal lines. Wholesale prices have been showing a 


slightly firmer tone. oe 


Bank debits or cheques charged to 


individual accounts in January indi- 


cate a higher volume of business than in the same month of 1938. The 
increase in the total was 2.8% and drawn from all economic areas except 
the Maritimes and the Prairie Provinces, while bank clearings were 


glightly higher. 


Another encouraging feature of the situation is a rise in carloadings 
for the week ended Feb. 18 which rose above the previous week's level 
but were still below that of-dast year substantially, 

Looking forward, the main obstacle to recovery continues to be the 
uncertainty regarding the political situation in Europe. 


Business Indicators 


Current business quieter, with 
DBS. weekly index two points 
pelow 1938 level. 


Commodity prices firmer, D.BS. 
index for third week of February 
peing fractionally higher than in 
previous week though 10 points 
below that of previous year. 

Employment index lower for all 


vious trend, being lower for both 


roads for third week in February. 


Automotive production in Janu- 
ary lower than last year by 14.7% 
for passenger cars and 20% for 
trucks and buses, Financing of 
used cars up 3.2% and of new cars 
down 29.7%. Exports in January 
up 74%. 

Sea fish catch in Jahuary up 


eff 
new trade treaty but of the recovery that has taken place | ing 
ervogress there, it is probable that the figure would have been even | /@ 


American business indices have been tending bowen in in 


It is hoped that production may 
eventually be placed upon a more 
economi necessary in meet- 
ing competition. One of the heaviest 
costs to, the apple grower at the 
present time is that of spraying, this 
means of fighting insects g the 
most thorough of any apple growing 
territory. 


Planned Farming 

Effort to extend planned, scien- 
tific apple growing methods to gen- 
era farming will be made this 
spring, when the Provincial Govern- 
ment and 30 Cape Breton farmers 
poss rate in a farm planning experi- 

The project is similar to that tried 
successfully in New Brunswick 
where 1,000 or more farmers have 
reaped benefits. It follows along the 
lines of supervised schemes in the 
United States and Canadian West 
where groups of farms have been 
under direct supervision of organ- 
ized companies. 

It is hoped that the’ trend away 
from haphazard farming will step 
up production and improve quality. 
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His Wide Reading With Businessmen 


_ JOHN CO, KIRKWOOD 
Business executives who find re- 


‘| laxation in bedside books, and with 


JOINS MONTREAL CURB 
M. P. Reilly, a director of J. C. 
Rogers & Co., who has been elected 


a-member of the--Montreal Curb 
Market. : 


Northern B. C. Power Co. 
Plans Future Development 


\ From Our Own Correspondent 

MONTREAL. — Northern British 
Columbia Power Co., is undertaking 
surveys for a projected $750,000 
power extension development. 
Actual undertaking of the proposal, 
however, rests upon possible new in- 
dustrial developments at Prince 
Rupert, according to J. J. Little, gen- 
eral manager of the company. 

These surveys, according to Mod- 
ern Power, are of a preliminary 
nature to give the company data that 
will enable work to be undertaken 
a industrial growth war- 
rants. 


Business Is More Active 
In Most Canadian Areas 


Business improved in January in most economic areas of Canada, 
according to The Financial Post's monthly survey, Only exceptions were 


Ontario and the Praifie Provinces. 


Main increase was in Quebec with 


advances in other areas of minor proportions. The decline in the index 
of the Prairie Provinces was considerable, prices and receipts of. wheat 
having shown recession after seasonal adjustment. Electric output showed 
gains in the Maritimes and in Quebec and sales of life insurance were 
greater in Quebec and the Prairie Provinces. Export trade showed a 
pick-up from the Maritime Provinces’ ports and external trade was more 


active in British Columbia. 


Trend of Business in Economie Areas 


Change 
Jan. 


Jan. 1938 


Maritimes: 
Construct. contracts .. $ 
Bidg. permits $ 
Life inurs. sales .. 


Bank debits .. 
Elec. pwr. . 
Employment* 


0 3,488,109 


a liking for memoirs, will find 
Logan Pearsall Smith's, “Unforgotten 
Years” much oe 
to their taste. f 
The writer 
belonged to a 
er fam- 

ily resident; 
in Philadel, 
phia. Hist 
father had aj & 
prosper- 
ous glass 
business and 
young Smith # 
Was expected @ 
to carry it 
on.. For a 
year he serv- 
i. * the 

Ww ork 
bfench of the JOHN C. KIRKWOOD 
business. But there had been plant- 
ed in him the seed of a different 
type of life—thsa life of writing. So 
off went young Smith to England 
and Oxford to make himself a pol- 
ished writer, His father had bought 
an annuity for him and on this he 
sustained himself. 

In the course of time Smith set; 
tled himself in Sussex, there to 
write. “Seriously,” he says, “I do 
not. think I could have spent these 
years in a more profitable fashion. 
I was free at any rate from cheap 
aims and mean ambitions. I did not 
associate with second-rate or dull 
people. I loved reading; I was still 
only half educated, and there is a 
kind of charm, a dreamlike quality 
of life, which grows as one spends 
one day after another by oneself.” 

* = 


Writing of “Unforgotten Years,” 
Christopher Morley says: “Perhaps 
there is only one word to be used 
of the ingrained quality of this book 
—the word ‘classic.’ The book is 
beautiful.” ‘ 

I feel sure that all my readers 
who have an appreciation of style 
and charm in writing would find 
several hours of intense pleasure in 
the company of Logan Pearsall 
Smith, a man now in his mid- 
seventies—a very mellow man, 

+ + 


Suspicious Beards 

Lord Northcliffe continues to 
direct the pen of Fleet Street writ- 
ers who knew him more or less in- 
timately—among them Bernard 
Falk, a former editor of the Harms- 
worth Sunday Dispatch. From 
Falk’s recent book, “Five Years 
Dead,” I learned that Northcliffe 
was suspicious of all men who wore 
long beards! “Find out what’s behind 
that beard” was his direction to one 


‘| of his young men. He found several 
2| bearded men on The Times when he 


acquired that newspaper! Another 


book is, 


by ( an 
“a updos is pn oe ag 
Aliabetes or eto ood, pro- | 
fessor of Pharmacology, Philadel- 
phia College of cy and 
Science, says that “the insulin treat- 
ment of diabetes is now such a 
arene commonplace that. it 
would hardly merit.further com- 
ment were it not for the fact that 
our theories of the cause of diabetes 
and our methods of its treatment 
have undergone considerable 
change in the last three or four 
years.” The names of two doctors 
are mentioned in the article, but not 
the name of Sir Frederic Banting! 
Pillars can attract more attention 
than pedestals. 
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Road Laws 

In the United States 44 state legis- 
latures and the Federal Congress 
are in session, and it is said that 
already more than 10,000 bills have 
been introduced, all designed to re- 
strict the operation of highway 
transport to some extent. Advertis- 
ing campaigns by. railroad interests 
have blamed existing financial dif- 
ficulties of railways to inroads by 
competitive highway haulers and 
have inferred that highway trans- 
port is subsidized by the states in 
the form of free right-of-way. 

Leaders in the truck industry are 
taking steps to refute the railroad 
claims, says the February issue of 
Bus and Truck Transport in Can- 
ada, and quotes opinions expressed 
by Harvey C. Fruehauf of the Frue- 
heuf Trailer Company, Detroit. Say: 
Mr, Fruehauf: : 


“Do the railroad interests be- 
lieve that the citizens have been 
stupid enough to build these mod- 
ern highways simply to make it 
possible for trucking operators to 
compete with the railroads on a 
more favorable basis? The truth 
is that the American people have 
been willing to pay heavy gaso- 
line taxes because they have 
found it a practical way to pay 
for the building and maintenance 
of highways on a cash basis, and 
they have regarded the entire 
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which pays tremendous dividends 
every day in the form of conveni- 
ence, profit and pleasure.” 

w * * 


“Administered” prices! That sounds 
better than “maker-fixed” or “main- 
tained” prices, A plea for “adminis- 
tered prices” is made by’ Edwin G. 
Nourse, director of the Institute of 
Economics, Brookings Institution, in 
his contribution to the January issue 
of Bookseller and Stationer. “The ad- 
ministrator’s influence over the price 
system goes much beyond thé mere 
diverting of ‘consumers’ dollars to 
him and away from a competitor. 


He can actually stretch consumer 
demand by simp) design, learn- 
ifig to use cheaper materials, gain- 
ing economies by m production 
and mass distributioh, and through 
attaining capacity ‘operation..”. . 
Executives in the more progressive 
group adopt the view. that capital 
can really be preserved only by pro- 
tecting the vigor of the productive 
process, and thus they emphasize 
the need of prices that wiil permit 
full operation of. the system.” 

I commend Mr. Nourse’s thought- 
ful article to all Post readers inter- 
estéd in -the subject of price main- 
tenance, 


Northcliffe remark reported in this undertaking as an investment 


industries in February, but higher —22.0 3,488, 
—8.6 12,361,320 


for manufacturing. 

Department store sales lower in 
January, index number showing 
decline of 3% from previous month 
and 2.5% from last year. 

Living costs down slightly in 
January to $17.10 for family com- 
pared with $17.25 in December and 
$1748 in Jan., 1938. 

Railway earnings continue. pre- 
Feb, 18 

73.3 

106.0 

Jan. 


60% in volume, down 9.7% in value. 

Newsprint exports in January 
up 14.2% over January, 1938. 

Electric power output up 4.9% 
in January compared with same 
month last year. 

Current trend of business shown 
by The Financial Post Business 
Index and following key factors, 
new items for the week being 
marked thus4, 
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AND SUBSIDIARY COMPANIES 


Construct. contracts ..$ 3,462,000 
Bldg. mits $ © 233,000 
Life insur. sales.. 
Bank debits .. $000,000 
Elec. pwr. .. 
Employment* 

Imports of cotton... Ib, 
Newsprint prod. .. tons 
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Annual Report for the Year Ended 31st December, 1938 
CONSOLIDATED BALANCE SHEET 


Construct. contracts .. § 
Bldg. permits € ¥ 3 . 
Life insur. sales .. y * ° 
Bank debits .. 1,162 1 

Elec. pwr. ... 
Employment* 

Livestock slaughterings* 
Steel product’n ... tons 
Auto, prod. ...... tons 


Jan.28 Web. 19/38 
73.2 83.6 
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Year Ago 
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Weekly index eeeretios 
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LIABILITIES: 


Financial Post index 2118.0 
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Sut. = = 75.6 . 78.5 
aoe holesale x , vees d 94.7 
S at not more & Country (°%~ change) fr. last yr. |. a—6.0 J —6.2 
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As at 3ist 


As at 21st 
Dec., 1938 
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CURRENT LIABILITIES: i 
Accounts Payable and Accrued Liabilities 
Accrued Interest on Debentures 
Provision for Income and Other Taxes 
Dividends declared on Preference Stocks—’ 
Alberta Wood Preserving Company Limited «.. | 
Dominion Tar & Chemical Company Limited ... 


CURRENT AND WORKING ASSETS: 


Inventory of Finished Products, Raw Materials 
and Supplies, as determined from the Com- 
pany’s records, valued at or below cost and as 
certified to by officials of the Companies 

ae and Bills Receivable—less Reserves .. 


| 


oe eee 
24,150: 
209184.08 
3,893.75 
69,331.25 
— = 


dex 

Prairie Provinces: 
Construct. contracts .. $ 
Bidg. permits 


Bank debits.. 

Elec. pwr.... 
Employment* 

Wheat receipts ... bus. 
Wheat prices** 


Dee. 1 
114.0 
110.1 
42,225 2.346 
$17.25 $17.29 
Jan. 3 to date 
1938-39 1937-38 
277,462 
23,017,451 


Feb. 1 
All industries 4106.5 
Manufacturing .......-seee ooaa 2108.0 
Wage earners, No. (000) ..sceee aves 


TAVING COMM 2.0 000085060008 eee 


$1,607,590.52 
1,145,338.26 
695,087.48 
20,498.79 
57,004.27 
47,430.00 


$3,572,049.32 


$1,400,112.23 4,068.75 
c 69,231.25 
$ 632,285.27 617,1 
85,200.00 . 42 
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$17.18 
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35,181.77 
39,370.00 


$3,388,907.45 


Marketable Securities—at market value . 
Cash Surrender Value of Life Insurance Policies .. SERIAL NOTES PAYABLE (Due 13th October, 1989) 
DEBENTURES: 


Total Authorized Issue ...... dadvde ~ $7,500,000.00 


Serial Debentures 342% Series “A” due 15th 

November, 1939 tO 1944 .. ..secesseceesssesses? ; 

15 Year Debentures 442% Series “A” due 15th 
Navember, 1951 

MINORITY INTEREST IN SUBSIDIARY COM- 

P. 


ANY. 
PREFEREN' 
OF SUBSIDIARY COMPANIES 
GENERAL AND CONTINGENT 


CAPITAL AND SURPLUS: 
Preference Stecks: ‘ 


Dominion Tar & Chemical Company Limited— 
544% Cumulative Preference Stock: 


Authorized— 
75,000 shares of $100.00 each .. .$7,500,000.00 
Issued and Fully Paid— 
GO,350 SHATES 0. cece eee e neta teerenersssscecs 
(Redeemable upon sixty days’ notte at 110% 
and accrued dividends.) 
Alberta Wood Preserving ao Limited— 
1% Cumulative Redeemable tence Stock 
$450,000.00 


1937-38 
44,826 
3,193,163 


Bailways— 1938-39 
Carloadings, week (Feb. 18) 439,886 
CMR. gross, week (Feb. 21) $ 43,172,819 
CPR. gross, week (Feb. 21) & «2,240,000 
CP.R. net revenue (Dec.) §$ 3,345,760 
CN.R. net revenue (Jan.).. $ 20608,195 

Iron and Steel (January) — 
Pig iron production (tons) , 57,660 
Steel ingots and castings 

rod. (tons) 
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ss 
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INVESTMENTS: 
Secured Loans, shares of other companies and 
advances to employees—at book value 


FIXED ASSETS: 
Properties acquired upon the formation of the 
Company. Valued at estimated reproduction cost 
less depreciation, as appraised by Ford, Bacon & 
Davis, Inc., as of 3ist December, 1927; with 
subsequent additions at cost. 
Land 591,973.22 


n ; ; ; 

Buildings, Plant, Machinery & Equipmént.... 6, . 6,171,072.51 

Properties acquired since the formation of the 

Company. alued at cost less depreciation 
he date of acquisition. 


2,925,365 
1,510,753 British Columbia: 
Construct, contracts .. $ 
74,862 
112,830 
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1,200,000.00 
3,360.000.60 


1,400,000.00 
3,360,000.00 
11,193.62 


108,203.31 
53,604.97 


152,343.75 bo eR 


Passenger Cars: 604.97 
Domestic sales* (Dec.) .. 
Factory output (Jan.) .. = 
Trucks and Buses: : 
Domestic sales (Dec.) .. 
Factory output (Jan.) .. 
Exports (Jan.) 
Financing (Jan.): 
TON vs encssasssdazccehaee $ 41,511,037 
‘sceeeene $ 21,222,943 


Contracts awarded (Jan.) .. $ 7,260,800 
Cement, bbls. (Dec.) 194,848 
Agriculture— 
Flour prod., bbls. (Dec.) .. 1,052,002 
Flour exp., bbls, (Jan.) 
Wheat exp., bus. (Jan.) a 
Cattle sales ‘Dec.) sa 
Hog sales (Dec.) 
Sea Fisheries’(Jan.)t 
Catch, cwts 
Landed value 
Newsprint (tons)— 
Production (Jan.) 
Exports (Jan.) 
Mining ané Oi)s— 
Coal prod., tons (Dec.) eee 
Coal imports, tons (Dec.) ° 
Gold prod., fine oz. (Dec.) 
Nickel prod., lb. (Dec.) 
Copper prod., Ib. (Dec.) .., 
uae oi! prod., bbis. (Dec.} 
— a@ Ol imp., bbls. (Jan.) 
ceny ower Output (Jan.): 
tal monthly m.k w.T . 


6,680 
13,385 


1,612 
4,239 
4,895 


1,464,853 
1,740,832 


9.140,000 
187,466 


1,010,971 
205,776 
7,193,886 
46,694 
90,322 


368,080 
512,400 


222,500 
169,509 


1,606,948 
774,080 
362,197 

19,700,077 


7,342 
211,404 
1,111 


23,390 


- pet bushel. 


253,226.32 

1,789,113.67 

$8,775,385.72 

3,213,960.19 3,563,719.14 
195,265,160.19 $5,211,606.58 


New 


5,507,014 


13,746,063 Less: Reserve for Depreciation set aside since the 


] f acquisition of the above properties ...+....- eee 


s mean, ; 
erk, coming in thiry 


Authorized and Issued— 
4.500 shares of $100.00 each ... 


(645 shares have been redeemed and can- 
celled to 3lst. December, 1938) ‘ 
Outstanding in the hands of the Public ....., 
(Redeemable upon sixty days’ notice at 105% 
and accrued dividends.) 
Industrial Minerals Limited— 
Authorized and Issued— 
11,039 5% First Preference Non-+ 
Cumulative ae of $10,00 -. $119,390.00 


122,892 4% Second Preference 
Non-Cumulative Shares of 
$1.00 CMCH ...cceceereecens «+ $122,892.00 


Outstanding in the hands of the Public— 
5,608 First Preference SALAS sescesesscce 
69,137 Second Preference Shares . 
Common Stock—without nominal or par value, 
Authorized—450,000 shares 
Issued and Fully Paid—373,884 shares geeeseree 


Earned Surplus— 


GOODWILL: 

Represented by the amount paid for shares of 
subsidiary companies in excess of the book value 
of the net tangible assets applicable thereto, less 
amount written Off .ccsecccscesessecees Y 


How to Sell 
at a Profit 


No sale can be called “profitable” until mer- 
chandise is paid for. A few unexpected credit 
losses may sweep away every vestige of profit, and 
endanger capital as well. 

To insure your profit, it is necessary to insure 


your sales. 
Credit Insurance 


provides a fund to draw on when debtors fail to pay, either by 


reason of insolvency or reorganization. Simply establish your 
claim, and you are promptly reimbursed. Delinquencies are 
also liquidated. 

Remember, however cautious he may be, no Manufacturer 
or Jobber is exempt from defaulting customers. A policyholder 
writes: “Credit losses heretofore have been an unheard-of 
thing in our many years in business, but we believe in insur- 
ance, and this happening is just another proof of its value | 
when the unexpected occurs.” 

Your accounts are now insurable on surprisingly economi- 
cal terms. Get full details. 


CANADIAN DIVISION 


AMERICAN CREDIT 
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*2193,624 


1,358,805 
848,252 
£433,877 
416,618,010 
48,520,452 
489,303 
1,605,800 


02,386,771 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the books and accounts of Dominion Tar & Chemical 
Company Limited and Subsidiary roenr for the year ended 3ist 
December, 1938, and we have obtained the information and explanations 
which we have required. 

We report that, in -_ opinion, the above Consolidated Balance Sheet 
is properly drawn up so to exhibit a true and correct view of the state of 
the combined companies’ affairs, according to the best of our information 
and the explanations given to us and as shown by the books of the companies. 


(Signed) McDONALD, CURRIE & CO., 
Chartered Accountants, 


587,485,991 
6,946,479 


Foreign Trade— 
Sense (in, 3 
Exports Jan $9.131.00 
Other Ing 4,137. 
Ustrial Factors— 
‘esae imb . 


49,719,835 


$ (43,753,810 
72,234,168 


+ Se Montreal, 13th February, 1939. 


APPROVED ON BEHALF OF THE BOARD: 


J. A. KILPATRICK 
LIONEL 0. P. WALSH} Directors 
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711,283.00 711,289.00 


As per attached statement eebeeeteeenee 1,000,454.07 1,055,736.19 
ee 
$7,130.706.19 


TOTAL CAPITAL AND SURPLUS oesseseseys $6,979,207.07 
J coniiddsiaiite 


526,918.31 
Annual Report of the Board of Directors . $12,029 904.24 $12,536,8) = 


Consolidated General Statément of Income and” 
Expenditure for the Year ended 31st 


Net Operating Prefit—before making the following deductions $1,300,571.01 


Legal nses 
Salaries and —— to Executive Officers ...... 


Fees paid to o eeeee Se estes deeeeeeee 
Interest on Debentures ..is:cssccecesdecenpececst 


Provision for T1OTL .ccopesecetecegeconcses 

BO ee te geld ena peeved ar ninitecetelcs 
Net profit for the Year. .......-cseceeeves intaddheraansasenchags 
CONSOLIDATED STATEMENT OF EARNED Sigua FOR 


ENDED 31st DECEMBER, 
Balance at Credit of Profit and Loss Account as at 3ist 


4 
eeeeeweeee SECC AP eee OORT ESET E HEHE DERE THe 


December, 1937 
Add: Net Profit for the FORE crcccewecesenccecccereeesrasaceeneee 


—— — 


12,629,604.24 18.31 
2s 


12,526 


To the Shareholders: 
Your Directors submit herewith a Consolidated Statement, duly audited, 
of the affairs of your Comoany and its Subsidiaries for the fiscal year ended | 
with $628,007.27 for 


the 3ist of December, 1 
The net profit for tne year at 695.97 compares 
the previous year. A full year’s div. on the 544% Preference Shares has 
been paid or set aside. During the first 
and services fell considerably and 

Ih the 


eDeficit, 


| GENERAL STEEL WARES 


LIMITED 


i Fe en ~ = 
Limited recovers t from a t at Fort McMurray, Alberta. Plans 
consideration for oie SENNA, GOES, SNE. SS. PATE SO 

During the year $200,000.00 Serial Debentures and $42,600.00 Serial Notes 
were paid off po $10,000.00 par value of the Preference Stock of Alberta 
Wood Preserving Company, Saestet was purchased or redeemed, 


Manufacturers of 


MSCLARY STOVES 


Electric — Gas —— Coal and Woe 
_ and 
FOOD SERVICE EQUIPMENT 
For Hotels — Restaurants — Institutions 


Montreal, Toronto, London, Winnipeg, Calgary, Vancouver 


Deduct: Amounts transferred to 
Pee eee ee Pees eee ceed e cadens 
operations and the p on peste ee net 
; berta Wood Preserving Limited... 
Apart from unsettled international affairs and thelr effects on economical eet tia the & Limited ... 
conditions, the prospects for this year’s pm OS ; Bat Keka oils isin: = a ee 
x etscn ors at the Oticers and : et ) = 
and exce . ; ; : 
On behalf of the Board, 7 as Deduct: Amount written off Goodwill Account ......0escssreeee 
LIONEL 0, P, WALSH, ‘ Bateace ot CroGit of Prot and Loss Account os ot Sist Domaibes, 
President. . 


eee CHARenoeneeneceeeees aunt eeshasseedpaneceesnneeeasenes se 
‘ 7 : > 


@ 5,798.85 


Expenditures 
eerie oe ~ : 
15,750.00 
276,925.00 


’ F. A. REID 
General 


Agent 
803 Cement 


Phone: LA.3288-3289 
Montreal, Quebec 





Death Gadel Most Often : 


In Years of 


Middle Life 


Cancer Assumes Greater Significance as Factor in 
Mortality — Heart Disease Leads as Cause of 
Death in Insurance Company Analysis 


That death strikes more frequént- 
ly at those of middle life. between 
the ages of 50 and 59, than among 
the youthful or aged, is indicated 
in an analysis of death claims paid 
by the Great West Life Assurance 
Co. in 1938. 4 

Heart trouble continues the -lead- 
ing cause of death among insurance 
policyholders, the analysis reveals, 
but cancer is assuming greater sig- 
nificance. The latter ingreased from 
10% of total claims in 1934 to 15% 
in last year. 

Causes of deaths among the claims 
analyzed are listed as follows: 


Causes of Death 


Accidents & suicides ....++++ 413.1 
&4 
7.6 
6.7 
49 
3.7 
2.6 
As in each of the past five years 
disease of the heart and the circula- 
tory system were again the most 
common cause of death. These were 
responsible for 380 death claims out 
of 1,097 paid by the company in 
1938. The rate, however, is slight- 
ly lower than that of the previous 
year. Total value of the claims paid 
for deaths from this cause was $1,4 
million. Coronary thrombosis was 
the mhost fatal disease in the group. 
Claims from this numbered 116 with 
a total value of $460,701. Apoplexy 
was next causing 78 claims totalling 
$355,546. This was followed by myo- 
carditis with 50 claims for $150,581, 
arterio sclerosis and cardio renal 
each with 30 claims for $157,851 and 
$115,773 respectively, endocarditis, 
28 claims for $69,447 and angina pec- 
toris, 17 claims for $70,192. Miscel- 
laneous diseases under this group 


Digestive 
Genito-urinary ..csccccsseess 


re ee of 31 claims for $95,- 
Deaths From Cancer 

Cancer was the next greatest de- 
stroyer of life causing 145 deaths 
during the year totalling 15.37% of 
the total claims for the year with a 
total value of $614,181. 

Violent and accidental deaths were 
responsible for 114 claims or 13.19% 
with a value of $527,402. In keeping 
with the general experience found 
in all companies during the year, 
the analysis states the number of 
deaths from automobile accidents 
was the lowest recorded in the past 
five years. In.1937, it notes there 
were 41 deaths from automobile acci- 
dents against 14 in 1938. Suicide was 
the biggest single item in this group 
in 1938 with 27 death claims amount- 
ing to $159,469. Occupational acci- 
dents came next with 25 claims total- 
ling $66,295, while drownings caused 
20 claims, amounting to $60,200. Gun- 
shot took five claims for $6,500 and 
carbon monoxide six lives, causing 
claims of $41,057. 

The group known as general 
diseases which includes tuberculosis, 
septi ia, diabetes, etc., was re- 
sponsible for 112 claims with a total 
value of $307,104. Of the whole 
group, tuberculosis was the most 
common cause of death, taking 57 
lives for claims totalling $119,690. 


Pneumonia and Respiratory Diseases 
Diseases of the respiratory system 
of which pneumonia was the most 
fatal, formed 8.48% of the total death 
claims. Pneumonia caused 61 deaths, 
accounting for $248,682 in claims. 

Among the diseases of the digestive 
organs, appendicitis was the most 
serious, taking 21 lives, insured for 
$38,396. 

Genito-urinary diseases caused 44 
deaths, forming 3.7% of all claims or 
$148.050. Brain tumor, 10 deaths, 
with a claim value of $14,971, and 
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Life Insurance 
should be pro- 


grammed, 


LIFE 


THE 


EAGLE FIRE 
Company of New York 


Established 1806 
This company, under the management of the Norwich 
Union Fire Insurance Society, Ltd., offers policyholders 
the highest security for all the risks it writes. 
HEAD OFFICE FOR CANADA, TORONTO. 
Norwich Union Building, 12 Wellington St. E. 
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satisfying 
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throat ana lips 


TOBACCO COMPANY 


Fire Insurance and Allied Lines 
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|Total for Canada and 


DIRECTOR 


At the annual meeting of thé Sas- 
katchewan Life Insurance Co. W. M. 
Houston, of the firm of Houston, 
Willoughby & Co. Ltd., investment 
dealers of Regina, was appointed a 
policyholders’ director. 


duodenal ulcers, 7, with a value of 


$33,000. 
By ages, death claims paid w 
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Of the total of 1,097 deaths 622 
were of people who had paid be- 
tween 11 and 20 premiums, while 
271 claims were on policies which 
had become paid up. Details are as 
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Obituaries 


Senater J. H. Spence, K.C., of the 
legal firm of Spence, Shoemaker and 
Spence, Toronto, in his 72nd year, at 
Toronto. 


T. H. Wateon, president and man- 
aging director of Canada Machinery 
Corp., Galt, and, Toronto, in his 74th 
year at Toronto. 


J. K. Fraser, manager of the Can- 
adian Bank of Commerce, Princess 
St., Kingston, Ont. at Kingston, 
aged 56. . 


New Licenses 


The Dominion Department of Insurance 
has issued certificates of registry to the 
following companies, authorizing them to 
transact in Canada the classes of insur- 
ance indicated: 

Canadian Surety Co.—Inland transpor- 
tation, personal property, earthquake, 
weather and insurance against damage to 
property caused by horses or cattle, in 
addition to the classes for which the com- 


ny y . 

Milwaukee Mechanics’ Insurance Co.— 
Fire, automobile (excluding public lia- 
bility), inland tran » Perso! 
property, falling aircraft, earthquake, 
tornado, hail, sprinkler leakage, limited 
or inherent explosion, civil commotion 
and insurance against liability for dam- 
age caused by vehicles. 


having 87% of the total insurance 
in force in Canada exclusive of 
group and wholesale insurance, an- 
nuities, pension bonds without dn- 
surance, reinsurance, revivals, etc. 


was outstanding at 20.6%. The prov- 
ince showing the greatest decline 
was Prince Edward Island where 
sales fell away by 164%. 

In United States sales of ordinary 
life insurance in January were 49% 
ahead of January last year, being 
the highest for any single month 
since Jan., 1935, with the exception 
of Dec., 1938. : 

Ordinary Life Sales 


For January by Provinces 
($ 000 ie. 


Columbia .... 
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British 
Alberta 


Quebec 

New Brunswick 

Nova Scotia ....... ee 
Prince Edward Island 
Newfoundland 


ee 
—-— =e whe 


w 
— 
uw 


/ - Your Income Tax 
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Jean Rolland, president of the 
Rolland Paper Co. Ltd., has just been 
elected a directot of the Montreal 
Life Insurance Co, 


Among the Life 


Underwriters 


Two of the most inconspicuous 
multi-million dollar producers in the 
life insurance business blinked 
momentarily in an unaccustomed 
spotlight recently when Julian My- 
rick, of the Mutual Life of New York, 
at his thirtieth anniversary luncheon 
in New York mentioned that two of 
the guests were related to the first 
president of his company. The two 
modest, “millionaires” were J. Bev- 


erly Robinson and Duncan S. Robin- 


Sales by Months, 1936-1939 
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London Life Tests 
New Men For Fitness 


To meet modern conditions under 
which life insurance is sold the Lon- 
don Life Insurance Company is fol- 
lowing a definite programme in the 
selection and training of salesmen. 

As regards selection the applicant 
is given two tests. One is in the form 
of a rating chart which covers a man’s 
background and is based on the ex~- 
perience of a large number of suc- 
cessful salesmen all over the United 
States and Canada, correlated by the 
Life Insurance Sales Research Bur- 
eau. The second test is by an apti- 
tude index, which covers many in- 
terests. A man’s psychological re- 
action to these indicates what he has 
in common with successful life in- 
surance salesmen. 

If he passes these tests with a high 
score, advanced training is then given 
under the-direction of one of the 
largest producers of the company 
who has shown his ability to train. 
First training lasts two weeks. and 
then the man in charge returns later 


nal| ‘© give a refresher course. 


In this way, career men can be 
selected and trained much more 
a than was formerly pos- 
sible. 


Insurance Reports 


Fire of Canada 


Surplus of the Fire Insurance Co. 
of Canada at the close of 1938 
amounted to $490,372 compared with 
$448,275 at the close of the previous 
year according to the annual state- 
ment of the company presented at 
the annual meeting of shareholders 
of Feb. 27 by the president, Hon. 
Raoul Dandurand. ‘ 

Total assets of the company at 
$1,576,916 were $8,198 above the total 
at the close of the previous year. 

Net profits for the year were $72,- 
086 compared with $96,099 at the 
close of the previous year. 

1938 1937 


$ $ 
1,576,916 1,568,717 
165,37 170, 


Cash 
Secs. at appr. values 1,303, 
Interest ao 


Montreal Life 


Increases in insurance in force, 
total assets and net premiums and 
interest income were reported by the 
Montreal Life Insurance Co, at the 
annual meeting held in Montreal this 
week, Insurance in force gained 
$2.6 millions to a total of $47:4 mil- 
lions. Total assets increased $610,655 
to $7.3 millions. Policy reserves dur- 
ing the year were augmented by 
$533,634 to $6.5 millions. 

Total payments to policyholders 
and beneficiaries amounted to $643,- 
468. 
The average rate of interest earn- 
ed on investments of the company 
Guring the year was 5.26% exactly 
the same rate as earned in 1937. 

President A. P. Earle announced 
at the annual meeting that the di- 
rectors have authoxized the continu- 
ance of the same rate of dividends 
to policyholders in 1939 as maintain- 
ed in 1938. 


Protective Association 


Increases in liquid and general 
assets and in surplus, and improve- 
ments in claims experience and a de- 
crease in operating costs were fea- 
tures of the annual report of The 
een Association of Canada for 


Cash in banks rose from $31,010 in 


1937 to $39,649 at the end of 1938. 
ET 


FIDELITY 


rance Company 


Quebec. 
11,390 


Investments, consisting of bonds and 
debentures at book values were 
$246,622, compared with $232,402 the 
previous year. Surplus as at Decem- 
ber 31, amounted to $177,759, com- 
pared with $155,851 in 1937. ‘Total 
assets amounted to $302,061, an in- 
crease over the previous year of 
$22,769. 


Net profit was reported at the 
highest comparative pércentage in 
four years. Part of this favorable 
showing was achieved, it was stated, 
through new economies in operat- 
ing costs. 

Established in 1907, The Protective 
Association of Canada insures only 
members of the Masonic Order. The 
head office is situated at Granby, 


Saskatchewan Life 


New fully paid for insurance in- 
cluding annuities placed with the 
Saskatchewan Life Insurance Co. in 
1938 amounted to $1.1 million com- 
pared with $1.2 million, a decrease 
of about 5%. Business in force at 
the close of the year totalled $9.4 mil- 
lions including group insurance and 
deferred annuities. This compared 
with $9.0 millions at the close of the 
previous year, 

Total premium income at $238,213 
was slightly higher than the $226,381 
at the close of the previous year. 

Total assets at $1.8 million com- 
pared with $1.9 million at the close 
of 1937. 

1937 

$ 

226,381 
45,918 
202, 


Prem. intome 
In 


in 
terest 

New insur. paid for .. 
Bus. in force 
Policy payments 
Total assets . 
Bonds debs. ...... eeee 
Mortgages 
Policy loans . 


‘235 | surance Brokers 


son, who joined the Canada Life as 
agents in 1922, and have always been 
prominently identified with that 
company. 

Outside guesses as to their produc- 
tion run to astounding figures, but 
even a conservative estimate leads to 


**** [the conclusion that their joint pro- 
+. | duction is more than ample to rate 
‘leach of the brothers as a million 


dollar producer and then some. 


For years before coming to the 
United States in 1936 they were the 
undisputed leading producers of Can- 
ada. They have also led the Can- 
ada Life’s “Millionaires Club” (based 
on insurance in force) by a wide 
margin since its. inception, even 
though, because of working as a 
team, they must pay for more than 
twice as much as any individual 
member of the company’s field force. 
Except for a brief experimental 
period in another city, their first 
American base was Buffalo, N.Y. At 
the end of a year there they went 


ve income from two or 
e different lines, some profit- 
able, some not. 

Can losses in one case be charged 

_ against profits in the other? 

Can one claim deductions for 
charities? 

Are dividends from gold and oil 
stocks to be classed as ordinary 
income? ‘ 

In a special question and answer 
series, The Financial Post, in the 
next eight weeks, will answer 
these other income tax problems. 

Questions are invited. 


Redemption of Stock 


I am an officer in a company 
which has accumulated surplus 
earnings about equal to its paid- 
up capital. Of this surplus $100,- 
000 is in cash. If we apply for a 
reduction of capital by say $50,- 
000, pay $50,000 back to our share- 
holders for redemption of this 
stock and distribute another $50,- 
000 as income, will the federal in- 
come tax department tax our 
shareholders only on the latter 
$50,000 or will they tax on the 
money paid for redemption of 
stock as well? 

The procedure you suggest would 
appear to make your shareholders 


to New York City in the first part 
of 1937. 

Estate planning — a term which, 
incidentally the Robinsons feel is 
frequently misused—describes their 
work in a general way. Legitimate 
tax savings are an objective and fre- 
quently achieved, but the other aids 
of their clients’ estates are the ones 
primarily stressed. 

The two brothers are an amazing 
example of teamwork. Each supple- 
ments admirably the work of the 
other. J. Beverley is the contact 
man. He sells the prospective client 
on the type $f results that may be 
produced by a consultation with 
Duncan S. The latter by long study 
and experience has made himself a 
thoroughgoing expert on estate and 
tax problems. At the same time, all 
their work is done in the closest co- 
operation: with their ‘clients’ at- 
torneys—co-operation that the Rob- 
inson Brothers find is readily given 
when the lawyers fully understand 
what is being proposed. 


Insurance Notes 


Colonel W. H. Clark-Kennedy, 
V.C., manager for Canada of the 
Standard Life Assurance Co. who 
recently returned from Montreal 
after a six-weeks trip to United 
Kingdom, reported getting an im- 
pression of strength and resoluteness 
from the British people. He also 
found that a definite air of prosperity 
there. Financial conditions, how- 
ever, like those on this side of the 
Atlantic, he stated, are causing some 
difficulty to financial institutions in 
finding avenues for investment of 
funds at Pemunerative rates of inter- 
est. : 

Stories that Montreal citizens have 
been insuring heavily with Lloyd's 
of London, against the King and 
Queen not being able to come to Can- 
ada on their proposed trip in May, 
have been denied by Lloyd's repre- 
sentative in that city. 

“There are some things on which 
one cannot insure,” he said. “Lloyd's 
will not permit us to insure against 
war. This doubtless comes at the 
urging of the government, for if 
people insured heavily against war 
they would stand to win big sums if 
war did come, therefore, war might 
be fomented in order that this money 
could be obtained. 

“The people of Montreal can insure 
against a specific function; for in- 
stance, any concern might want to 
make souvenirs and insure against 
their Majesties not-coming,” he con- 
tinued. “The rate on this is 18%; 
that is, they must pay $180 to get 
back $1,000. Thus far no one wants 
such a policy. 

“Lloyd's is willing to sell insurance 
against specific events taking place. 
For instance, they quote a rate on 
the failure of the King and Queen to 
attend the special functions to be 
held in their honor in Montreal. The 
rate is 25% and so far there are no 
takers. We are receiving many en- 
quiries, but so far nothing has been 
placed.” 


The London Life Insurance Co. 
now has an industrial office at Smiths 
Falls, Ont., the superintendent being 
J. M. Alexander, formerly an agent 
there. New superintendents of in- 
dustrial branches in the following 
centres are W. M. Fergus, Sudbury, 
Ont.; C. L. Hopper, Peterborough, 
Ont.; E. W. A, Morrow, Sault Ste. 
Marie, Ont. 


At a general meeting of the In- 
Association of 
Quebec province recently it was de- 
cided that all persons desiring to 
become members shall submit to 


examinations as to their fitness. 
These examinations will cover the 
methods and practices of all classes 
of insurance except life and marine. 
Formerly there was no bar to mem- 
bership other than that of respon- 
sible standing. 
= a * 


W. A. Thompson has been ap- 
pointed manager of the Confedera- 
tion Life Association for the North 
Bay-Sudbury area following the re- 
tirement of A. H. Kilgour. Mr. 
Thompson, who was born at Lind- 
say, Ont., joined the staff of the 
Confederation Life in 1921. Well 
known in insurance circles, he has 
also been active in athletics and 
has been a prominent figure in 
amateur hockey in the north coun- 
try. Mr. Kilgour, who retires on 
pension, was 21 years with the Con- 
federation Life. He was born at 
Shawville, Que, and joined the 
Confederation Life in 1911. Like his 
successor, Mr. Kilgour is an ardent 
sportsman, golf and curling being 
his favorite sports. 


Frank Parsons, of Vancouver, B.C., 
has been appointed Canadian chief 
agent for the Milwaukee Methanics 
Insurance Co. and the Commercial 
Casualty Insurance Co. which have 
recently been licensed by the 
Dominion Department of Insurance. 


Insurance Problems 


Security National 


Please give me a report on the 
financial responsibility, character 
and business capacity of Security 
National Insurance Co, 


This is a Canadian company organ- 
ized in 1934. It writes fire insurance 
only and operates in Alberta, On- 
tario and Quebec, It is licensed by 
the Dominion Department ‘of Insur- 
ance and at the end of 1938 had bonds 
with an accepted value of $50,580 on 
deposit with the Receiver-General 
for the protection of Canadian 
policyholders. 

The Security National is control- 
led and managed by the Eagle Star 
Insurance Co., of London, England, 
which has been doing business ‘in 
this country since 1915, Assets at the 
elose of 1937, the latest year for 
which such information is available 
totalled $133.8 millions. At the close 
of 1938 the Eagle Star had on deposit 
with the Receiver-General bonds 
with an accepted value of $336,000, 
for the protection of Canadian 
policyholders. 


The Fire Insurance Company of Canada 


MONTREAL 


Balance Sheet as at December 31, 1938 


ASSETS 


a ihc oy 
Investment Securities at 


Values allowed by the Depart- 
ment of Insurance..........+0 


Interest 
Due from 


Hon. Senator RAOUL DANDURAND, K.C., P.C, 
President 


Seeeerereeeeeeee 


LIABILITIES 


- $ 165,370.61 


1,303,389.06 
11,679.17 
96,477.72 


, 


Unearned Premium 

Reserve.....<+. 
Losses under adjustment 
Reinsurers’ Deposit..... 171, 
' DuetoReinsurance Com- 


eseeeed 237,096.67 
8,191.00 
1,449.24 
56,220.88 
22,985.89 


Reserve..... 
Capital Sock 
and fully 


$000' shares $100 


par value 
Surplus Account 


Scone 
$1 576,916.56 


J. 
Vice-President and Managing Director 
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$1,576,916.56 
—— 


A. BLONDEAU 


liable to income tax for the whole 
$100,000 under Section 16 of the In- 
come War Tax Act. This’ section 
provides that where a corporation 
which has undistributed income on 
hand reduces or redeems any of its 
capital stock, the amount received 
by the shareholders as a result of 
such action shall be considered as a 
dividend and income liable to in- 
come tax. 


Church Donations 


Last year by producing receipts 
for money I had donated to the 
church in 1937, I got exemption 
from income tax for the amount 
involved. Can I now go back to 
1932 and claim exemption for 
money given to the church in the 
years 1932 to 19367 I have receipts 
for each year. 

According to statutory limitations, 
claims for adjustment of income tax 
for any year must be made within 
12 months of the date of the last 
notice of assessment or the last pay- 
ment on income tax for that year. 
Accordingly, you now have no re- 
course for any of the years you men- 
tion unless within the last 12 months 
you have had negotiations of the 
kind indicated. 
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Mutual Insurance (;, 


— ORGANIZED IN 1295 — 


Assets Exceed $2,000,009,» 


Surplus ....,. 826,883.35 
Dom. Govt. De- 


posit :...... 638,720.99 


INSIST ON SECURITY — 
lace your insurance on 
Cosis of Broad Coverage and 
Favorable Rate — and say. 
money on your Fire Premium 


Head Office: Wawanesa, 
Eastern Office: Toronto, on 
Branches at ‘Vancouver, Edm 


Saskatoon, Winnipeg, Montreal aay 
Mencton. 


2000 Agents Across Cangy, 


North Sydney,Ns. ~~ 
NTREAL 


MO: . — Johnston » 
Ward is making a public offer;, d 
$20,000 of Nosth Sydney 4%, 
debentures. These debentures’ 5, 


NER id dnd 


steedens: BRB tt Pe os 


offered at a price of 103.45 and ini Me 


est to yield 3.70%. 


The Independent Order of Forester; 
Monthly Income During Disability 
Certificate Plan B: Issued by the Society affords outstanding 


protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 


payment in the event of death. 


In addition, the Certificate provides a generous Disability 
Benefit of Ten Dollars a month, for each $1,000 of Protectiog 
carried, Payments of such benefit are not a charge against the 
Certificate when it becomes a claim, either as a result of death 


or old age. 


The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 


of a nominal sum, 


FRANK E. HAND, 
Supreme Chief Ranger. 


HEAD OFFICE, TEMPLE BUILDING, 


TORONTO, CAN. 


ASSURANCE 


COMPANY 


OUTSTANDINGLY 
SUCCESSFUL YEAR 


BALANCE SHEET 
_ As at 31st December, 1938 


Agents’ Net Balances for Outstanding Premiums. ... 
Commission due by “Monarch” Branch 


Investments: 


Bonds and Debentures at Book Values $243,931.73 


Accrued Interest 
(A 


246,621.9 


roximate Value as allowed by 


epartment of Insurance— 
$260,000.00) 
Office Furniture—Less Depreciation ..... 


Claims Outstanding: 


LIABILITIES 


Known or Reported—Proof not fyled— 


Accident 


Sickness <...06..c0sis aaa 
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$ 18,278.38 
699.81 - 


Reserve for Claims originating in 1938 


Not Reported ...... 
Accrued Salaries. ... 
Reserve for Taxes .......... 


Capital Stock and Surplus: 


Capital Stock 
Authorized 


Issued fully paid ........ 


Surplus .... 


Pee eee eens eeeeeesetee 


Reserve for Unearned Premiums (100%) ..........- 


_10,000.00 51,978.19 
2,099.98 
11,000.00 
59,223.32 


sesereese $ 50,000 


2 00 
‘oleh 177,750.22 
— 
$302,000.71 
oO 


THE PROTECTIVE ASSOCIATION 


OF CANADA 
Head Office: Granby, Que. 


E. E. GLEASON, 
’ Pres. and Gen. Mgr. 


N. R. MITCHELL, 
Vice-President 


J. G. FULLER. 
Sec. and Asst. Msr. 


as elsewhere. 
increasingly 4 


1410 Stanley St 
Phone: M 


RUTHE! 


RUTHERFORD 


Rutherford Wil 





Sake an 


Bi ysrch 41989 | 


INCOME TAX PROBLEMS | 


During ¢ weeks income tax returns and 
wil be tmuch in the mind of business eneeultiven fos ie Genman 
as elsewhere, development of income tax law has imposed an 
increasingly heavy burden on business. 

Here is an important field of service for the 
accountant for the determination of 
tially an accounting matter. More 
accountants are being called upon 
assessment of income tax as that and 
more businesses and to become more 
application. 

By statute there is laid on every 
income the public duty of paying the 
same time there is a well-known legal 
is entitled so to adjust his affairs as not to'attract 

To that end the chartered accountant can advise 
with all the knowledge and skill at his command. 
alike the confidence of his client and of the governmen 
can assist his client to calculate the proper amount of tax 
be paid, and at the same time see to it that the client receives 
every concession or Wllowance provided by statute, 


One of a series of brief discussions of 
the work of the professional accountant. 


STEMPEL and PATRICK 
Chartered Accountants 


SASKATOON and YORKTON 
Sask. 


Chartered Accountants 


T JOHN and 
MONCTON, N.B. 


HALIFAX, N.S. 


RONALD, GRIGGS & CO. 
Chartered Accountants 
WINNIPEG 
SASKATOON 


L. J. ADAMS & CO. 
Chartered Accountants 


Dominion Bank Bldg. 
REGINA - SASK. 


WILLIAM F. REID 
Chartered Accountant 


705 Lancaster Building 
CALGARY, ALBERTA 


ALFRED WALFORD & SONS 


Chartered Accountants 
1112-14 Castle Bidg. 
1410 Stanley St., MONTREAL 
Phone: MA. 3836 


SAMSON, KNIGHT & CO. 
"liesneel Ta 


QUEBEC CITY 


SHARP, WOODLEY & CO. 


CHARTERED ACCOUNTANTS 


313 CONFEDERATION LIFE BLDG. 
WINNIPEG, MAN. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E J. HOWSON FEDERAL BUILDING 


 & MePHERSON =F OR ONTO 


CHARLES GREER & CO. 
Chartered Accountants 
923 MONTREAL TRUST BUILDING ._ - TORONTO 
67 Yonge Street ELgin 0700 


non-forfeiture 


PLE BUILDING, 
. CAN, 


GALT 
KITCHENER 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
WINNIPEG, MANITOBA 


RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A. HAROLD A. SHIACH, F.C.A. 
TORONTO, MONTREAL 
License@ Trustees and Receivers 
Rutherford Williamson, F.C.A, F. BR. MeCutcheon, C.A. 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


J.P.LANGLEY & CO. 


C. P: ROBERTS, F.C.A. 
Chartered Accountants 


McDonald, Currie & Co. 


Chartered Accountants, 


Licensed Trustees & Receivers 
MONTREAL TORONTO QUEBEC OTTAWA 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 
15 Wellington Street West, Toronto 
Yeronteo—Montrea}—Hamilten—Winnipeg—Vancouver 
E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 


15 Wellington Street West, Toronto 


246,621.91 


1,130.20 
71 
$302,060. 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


ROBERTSON, ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


OSCAR HUDSON & CO. 


CHARTERED ACCOUNTANTS 


Head Office — 199 Bay St. — Toronto, Ont. 
Telephone ADelaide 2381 
Branches — Montreal, Winnipeg, Vancouver 


Masecar, DeRoche & McMillan 


e. . Chartered Accountants 


1G, FULLER SASKATOON, SASK. 


: ~ Company 


and holdings of 

and municipal bonds, 

interest, were up $99,466 
previous 


a ok 
. 
. i 
4 


aes 


> 
= 


aaa new mn 
improved & 
the industry. cies 
more efficient manufacturing 
lessened selling expenses were in- 
stituted, the major benefit 
which will be felt this year. A 
line of washing machines is to be 
introduced in the near future which, 
Mr. Dynes says, will embody attrac- 
tive designs and new features. ~~ 
Margin of Canadian preferences in 
Empire countries was narrowed by 


-|} the recent trade 


2 b 
sesesss 040,200 29,179 2% 69 
After taxes and depreciation on equip- 
on average amount of paid-up 

in each year. 


t 
capital 
Creditors’ Position 
1938 S 
1,584,476 
319,839 
1,904,315 


307,541 
1,596,774 
849,591 


$ 
- 1,768,158 
329,050 
2,097,208 


409,925 

- 1,687,283 
859,101 
2,956,308 2,753,906 


Eitates, ete. 9,458,406 10,031,105 
tCapital account liquid and fixed assets, 
less current liabilities. 


Eastern Canada Savings 


The Eastern Canada Savings & 
Loan Co. Halifax, NS., reports 
higher earnings for the year ended 
Dec. 31, 1938. 

Amount of money out on mort- 
gage loans totalled $4,078,664, after 
allowance for doubtful accounts, 
highest in the company’s history, and 
$161,000 more than the preceding 
year. W. H. Covert, president, states 
in the annual report that repayments 
have been well maintained. 

Earnings Record 


Paid-up Rate 
Capitaland Net Div. Earned 
. ener al ok per sh. 


51,075 6% 6.81 
45,863 6 6.11 
62,042 6+41t 8.27 


1938 1,150,000 62,225 64-1¢ 8.70 
“After taxes and depreciation but before 
transfers to reserve fund. 
tNot including reserve for depreciation 
on mortgages and real estate. which 
amounted to $70,000 in 1937 and 1936. 
tSpecial dividend of $1 paid in the fol- 
lowing year. 
Creditors’ Position 
1938 


Year 


1937 


$ 
2,640,497 
586,402 


Debentures 


Secured by: 
Liquid assets 
Mortgages 
Other net assets* .., 


299, 
3,917,344 
158,024 
4,566,666 4,374,698 
*Other assets less current liabilities; 
depreciation reserve of $70,000 not de- 
ducted. ° 


Fidelity Trusts of Ont. 


Fidelity Trusts Co. of Ontario, 
Niagara Falls, Ont., reports an in- 
crease in safety deposits of 10% over 
the previous year. The company’s 


agreements, says 
Mr. Dynes. Increased tariffs and 
restrictions against Canadian made 
washers were enforced almost sim- 
ultaneously by Australia and New 
Zealand. Coupled with the disturb- 
ed international situation, these fac- 
tors hampered thé company’s export 
Pann tag which had been an important 

em. 


Consol. Income and Surplus Account 
Years Ended Dec. 31 son 


Gross earnings r 170, 
Less: Sell. & gen. exps. s 134, 

Income tax . 6, 
Add: Misc. income ... 3, 


Net profit* 
Less: Pref. divds, .... 


Surplus for year 
Add: Prev. surplus ... 


Surplus forward 
*After deprec.sof .. 


62,081 
6,013 
$5.26 


0.70 
0.95 


6, 
30, 
937 


200,015 
35,831 


164,184 


Current asse 
Current 


Working capital 


Indust. Acceptance 


Industrial Accéptance Corp. re- 
ports that its volume of business and 
net profits were on a slightly better 
level in 1938 than in 1937. Volume 
of business handled last year was 
$33.8 millions, the highest in the his- 
tory of the company, and comparing 
with less than $33.4 millions in 1937. 

The balance sheet as at Dec. 31, 
1938, shows acceptances and notes 
receivable totalling $16.3 millions, 
against $15.4 millions the previous 
year, while dealers’ credit balance at 
$906,723 compared with $822,489, and 
unearned income and reserve for 
losses and contingencies at $930,210 
compare with $824,674. 

Bank loans at the end of the year 


39,879 
162,052 


330} were up slightly. 


Income and Surplus Account 
Years Ended Dec. 31 


pe 

Executive salaries . 

Mun. taxes 

Legal fees 

Directors’ fees ..... 

Depreciation 

Insur. prem. ...... 

Int, on money 
Add: Sub. dvds. 


Net revenue 


Christmas Club increased 9% to &| Less 


total of over 2,600 accounts, repre- 
senting over $75,000. 
In 1938 and 1937 profit and loss 
accounts have not been published. 
Earnings Record 
Paid-up Rate* 
Capitaland Net Div. Earned 
Reserves Profit Rate per sh. 
, $ § $ 
2.06 
3.10 
2.96 
938 240,869 Pee 
*On basis of paid-up capital of $190,200. 
tNot available. 
Creditors’ Position 
1938 sear 
24,337 
144,523 


168,860 
115,336 
74,190 
239,080 
428,606 


651,851 


Liquid assets 
Mortgages & int. ... 
Other net assets ... 


Estates, etc. ......ss06 


Home Investment 

Improvement in net profit of ap- 
proximately $635 is reported by the 
Home Investment and Savings Asso- 
ciation, Winnipeg, for the year end- 
ed Dec. 31, 1938. 

Collections improved during the 
year, in relation td investments, M. 
F. Christie, president, states in the 
annual report. Practically no new 
loans were made. 

Earnings Record 
Paid-up Ratet 
Capitaland Net Div. Earned 
Reserves Profit* Rate oe &. 
; "gts 
24,553 
12,762 
, 4,459 
1,196,000 5,004 
“After provision for taxes. 


$996,400 paid-up capital stock. 
ee Creditors’ rons 


a +Based on 
1937 


$ 
115,1 


24 = «132, 
218,143 224,373 


333,267 356,739 


{ 409,000 441,381 
597,670 652,717 
451,357 537,514 
1,546,117 1,631,612 
tOther assets less current liabilities. 


Standard Clay 


Standard Clay Products reports 
1938 operating profit of $45,182, 
against $53,093 the year before. 
After providing for bond interest 
and depreciation, there was a sur- 
m4 of $617, compared with $556 in 
1937. 

The balance sheet/AShows minor 
improvement in net working capi- 
tal. Cash increased during the year 
from $13,841 to $31,254. Inventory 
remains much the same at $207,547. 

Income and Surplus mpsount 


Years Ended Dec. 
1938 


Debentures & int. ... 


Secured by: 
Liquid assets 
Mitges., agmts. & int. 
Other net assets? ... 


Oper. profit 
Less: Bond interest .. 
Depreciation 


Net profit 
Less: Prev. deficit .... 


249,161 


Easy Washing Machine . 

Profits of Easy Washing Machine 
Co. for 1938 were lower than in 1937 
but Od pesltinn A ainaeS teen im- 
prov on, t 

goes 

was paid Jan. 2, 1939. The 
also spent $4,552 in im equip- 
ment and paid one and a half year’s 
dividends on the prefered stock, 
leaving arrears at 70 cents a share at 
the end of 1938. 


Fed. tax 


Net profit 
Less: Pid. divds. .... 
Class A divds. ..... 


Surplus 
Previous surplus 
W/o real estate 


Surplus forward 


Mount Royal Hotel 

Mount Royal Hotel Co. reports 
net operating profit in 1938 of $76,- 
452 compared with $124,157 the year 
before. After mortgage interest, 
amortization and depreciation, there 
was a net loss for the year of $360.- 
466 as against $413,536 in 1937. 

The balance sheet shows excess of 
current liabilities over current as- 
sets as $211,433, as against $40,642 at 
the close of 1937. Among liabilities 
a new item in the accounts is a bank 
overdraft of $103,842. There is no 
change in the funded debt position 
or capital stock. Changes among the 
assets are relatively minor. 

Income and Surplus Account 
Years 
sea 


124,157 
195,800 

42,894 
200,000 


314,536 
1,939,647 


2,254,183 
1937 
s 
443,692 


Net earnings 

Less: Mtge. 1 
Amortization 
Depreciation 


Deficit forward 2,614,649 
Working ert 


Current assets 377,578 


Current liabilities .... 589,011 484,334 
Working capital ..... 211,433 *40,642 

*Excess of current liabilities over cur- 
rent assets. 


National Biscuit 
National Biscuit Co. is preparing 
to enter the bread business in Can- 
ada, according to the annual report 


$ 
366 | of that company for 1938. A plant is 


being constructed at Toronto and 
the bread will be marketed under 
the trademark of “Christie.” 

The company is erecting an ex- 
tension to its Shredded Wheat plant 
at Niagara Falls, Ont. 

Net profit for the year increased 
slightly. While gross sales showed 
a decrease of approximately $4.5 mil- 
lions, the reduction in dollar volume, 
due partially to lower selling prices 
was offset by lower raw material 
prices. 

Consolidated Inceme and Surplus Account 
ears Ended Dec. 31 ‘ 
1938 1937 


§ 
17,020,107 
108,496 


From operations ... 
Other income (net) . 


Total earnings . 
Less: Depreciation . 
Prov. for taxes... 2,097,542 


Net profit 12,709,771 
Less: Pref. divds.... _ 1,735,609 
. 10,052,317 


1,011,755 
13,146,047 


s 
18,479,858 
188,954 
17,129,603 
2,855,530 
2,378,962 
11,895,111 
1,735,699 
10,047,809 


18,668,812 
‘2,871,499 


Surplus forward ... 13,405,969 


556 | Earned Per Share: 
Pret.: 


F. C. Dynes, president, states that! th 


account has gained to $26,735 from 
$18,462 at the end of 1937. 
and Surplus Account 
Years Ended Dec. 31 
1938 1937 


$s 8 
1,199,766 1,241,957 
926,507 955, 


tions of Avalon Telephone were 
confined to St. John’s which is locat- 
ed on the Avalon and 


875 | vicinity. 
241,218 ty 


by the company. Radio Telephone 
service to thé mainland was estab- 
lished early this year. 

The two radio broadcasting sta- 
tions of the company’s diary, 
Dominion . Broadcasting .¢ 2 will 
cease operations on March’ 13 when 
the Government's new station com- 


Manis 
ssioner 


way at Montreal. He sucgeeds D. A. 
Wanklyn, who has resigned. 
Mr, Collins joined the company in 


1916 as contracting freight agent. In Ci 


1924 he became travelling freight 
agent at Montreal and industrial 
agent at Montreal in 1929. In 1932 he 


i Tate Bae es 


Railway Bus ti ca 


Rights Clarified 


. From Our Own 


mittee of ~ yous of 
approves, 

authoriting the 

Light and Power 

buses within the confines 


was moved to Toronto as industrial 1895 


agent there. 

Fred K. Hollyman, formerly assist- 
ant industrial agent at Toronto, suc- 
ceeds Mr. Collins there. 


mences broadcasts. The Govern- 
ment station will be operated by 
Broadcasting Corp. of Newfou 


doubts 
i Fel 1g trol- 

was in process 

cars by buses, ‘actually pos- 


land, a body modelled after the Can-! ject to whatever 


adian Broadcasting Corp. 


are applicable to the company, 


THE STATEMENTS CONTAINED HEREIN ARE BASED UPON INFORMATION WHICH WE BELIEVE TO BE RELIABLE, 
BUT ARE IN NO EVENT TO BE CONSTRUED AS REPRESENTATIONS BY US, 


$1,000,000 — 
Canada Cycle and Motor Com 


Limited 
(Incorporated under the Laws of the Province of Ontario) 


5% Cumulative Redeemable Sinking Fund 
First Preference Shares 
(Par Value $100 per share) 


CAPITALIZATION 


5% Cumulative Redeemable Sinking Fund First Preference Shares, 


(10,000 shares of $100 par value each) 
Common shares without any nominal or par value 


The.5% Cumulative Redeemable Sinking Fund First Preference Shares of this issue are fully paid and non-assessable; preferred as 
to capital and dividends; entitled to fixed cumulative preferential cash dividends when and as declared by the Board of Directors at the 
rate of 5% per annum payable quarterly ($lst March, 30th June, 30th September and 31st December) at par at any branch of the Com- 
pan Canada (Yakon Territory excepted); redeemable at any time in whole or in part by lot at the option of the Company 
at $105 and accrued dividends per share, on 30 days’ prior notice, or the eee may — shares for redemption in the market at 


y’s bankers in 


a@ price not exceeding $105 and accrued dividends per share plus the costs of 
satisfaction of the Company’s future sinking fund requirements (hereinafter refe 


Authorized 
$1,000,000 


100,000 shares 


ny such shares so p 


pany 


Outstanding 


$1,000,000 
100,000 shares 


may be applied in 


erred to) at the cost thereof. Provision is made for an annual 


sinking fund which requires setting apart on or before Ist April in each year, commencing in 1940, until the whole of the First’ Preference 
ts of the Company, as defined, for the preceding fiscal year after 


ve 
deducting therefrom the 
dividend thereon for 


fund; the said sum shall be 
ther terms are outstanding then to the different issues then outstanding 


ence § on 0} 


then outstanding at a price per share not exceeding the then current redemption price 
he cost of purchase. To 


plus t 


a sum equal to 12}4% of the net 
amount of the dividend on the First 


erence Shares for 


ro ra 
shares of such issue 


year and the amount of accrued and unpaid 


preceding year or years to the extent that deduction has not been previously made therefor in calculating sinking 

aeiek with reasonable dispatch to the purchase of First Preference Shares and if further issues of First Prefer- 
ta according to the par value of each issue 
plus accrued dividends and 


the extent that First Preference Shares of any particular issue cannot be so putchased at such price the 


Company shall not be obliged forthwith to apply the amount set aside as a sinking fund or the unexpended balance thereof to the retirement 


by call of 


First Preference Shares of such issue, but may reserve the same for such issue until the aggregate amounts so reserved from 


time to time shall amount at any time to $50,000 or be equal to or exceed the amount:of the sinking fund requirements for such issue for 


the last two preceding years for which a sinki 

y Fast Preference Shares of such issue as can be redeem 
Fund Reserve Account. . 
e right is reserved to mortgage property acquired subsequent to March Ist, 1939, 


redemption as many 
of the ba 


lance standing at the credit of the said Sinki 
Under Preference and Common Share Provisions 


fund has to be provided (whichever is the greater amount) when the Com 
ed at the redemption price applicable thereto by the application 


ny shall call for 


to give security to banks or others in the ordinary course of business for current loans, to guarantee from tinie to time obligations of sub- 


sidiary companies up to an amount not exceeding $350,000 and, su 
Shares (which may vary as to rate of dividend and redemption price 


bject to the restrictions provided, to create further First Preference 
ranking pari passu with these First Preference Shares. ; 


Transfer Agent and Registrar: The Toronto General Trusts Corporation, Toronto. 
In the opinion of Counsel these preference shares are investments in which The Canadian and British Insurance 


Companies Act, 1932 (Dominion) states companies registered under it may invest their funde.. 


ts A. Russell, Esq., President of Canada Cycle and Motor Company Limited, has informed us as follows: 
anada Cycle and Motor Company Limited was incorporated under the laws of the Province of Ontario 


BUSINESS: The original C 
i the purpose of acquiring and consolidating the businesses of a number of the them leading bicycle manu- 


in 1899 among other things for 


facturers in 


The present Canada Cycle and Motor Company Limited in 1916 took over from its predecessor company,the bicyelé business which is 


now carried 0: 
Company 
modern and efficient. 


and purchased land in the ‘Town of Weston where a modern plant. o! Pree 140,000 square feet was erected, 


ted improvements in machinery and equipment as they have been develo with thé resiilt that the plant is 


In addition to the factory and head office at Weston, the Company maintains branch warehouses at Montreal, Winnipe i and Van: 


couver. Its wholly-owned subsidiary, C.C.M. Incorporated, operates a warehouse in Buffalo, N.Y., U.S.A., for the distribution of “C.C.M.” 
products, including skates, skating outfits, hockey sticks and hockey equipment in the United States of America. 
Starting as a purely bicycle and parts company it has from year to year added a wide woe aiectag wh sexy and equipment for bicycles; 


also hockey, pleasure an 


hockey accessories generally, tennis racquets, ' 
company to operate on a steady scale throughout the year and to reduce the cost of both manufacturing an 


d figure skates; it has developed a merchandising business in hockey 
children’s vehicles including tricycles, wagons, etc. This vmyman 
selling, due to the fact that 


it has products for sale both for summer and winter demand. 


For a number of years s 


hockey equipment, hockey sticks and 
o 


product ‘has enabled the ’ 


ial attention has been given to the export market. Children’s vehicles are mainly exported to British 


i hile skates, both for hockey and figure skating, are exported to practically every country where hockey and ice skating 


ssions, W 
is enjoyed. 


The Company's hockey skates are used by practically all the important professional hockey teams throughout the world and this, 


coupled with the vogue for figure skating during the past few years, has substantially increased the importance of this branch , 


Company’s business. 


“C.C.M.”, the Company’s trade mark, is widely recognized as being synonymous with quality. 
The entire Common Stock of the Company is owned and is being retained by Russell Industries Limited, from whom has been pur+ 
chased the 10,000 5% Cumulative Redeemable Sinking Fund First 
The Balance Sheet of Canada Cycle and Motor Company Limited, as at December 31, 1938, as reported upon by Messrs. 


ASSETS: 
Edwards, Morgan and Company and Messrs. Clarkson, Gordon, Dilwo 


ch of the 


erence Shares now being offered for sale. 


& Nash, adjusted to give effect as at that date to the issue of 


Supplementary Letters Patent dated 27th February, 1939, resulting in the Capital Stock of the Company consisting of 10,000 5% 


Cumulative Redeemable Sinking Fund First Preference Shares of a par value of $100 each and 100,000 Common Shares wi 
or par value, all of which are issued, outstanding and fully paid up, shows the total net tangible assets were as follows: 


ony 


Fixed Assets: Real Estate, Buildings, Plant, Machinery and Equipment: Book value, based upon but less than. - 


value as appraised by Sterling Appraisal Company Limited, as at 26th September, 1925, plus aga saa 
,313,487.83 


additions at cost 


Less: Reserve for Depreciation 


Net Current Assets, after making provision for all Current Liabilities and for Contingent Reserve.........++¥ 


634,379.11 ef 


Equivalent to $246.16 for each outstanding 59% Cumulative Redeemable Sinking Fund First Preference 


Share of $100 par 


value. 


NOTE:—According to an appraisal made by Inspection Department, Associated Factory Mutual Fire Insurance Companies, for Arkwright Mutual Fire In- 
i $1,084,903. An estimate 


surance Company 
of the present valu 


pany and Messrs. Clarkson, Gordon, Dilwo 


e of the land, foundations and other uninsura’ ons ¢ 
value of $1,206,438 for the Fixed Assets of the Company, which are carried in the boo 


PROFITS: The Net Profits of Canada Cycle and Motor Company Limited as repo; on 
& Nash, after providing for depreciation on buildings, machinery and equipment at rates 


at a depreciated value of $679,108.72. 


of Boston, Mass., the present value for insurance purposes of the buildings, plant, machinery and equipment is . 
ble portions of ae in the opinion of officers of the Company is $121,445, making a total 


rted upon by Messrs. Edwards, Morgan and Com- 


adjusted to gross book values and for Domininon and Provincial income taxes adjusted to 1938 rates, were as follows: 


Fiscal Year 
Ended 
December 31st 


eeee 
seen 


net profits on the above basis for period of ten years.......... 
rate of 2.70 times the annual dividend 


which Is at t 


Profits from operations and 
income from investments 
after deducting all expenses 
and transfers to Contingent 
Reserve but before provid- 
ing for Depreciation and 
Income Taxes 
$303,689.99 
134,814.01 
93,562.21 
5,728.80 
$5,020.37 
191,272.22 


475,144.39 


Provision for 
Dominion a 
Provincial Income 
Taxes adjusted to 
1938 rates 


$46,202.88 
13,576.33 


Provision for Depreci- 
Machiner ed Baad 
ment ob tates adjusted 
to gross book values 
$58,735.67 
58,585.43 
59,197.76 
59,873.38 
‘61,191.82 
60,619.71 
61,314.35 
60,962.66 
62,154.29 
64,906.46 


24,265.62 
44,438.19 
52,949.79 
75,340.26 
84,790.19 


ulrements on the outstanding 


Cumulative Redeemable Sinking Fund First Preference Shares. 


For the yea 


which is at the rate of 6.50 times the annual dividend 
Cumulative Redeemable Sinking Fund First Preference Shares. 


MANAGEMENT: The same management continues in active direction of the Company’s affairs. 
We offer these shares if, as and when accepted by us, subject to the approval of all legal details by Messrs. Blake, Lash, Anglin and Cassels, Toronto, 


PRICE: $101 per share, yielding 4.95%. 


r ended December 31, 1938, Net Profits on the same basis were..........+..... 
ulrements on the outstanding 10, 


Net Profits 
Available for 
Dividends on First 
Preference Shares 
$198,751.44 
62,652.25 
28,536.22 
54,144.68 Loss 
26,171.48 Loss 
106,386.89 
171,940.22 
217,084.08 


319,781.19 
$25,647.74 


++» -$135,026.40 


10,000 6% 


eeeeee ~ $325,447.74 
000 56% 


The first dividend on these First Preference Shares accrues from and including March 10th, 1939, payable June 30th, 1989. 


Certificates are expected to be ready for delivery on or 


for. 


about March 10th, 1939. The right is reserved to reject any or all applications and also 
in any case to award a emaller amount than is 


DESCRIPTIVE OFFERING CIRCULAR WILL BE MAILED UPON REQUEST 


- A. E. AMES & CO. 


LIMITED 
Business Established 1889 


" MONTREAL 


WINNIPEG 
LONDON, ENG, 
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| Ontario's & 
Utility Ke 


By A. 0 


Tz improved “Remington Model 1”—1873, 
about which Inventor Sholes wrote: “We shall 
be in a position to furnish good machines pro- 
vided any person is in a position to want them 
after they are furnished ... my apprehension is 
that the thing may take for a while, and for a 
while there may be an active demand for them 
but that, like any other novelty, it will have its 
brief day and be thrown aside. Of course I 
earnestly hope that such will not prove to be the 
case. But I should like to be sure that it would 
be otherwise.” 

It was on this “type writer” that Mark Twain 
wrote the manuscript of “Life on the Mississippi,” 
the first book ever to be so written. The author 
later said he was deluged with so many enquiries 
about the “instrument” that he shelved it as “a 
curiosity breeding little joker.” 


Growth of A 
Great Idea 


1866 
G. Latham Sholes and Carlos Glidden started work 
on thelr writing machine at Milwaukee, Wisconsin. 
1868 
United States patent issued for Sholes & Glidden 
Type-Writer, on July 14. 
1871 
Sholes consulted with Thomas A. Edison on the Type- 
Writer at Edison’s workshop in Newark, NJ. 
1873 
Typewriter patent was bought by E. Remington & 
Sons, Ilion, N.Y. and commercial manufacture bequn. 
1878 


Remington Typewriter, writing only capital fetters, 
exhibited to thousands at Centennial Exposition in, 


,Philddelphia. 
r 1878 


Tepiogica Model 3 introduced, writing both capital 
émall lettets for the first time. 

1882 
Orgqaanization of historic firm of Wyckoff, Seamans 
& Benedict, which expanded Remington into a world- 
wide organization. 


1894 
Work ed by Wellington P. Kidder in development 
of tos ehnctle of thé Noiseless Typewriter. 

1896 
Remington introduced first automatic ribbon reverse. 


1898 
Remington introduced the first decimal tabulator. 


1907 


Remingtop Adding and Subtracting Typewriter intro- 
mo ffogenitor of the Remington Accounting 


1908 
The Noiseless Typewriter first produced commercially. 
1920 


ee ee the first Portable Typewriter 
c keyboard. 


1924 
The Typewriter Company was consolidated 
with gton Typewriter Company. 

1927 
The Remington Typewriter Company became a 
divisiog 6{ Remington Rand Inc., world’s largest 
menufecturers of office equipment, 

4931 


First practical Noiseless Portable Typewriter pro- 
duced by Remington Rand, followed by broad 
development in a wide range of lighter machines 
utilizing the Noiseless principle. 


1935 
First typewriter manufactured in Canada. 


has from its earliest days in the Dominion 

been an unfailing “good neighbor” of 
Canadian business. Eminent Canadian busi- 
ness leaders, like the outstanding group of 
men who first supported Wellington Kidder, 
foresaw long ago the indispensable benefits 
and advantages which might be conferred on 
future Canadian business operations by the 
Remington Rand line of business machines 
and equipment. Developments have since 
proven that these pioneers of progress 
“builded better than they knew” when they 
supported what has turned out to be a most 
important item in the Remington Rand line. 
It might be said that Remington Rand busi- 
ness equipment has, during the last half- 
century, vied with the telephone as one of the 
most important single operating factors in the 
history of Canadian business. 


[:: SERVICES rendered, Remington Rand 


First of a Famous Family 


When Remington produced the first com- 
mercial typewriter in 1873, big business took 
the first step toward becoming really Big. 
Without exaggeration, the typewriter did per- 
form two invaluable services for the business 
world—first, it enabled businessmen to look 
after business in unprecedented volume 
which would never have been possible with- 
out the new machine, and second, women 
were introduced to the business world. From 
the manufacturer of a curious little writing- 
machine which resembled a sewing machine, 
Remington Rand has, in the space of a half- 
centary, become the world’s largest manu- 
facturer of office equipment. Marching ahead 
steadily toward new heights in efficiency, 
speed and service, Remington Rand has set 
before all large business organizations ideals 
of performance which are striking in every 
way. 


The Remington Family Grows! 


Noteworthy as the typewriter and its 
development were, there arose in the wake 
of the oddity that Christopher Sholes invented 
in 1868 and Remington began to manufacture 
five years later, an astonishing series of busi- 
ness machines, designed by office equipment 
specialists ‘as the need arose to keep pace 
with. the ever-forwerd.,march of business. 


A Boon for Accountants 


The typewriter was devised for secretaries. 
Next came machines to lessen and speed up 
the work of accountants and bookkeepers. 
Next, these two were combined to create 
Remington’s first adding and subtracting 
typewriter. The Remington accounting 
machines are so flexible that one model of 
them may be used for over four hundred dif- 
ferent types of business. Double-proof of each 
entry is provided for by a cross-register, and 
even the accuracy of the operator is subject 
to a complete mechanical check—for once an 
error hasbeen made, the proof-keys and num- 
eral keyboard automatically lock until the 
error is corrected! 


Complete Data — At a Glance! 


The ever-increasing importance of records 
and statistics, which business finds indispen- 
sable in its present high-speed operation, 
created the need for record systems, Reming- 
ton Rand Limited was the first in Canada 
to make these available for wide use. Expert 
business equipment consultants planned and 
equipped elaborate record-rooms for varied 
types of businesses, even for hospitals and 
educational institutions; at present, the 
Visible Card System is a busy executive's best 
guide to accuracy in reaching many an im- 
portant decision. So immediately efficient and 
so direct is the presentation of an array of 
desired data by means of the Kardex Visible 
system, that, for example, a chain store 
which uses it can tell at a glance the position 
of any item in stock. The ingenious Kardex 
system of colored signals on visible cards 
marks the position as clearly as the beacon 


Safeguarding Business Records 


A business with records lost or destroyed 
is like a man. with amnesia—helpless and 
useless. Busiriess loss of memory can be 
caused by fire—and fire is no respecter of 
persons or buildings. The Safe-Cabinet Com- 
pany years ago pioneered insulated cabinets 
and files, with monolithic insulation—unaf- 
fected by time, fire-resistant for the entire 
life of a business. The Safe-Cabinet Company 
became part of Remington Rand who still 
carry on the job of guarding business against 
loss of memory. 


Doing a Giant’s Labor! 


Remington Rand tabulating machines are 
outstanding in their efficient production of 
accurate summaries, but the most amazing of 
all the Remington machines is the Punch- 
Card System, where business engineering 
skill has made it possible for any information 
on a group of topics to be recorded by holes 
punched in a card. Once these holes are 
punched, this astonishing punch-card record- 
keeper provides a service that is super- 
human, for the machines can sort, tabulate, 
interpret, add, subtract, multiply, divide, and 
print a complete statement bearing on the 
information, a statement up to ninety columns 
wide. The Remington Rand Punch-Card 
Record System allows the cards to be sorted 
at a speed of 420 per minute. 


Silence That Spells Success! 


Although many of these products which 
have been developed by the genius of Rem- 
ington Rand’s “business engineers,” surprise 
even their operators by their completeness of 
performance, the Remington Noiseless type- 
writer is the outstanding unit of the Reming- 
ton line and has done the most to make that 
name world-famous. 

Once accuracy was placed beyond doubt, 
the most important development in type- 
writer production was the creation of the 
“Noiseless” feature. The clatter and crash of 
old-style typewriters provided an often un- 
bearable distraction, annoyance and handicap 
in business offices where concentration was 
essential. It is not going too far to say that the 
elimination of any noise in the business world 
is one more forward step toward removing 
from business one of its most nerve-wracking 
elements. 


Men Who Made Business History 


Wellington P, Kidder, who first introduced 
the “Noiseless” feature, received firm support 
from many eminent Canadians, including the 
Honorable C. C. Colby, his son, Dr. C. W. 
Colby, Sir Robert Borden, Sir Chas. Fitz- 
patrick, Sir Edmund Walker, Sir Robt. Brown, 
Sir Frederick Borden, Sir Herbert Holt, I. 
Moore and Herbert Molson, who were among 
the first Canadian business leaders to appreci- 
= the value of greater quiet in business oper- 
ation. 

Today, Remington Rand Limited is advised 
by prominent Canadian businessmen, sitting 
as directors on the board of this Canadian 
company. These include: Dr. C. W. Colby, 
Montreal, Chairman of Board; J. E. Reynolds, 
President and General Manager; W. Molson, 
W. Molson & Co., Montreal; A. V.. Young, Ham- 
ilton Cotton Co. Ltd., Hamilton; E. Gordon 
Wills, Wills, Bickle & Cayley, Toronto; F. K. 
Morrow, Toronto; Rolph R. Corson, Chartered 
Trust & Executor Co., Toronto. 

In 1924, the world-wide Remington Rand 
organization took over the Noiseless Type- 
writer Company. This noiseless feature is, in 
a great measure, due to precision workman- 


No. 7 in a series of studies in 
corporate citizenship appearing 
in The Financial Post through 
co-operation of leading Canadian 
business institutions. 


ship, for in Remington Noiseless Typewriters, 
certain parts are machined to incredible fine- 
ness, Tolerances as close as 1/5000 of an inch 
are commonplace. 


*‘Made in Canada!”’ 


There are 25,000 distinct operations in the 
making of the Remington typewriter. The 
Remington Rand factory at Hamilton is an 
ideal place for the performance of the pre- 
cision work which skilled operators carry out 
on intricate machines in making the Reming- 
ton “Noiseless.” Tests of this most useful and 
welcome of business machines show that it 
has a pressure printing action which is 22 
times more quiet than the stroke of the ordin- 
ary typewriters, and it may be justifiably 
Said that as silence increases in the business 
world, the hum of activity increases at the 
Remington Rand factory in Hamilton, 
Ontario. All over the world, great business 
houses have installed Remington typewriters 
and Remington business systems; the whole 
British Empire is served with Canadian-made 
typewriters. It is impossible to exaggerate the 
size and importance to Canadian business of 
Remington Rand Limited, and yet great and 
varied as the Canadian market is, the area of 
London, England, provides a bigger potential 
single market for Remington products than 
the whole of Canada does. 


Remington’s Happy Family 


The comfort of Remington’s own employees 
is looked after, in the same efficient way that 
Remington has always looked after the dif- 
ficult job of making intricate and difficult 
business operations more easy. This modern 
glass-walled plant at Hamilton has a sun-lit 
cafeteria, its own athletic association and its 
own credit union. Frequent social gatherings 
of employees and friends held in the factory 
add to their enjoyment as members of the 
large Remington Rand family. 


First to Serve — and Still Serving 


Remington Rand is equipped to render 
service in every department of business. It 
will provide office furniture and office ma- 
chines. It will design a particular type of 
equipment to suit any particular need and 
will provide trained operators for any line 
of work. It will advise the small merchant on 
the most economical way to do his bookkeep- 
ing or it will study the needs of the largest 
bank. 

The first typewriter firm to serve Canada, 
Remington Rand has been a good neighbor in 
the onward march of Canadian business. 


Today’s Silent “good neighbor”—the Remington “Noiseless” Typewriter, 
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All over the world, great business houses have installed Remington business systems. 
whole British Empire is served with Canadian-made typewriters. 
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Ontario's Biggest Private 
Kility Keeps Growing 


By A. D. ELLWOOD 
Staff Writer, The Financia] Pest 


How good are you at predicting the 
weather? 

If you know now whether it is going 
to be warmer or colder than usual this 
spring, then you should be able to fore- 
cast earnings of Union Gas and its sub- 
gidiaries. 

This is a weather company. 

Normally, 50% of the company’s rev- 
enues from gas sales is received in the 
four winter months of December, Janu- 
ary, February and March. Reason for 
this fluctuation and the close relation of 
Union earnings with the thermometer is 
the predominance of fuel in the com- 
pany’s output. 

But operations as well as earnings are 
closely hinged to the weather. Distribut- 
ing systems, gas wells and customer serv- 
ice must be geared to handle a sudden 
peak load that may only last for an hour 
or two at a time. If the thermometer 
drops to 10 below at London, Union Gas 
must provide an immediate extra supply 
of gas, or there will be trouble. 

For this very reason Union Gas has not 
been in any hurry to take on new mar- 
kets. It wants to be certain that it has 
the gas supply to meet all conceivable 
emergencies, not only at the time of ac- 
cepting the new load but for many years 
to come, before adding any important 
group of new customers. 

Altogether Union Gas of Canada and 
its subsidiaries supply natural gas to the 
greater part of south-western Ontario. 
Included in this area are the cities of 
London, Windsor, Sarnia and Chatham, 
as well as many smaller towns and vil- 
lages. 


From Wholesaler to Retailer 


Over 30 years ago, a syndicate organ- 
ized by two brothers, Eugene and 
Denis Alexandre Coste, brought in a gas 
well in Raleigh township in what is 
now the centre of Ontario’s corn belt. 
This well had an initial production of 
six million cu. ft. daily. Volcanic Oil & 
Gas Co. was formed and the gas supplied 
to near-by Chatham. 

At that time there were many small 
natural gas companies in Essex, Kent and 
Lambton counties. merger went 


through in Jan., 1912; Whef@by “Véleanic™ 


Oil and Gas Co., United Fuel Supply Co. 
and Ridgetown Fuel Supply Co. joined 
into Union Natural Gas Co. Volcanic be- 
came a holding company, owning 55% of 
the stock in the merged organization. 
This control by Volcanic continued until 
1929 when the holding company was 
wound up 

Until 1925, Union Natural Gas remained 
largely a wholesaling and development 
company, In that year assets of Sarnia Gas 
Co. were bought. Next year the Windsor 
Gas Co. was added to its subsidiaries and 
in 1927 the Chatham Gas Co. was pur- 
chased. These purchases, as well as those 
of the Wallaceburg and Petrolia com- 
panies, brought under complete control of 
Union the markets formerly supplied at 
wholesale. In 1930 the largest expansion 
took place when City Gas Co. of London 
and practically all of the common stock 
of United Fuel Investments were 
acquired 

Then the name was changed to the 
present Union Gas Co. of Canada in 1931. 

These changes and the steady growth 
of its territory have built Union Gas into 
@ $243 million organization, without in- 
Cluding the United Fuel group. The con- 


- Solidated balance sheet of United Fuel 


Investments as at Aug. 31, 1938, shows 
total assets of $14.4 millions. 

Union Gas is still directed by a number 
of the group with it since it early days. 
Its board now includes: Sydney A. Morse, 
president and general manager, D. A. 
Coste, first vice-president, both of Chat- 
ham; David P. Rogers, vice-president, 
and Arthur F. White, Toronto; R. L. 
O'Brian, vice-president, and Charles M. 
Kennedy, Buffalo; W. L. Duffield, Lon- 
don; W. J. K. Vanston, New York. 

R. L. Bevan is general manager of the 


Union Gas prosperity rests largely on sales of 
natural gas, reserves of which are growing steadily. 
Operating in a part of Canada which shows greatest 
stability and prosperity, sales should benefit accord- 


ingly. 


Reorganization of United Fuel Investments has 
strengthened that section of company's operations. 
Competition from natural gas sales of Dominion 
Natural Gas is no longer a threat, as the two 
companies will now develop the Hamilton market 


jointly. 


With no particular rate or franchise difficulties 
in sight, a sound financial position, and regular 
dividends on its common, the popularity of Union 
Gas stock with investment trusts and other investors 


can be understood. 


natural gas division; Thomas Weir, comp- 
troller, secretary and treasurer. W. L. 
Duffield ‘is still in direct charge of City 
Gas Co. of London which his family had 
established and later sold to Union Gas. 
The vice-president and general manager 
of Windsor Gas Co. is Gordon D. Wickett, 
who had been head of the company at the 
time it became a part of Unioh Gas. In 
Hamilton, T. Pates Pinckard is vice-presi- 
dent and general manager of the two 
operating companies, Hamilton By-Pro- 
duct Coke Ovens and United Gas and 
Fuel Co. of Hamilton, both subsidiaries 
of United Fuel Investments. 


A Three-part Story 


The story of Union Gas divides itself 
naturally into three parts. The first 
concerns Union Gas Co. of Canada, a 
holding and an operating company. Part 
of its history has been outlined already. 
Then there is the natural gas section, and 
another section, dealing with the manu- 
facture and distribution of artificial gas 
and other products made from the dis- 
tillation of coal in Hamilton. The latter 
market is now coming under joint con- 
trol of Dominion Natural Gas and Union 
Gas. 

But the big business is natural gas. 
Recent sales are as follows: 


Gas Sales Years Ended March 31 
(Thousand oa Feet) 
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Total gas sales in the year ended March 
31, 1938, were 7,764,705. thousand cubic 
feet, a gain from the 7,096,517 thousand 
cubic feet sold in the preceding year. All 
of the manufactured gas is sold in Ham- 
ilton and is made by Hamilton By-Prod- 
uct Coke Ovens, a wholly-owned subsidi- 
ary of United Fuel Investment Ltd. Union 
Gas also has an oil gas plant at Windsor, 
used as a standby. 

Union’s natural gas sales are divided 
into three districts: Union-Windsor em- 
bracing Windsor, Chatham, Sarnia and 
the smaller markets; city of London; sales 
from Union’s Haldimand field to Ham- 
ilton. How sales have grown in the past 
four years is shown by the following 
table: 


Natural Gas Sales 
(Thousands of Cubic Feet) 


London Hamilton 
105,178 

3,435,397 é 109,623 
3,477,854 1,558,859 122,244 
3,857,590 1,734,635 126,018 

Sale of heating gas started a new ex- 
pansion in the fall of 1935 when Union 
switched from manufactured to natural 
gas in London. To connect with the nat- 
ural field to the south and west it was 
necessary to lay 50 miles of 10-inch main 
line, about 20 miles of field line and then 
something like 35 miles of extra distri- 
buting mains in London itself. This meant 
a heavy capital expenditure, but results 
have been amazingly quick and satisfac- 
tory. Results were so rapid that within 
two years 30 miles of the main line had 
to be duplicated. ‘ 

Of 12,500 furnaces heating London, well 
over half or approximately 7,000 are fired 
with natural gas. 

The feat of capturing more than half 


Union 
Windsor 
3,078,066 


the heating units in the territory is attri- 
buted to three main factors: gas heating 
is convenient, its cost is comparable with 
other available fuels, natural gas is 
almost twice as efficient for heating as 
the manufactured kind. 

Aiding this has been a policy designed 
to smooth the purchase of heating equip- 
ment, Consumers can rent equipment on 
a yearly basis from the company. Rental 
for the average home amounts to about 
$18 per year, spread over the eight 
heating months, and applied by the com- 
pany on the eventual purchase of the 
equipment. 

That it would not do to assume that 
London is the only market where the 
number of consumers is growing is indi- 
cated by the following figures for, the 
three major systems: 


Total Consumers 
Union ’ 
Windsor London — 


Mar. 
Mar. 
oe 31, 1938 |... 41,000 »=—«:16,500 23,000 
Note:—Hamilton consumers will be swelled 
by nearly 12,000 from Dominion Natural Gas 
as a result of the merger of the two distribut- 
ing systems now taking place. 
Reserves Growing 

The growth of natural gas consump- 
tion in the company’s territory brings up 
the question of the adequacy of reserves. 
A complete and independent survey of 
gas reserves of Union was made prior to 
the.#ale of the $4.5 millions of first mort- 
gage bonds in 1935. At that time inde- 
pendent engineers estimated that the 
company’s own gas reserves totalled 802 
billion cubic feet while it had contracts 
to purchase reserves estimated at 2.1 
billion cubic feet. These reserves were 
said by Ralph E. Davis, Inc., to indicate 
that “as regards reserves this business 
rests upon a sound foundation.” 


United Fuel Stock 


Is Held in Common 


Union Gas Co. of Canada is both a 
holding and operating company. 

As a holding company it owns all the 
stocks of City Gas Co., of London, and 
Windsor Gas Co. Until early this year 
it also owned practically all the com- 
mon shares of United Fuel Investments 
Ltd. The latter owns Hamilton By- 
Product Coke Ovens, United Gas and 
Fuel Co., of Hamilton and United Sub- 
urban Gas Co. One result of the 
recent reorganization of United Fuel 
has been that ownership of the com- 
mon stock of that company is now 
shared with Dominion Natural Gas 
Co., a wholly-owned subsidiary of 
Cities Service. 

As an operating company Union Gas 
develops natural gas fields, maintains 
transmission lines and actually retails 
this gas in large sections of southwest- 
ern Ontario. For accounting purposes, 
natural gas sales by Union, with the 
exception of City Gas Co., of London, 
and the portion of Hamilton served by 
Union with natural gas, are grouped as 
Union-Windsor and include Windsor, 
Chatham, Sarnia and surrounding 
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Company officials tell The Financial 
Post that, in spite of higher gas sales in 
the period since 1935, natural gas reserves 
are now estimated as being at least as 
great as in 1935. The company’s develop- 
ment programme has added new gas 
supplies more than sufficient to offset 
consumption. 

Union Gas develops most of its own 
gas fields. At the end of 1938, the com- 
pany had 440 producing gas wells, located 
in gas fields in southwestern Ontario. 

Since 1935, 46 producing wells have 
been drilled. As a result a large exten- 
sion has been made to the De Clute field 
and other drilling has been done in the 
old fields to facilitate obtaining of al 
their available gas production. 

Included in the above new producin, 
wells are eight wells drilled in Chatham 
township and one in Malahilde township, 
south of Aylmer. The latter well was 
completed in January of this year. Com- 
pany officials feel that the above may 
forecast two new sources of supply. It 
will require considerable more drilling 
before the real result of these develop- 
ments is known. 

During the past few years, consider- 
able activity has been shown by indepen- 
dent producers. This has resulted in de- 
velopment of considerable new natural 
gas production, chief of which is in Dover 
township, Kent county, Eden, south of 
Tillsonburg, and Brownsville, west of 
Tillsonburg. This Brownsville develop- 
ment is of major importance and most of 
the output from this field is sold to Do- 
minion Natural Gas Co. who receive it 
into their main transmission line near 
Ingersoll. This line connects directly with 
the Hamilton market. 


Government Regulations 

The use of natural gas, development 
of gas fields and rates to consumers 
are regulated in Ontario by a series of 
acts which have been brought together 
and published as “Acts and Regulations 
relating to Natural Gas and Petroleum 
in Ontario.” The gas resources them- 
selves are under the jurisdiction of the 
Minister of Mines, Hon. Paul Leduc. 
Actually the natural gas commissioner, 
Col. Harkness, has charge and he has 
representatives in the various districts. 
Powers given the authorities under law 
are wide but have always been admin- 
istered with fairness and general satisfac- 
tion. 

Rates charged to consumers of natural 
gas are under the control of the gas 
referee, H. J. McNulty, K.C., Ottawa. He 


is a. one-man tribunal whose. word is. 


final in all disputes, subject to the right 
of appeal. aaa 

While it is true that the greater portion 
of Union Gas business is obtained from 
Natural gas, an important area centring 
on Hamilton is to be operated jointly 
with Dominion Natural Gas. As a result 
of a reorganization now taking place, 
Union Gas holds half of the stock of 
United Fuel Investments and Dominion 
Natural Gas Co., a Cities Service sub- 
sidiary, the balance. United Fuel In- 
vestments in turn controls Hamilton By- 
Products Coke Ovens which owns a plant 
capable of coking 1,100 tons of coal every 
24 hours and giving an annual capacity 
of 300,000 tons of coke, 2,400 million cu. 
ft. of gas, 4 million gallons of tar, 4,250 
tons of ammonium sulphate and 800,000 
gallons of light oil and benzol. 

The reorganization settled dividend 
arrears on United Fuel preferred and will 
eventually result in a merger of the dis- 
tribution systems of Dominion Natural 
Gas and United Fuel’s subsidiary, United 
Gas and Fuel Co. of Hamilton. The 
merged systems will have about 35,000 
customers in Hamilton and surrounding 
municipalities. In this area there was 
sold in the past year some 1,300,000 thou- 
sand cubic feet of natural gas. 

The whole agreement is a complicated 
document but in general provides for 
merger of the two distributing systems, 
Interests of both natural gas and artifi- 
cial gas, users and producers, are pro- 
tected and uneconomic competition of 


_ recent years eliminated. Uniop Gas and 


Fuel Co. of Hamilton, holds an exclusive 
franchise for the main portion of Hamil- 
ton extending to 1941. This subsidiary 
purchases the entire manufactured gas 
output of Hamilton By-Product and its 
natural gas requirements, until now sup- 
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PIPE LINES 


plied only from Union’s Haldimand field, 
will also have access to the natural gas 
supply controlled by Dominion Natural 
Gas. 

Now United Gas and Fuel acquires 
the transmission and distribution lines 
and other assets of Dominion Natural Gas 
in the Hamilton area in return for $1 
million of 5% second mortgage bonds. 

This deal opens up important avenues 
for growth to the company which, how- 
ever, may not be fully realized for a few 
years. The merger allows for more uni- 
fied and aggressive promotion of gas 
sales. One feature of any campaign 
is likely to include a move to ob- 
tein a much larger share of house 
heating business in Hamilton. It is esti- 
raated that Hamilton has around 30,000 
house heating units altogether. At pres- 
ent, only about 600 of these are using 
gas. While no such growth as took 
place in London following 1935 can be 
expected because of the impossibility of 
supplying only natural gas with its 
higher heating qualities for the entire 
city, it is still to be expected that large 
growth can take place. 

Regarding the manufactured gas out- 
put of Hamilton By-Product Coke Ovens, 
it is made clear by the company that its 
utilization will be permanently assured. 
This is important to holders of the $2.3 
millions of first mortgage bonds and 
$690,500 of second mortgage bonds of the 
coke company. 

Company officials inform The Finan- 
cial Post that the “new situation ‘of an 
adequate supply of natural gas, plus 
coke oven gas, puts the company in a 
position where it would be possible for 
it to serve the public with a uniform 
mixture of gases which would raise the 
heating value of gas served to consum- 
ers now using coke oven gas.” 

While it ‘seems that in future years 
the final working out of plans as a re- 
sult of the agreement with Dominion 
Natural Gas and elimination of arrears 
on United Fuel Investments preferred, 
gives these subsidiaries their most hope- 
ful field for growth, the immediate situ- 
ation for the current year is not -so 
favorable. When the report of United 
Fuel for the third quarter of the year 
which ends March 31, 1939, was issued 
recently it showed lower earnings. Chief 
reason cited was reduced selling prices 
for coke and higher costs of coal. Net 
earnings, before income taxes, were 
$177,657 in the nine months ended Dec. 
31, 1938, against $444,199 in the corre- 
sponding period of 1937. Some of this, 
of course, was dué to the warmer 
weather already mentioned. 


Prospects 

Estimated earnings of United Fuel for 
the year ending March 31, 1939, however, 
should equal the $270,000 annual require- 
ment to pay dividends on the 90,000 
shares of new $3 preferred. This dividend 
became cumulative from. Sept. 1, 1938. 

It is impossible to separate the manu- 
facture of coke, ammonium sulphate, 
benzol and tar from that of manufac- 
tured gas. The process of making gas 
also makes these other products. They 
have to be sold. Coke goes largely into 
fuel and heating. It competes with other 
fuels in its territory. 

Ammonium sulphate is used in mak- 
ing fertilizers. At present Hamilton By- 
Products sells its ammonium sulphate to 
Canadian Industries Ltd., which concern 
either uses it itself or resells as seems 
best. The benzol is blended with gaso- 
line and used as motor fuel, Market for 
this product seems satisfactory. The tar 
goes largely into other manufacturing 
industries. Construction eventually uses 
a lot of it. Other portions are used in 
the chemical industries. 

In the year ended March 31, 1938, if 
the new capitalization had been out- 
standing United Fuel would have earned 
the $3 a share dividend on the 90,000 
shares class A preferred almost two 
times. After providing for this dividend 
there would have been a balance of about 


$1.48 a share available for the class B 
preferred and common combined, of 
which 90,000 shares of each will be out- 
standing. 


Union Gas itself has an issue of $3% 
millions of serial and 15-year first mort- 
gage bonds outstanding, a reduction of 
$750,000 from the amount of the original 
issue. Interest on these bonds has been 
covered with a good margin after depre- 
ciation. Windsor Gas Co. and City Gas 
Co. of London also have bond issues, the 
former $1 million of 5% bonds, due 
1966, and the latter $194,500 of 6% bonds, 
due 1947. 

Union Gas has only one class of stock, 
706,199 shares of no par common, listed 
in-Toronto and New York. In the year 
ended March 31, 1938, net profits were 
equivalent to $1.31 a share on this stock. 
This level will not likely be reached in 
the current year, however, in view of 
the reduction in net earnings before in- 
come taxes to $321,420 in nine months 
against $457,370. 

The current dividend of 80 cents a 
share seems well established, although 
only paid since Dec. 15, 1937, at this rate. 
No dividends were paid from 1931 until 
1935’ and successive increases have been 
made to reach the current rate. At March 
31, 1938, cash of $990,833 was close to 
twice total current liabilities of $534,557, 
a ratio which the company considers not 
too high. 

Prospects for further long term growth 
now seem dependent on two factors. One 
of these is the development of the com- 
pany’s Hamilton interests in which it 
shares with other shareholders of United 


Fuel, including Dominion. Natural Gas. 
These have already been outlined and 
will become more evident as the work of 
unifying the two merged systems ‘pro- 
ceeds, 

But other sections have shown steady 
growth in past years. London made rapid 
strides after 1935 and may be approach- 
ing the saturation point in so far as house 
heating installations are concerned al- 
though not for other domestic purposes 
and industrial sales. There is no reason 
to believe, however, that the steady popu- 
lation growth seen in London, Windsor, 
Chatham, Sarnia and other centres will 
not continue and though this may not 
mean a spectacular gain in gas sales it 
should be felt. 

If, as, and when the company is suc- 
cessful in developing natural gas re- 
serves in excess of requirements for its 
present markets, there are other markets 
that can be tapped. The rate schedules 
so successful in London, Windsor, Chat- 
ham, for example, are not yet in use 
throughout all of the company’s terri- 
tory. 

The weather will continue to be im- 
portant in controlling year to year ree 
sults. The large proportion of gas sales 
derived from domestic requirements may 
emphasize seasonal fluctuations, at least 
in districts where house heating load is 
large. Industrial users have not been 
neglected and this field is important 
throughout the company’s territory. 

The company’s public relations are 
good while its franchises are protected 
by the provisions of the Ontario acts 
regulating the industry. 
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“Gas distribution must be geared to handle sudden peak loads.” 


“Capable of coking 1,100 tons of coal every 24 hours.” 
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Dominion Tar 


Dominion Tar and Chemical Co. 
reports net profits in 1938 equivalent 
to 55 cents a share of common stock, 
compared with 87 cents in 1937. 

During the first half of the year 
volume of sales fell considerably, 
according to Lionel P. Walsh, presi- 
dent. Notwithstanding improvement 
later in the year the total volume 
remained under that of 1937. Sales 
increased in the construction and 
building trades but exports and rail- 
way business declined. 

During the year the company re- 


tired’ $200,000 of serial debentures, i$ 


paid off $42,600 of serial notes, re- 
deemed $10,000 of preference stock 
of Alberta Wood Preserving Co, and 
purchased the minority interest in 


. Fibre Conduits Canada Ltd. 


Working capital was increased by 
approximately $200,000. Expendi- 
py on capital account totalled 


825. 

A total of $150,000 was written off 
goodwill out of surplus. Goodwill is 
now <arried in the balance sheet at 
$3,606,087. 

Accounts: of Industrial Minerals 
Ltd, control of which was acquired 
in 1938, are consolidated with those 


first and second preference shares. 
Income and Surplus Account 
Years Ended Dec. 31 


s 
1,471,245 
54,423 


4,233 
32,000 
2,650 


276,925 
8,023 


326,290 
861,839 


162,500 
25,175 


Working Capital 
1938 
£ $ 
3,572,949 3,388,907 


617,161 632,285 
2,955,788 


Current liabilities ... 
Working capital 


Crown Cork & Seal 


Annual report of Crown Cork & 
Seal Co. for 1938 shows net profits 
up about 10%. Operating profits 
wete slightly lower but there was no 
provision for depreciation in invest- 
ments and contingencies as in 1937, 
thus accounting for the larger net. 

Higher dividends paid also reflect- 
ed the gain in net. The company’s 
financial position shows further 
strengthening. 

Income and Surplus Account 
Years Dec. 


Operating profit 
Less: Income tax ... 


Surplus for year 
Add: Previous surplus 


-—@onting. res. return. 


Surplus forward 


179,050. 
Earned per Share .... $2.09 


1) 
100,000 


Current assets 
Current liabilities .. 


Working capital 


Moirs Ltd. 

Net earnings of Moirs Ltd. in 1938 
were less than half of 1937 figures. 
After providing for bond interest 
only $5,968 remained available for 
a as against $66,218 in 
1937. 

Despite the business recession, 
sales of the c ny were main- 
tained at substantially the same level 
as in 1937. The reduction in profits 
is attributable largely to intensified 
competition, with resultant price re- 
ductions, and in part to the higher 
cost of raw materials in the first half 
of the year. J. C. MacKeen, presi- 
dent, states more encouraging re- 
sults are anticipated this year as 
these adverse factors should be off- 
set by lower raw material costs. 

Working capital shows a reduction 
of about $40,000 due to necessary out- 
lay on capital account for more ef- 
ficient manufacturing facilities. The 
report states this policy during the 
past few years has resulted in a 
steady improvement in manufactur- 
ing costs in all departments. 


Income Account 
Years Ended Dec. 31 
1938 


111,218 


Net earnings 
45,000 


Less: Bond interest .. 


Net profit & surplus.. n 
Working Capital 
1938 


$ $ 
1,004,588 1,183,691 
594,052 642,859 


540,832 


Current liabilities .... 
Working capital 


Champion Savings 


Champion Savings Corp. reports 
deposits on saving certificates dur- 
ing 1938 increased 27% over those 
of 1937, while the volume of new 
business on the company’s books in- 
creased more than $2,750,000. 

Assets increased 63% and net rev- 
enue equalled 4.66% on investments 
during the year. Deposits in the 
hands of the trustee were said to be 
in excess of certificate requirements. 
Dividends were paid on preference 
shares outstanding. 

During the year, the head office of 
the company was moved from Ed- 

Alta., to Montreal. The 


09; reasons for 


Pin ses 


Company Reports 


in 1938. After. taking care of the 
senior charges, there was a net profit 


“income tax of $359,052, com- | H 


before 
pared with $500,297 in 1937. 

The balance sheet shows a main- 
tenance of working capital position. 
Inventories show a small increase, 
while trade accounts receivable are 
off trom about $1.9 million to less 
than $1.6 million, Investments de- 
clined during the year from nee 
to$31,060, while the amount due 
Dominion Steel and Coal Corp. was 
reduced from $807,232 to $483,475. 
Cash shows a moderate decline at 
123,990. . 

The outstanding preferred stock 
was reduced, also the company’s di- 
rect debt, and the amount of Cum- 
berland Railway bonds outstanding. 
On the other hand, the amount due 
to associated companies increased 
from $174,609 to $551,748. 


Income and Surplus Acceunt 
Years Ended — > 


1937 


Oper. 


rofit 
Less: 1 
De 


Bi 
Renta 


terest 
Debent. interest .. 


Surplus forward 732,586 
Working oe. 


Current assets 
Current liabilities .... 616,563 


Net working capital . 3,907,338 


Melchers 


Operating profits of Melchers Dis- 
tilleries Ltd. for 1938 were moder- 
ately lower than in the previous 
year, earnings on the preferred stock 
being equal to 69 cents a share, as 
against 83 cents a share the year 
before. Results are regarded as satis- 
factory by the Hon. Victor Marchand, 
president, who points out in his re- 
port that the year’s sales were en- 
tirely domestic, whereas the 1937 re- 
port included profits derived from 
the sale of the balance of the com- 
pany’s American type whiskey. 

The balance sheet shows the 
liquid position well maintained. In- 
ventory increased from $378,343 to 
$478,397. 


Income and Surplus Account 
Years Ended Dec. 31 cnr 


$ 
147,769 
17,081 
27,000 


103,687 
75,000 


28,687 


Operating profit 
Less: Depreciation . 
Tax reserve 


Net profit 
Less: Pfd. divds. 


Surplus 
Add: Prev. surplus . 
Less: Pfd. divd. 
Surplus forward 92,655 
*Adjusted. 
Working Capital 
" 
assets 636,870 
Current liabilities .... 26,095 


Working capital 


Cosmos Imperial 
Drop in sales volume was experi- 
enced by Cosmos Imperial Mills 
Ltd., Hamilton, Ont. in the year 
ended Dec. 31, 1938. Earnings were 


638,748 


condition of the U.S. raw cotton 
market and severity of competition 
from the southern U.S. mills are 
given by W. S. Burrill, president, as 
the less favorable 
showing. 


Income and Surplus Account 
Dec. 31 


1937 
s 
444,781 
120,393 
2,1%4 
6,430 
32,519 
283,305 
2,800 
286,105 
62,929 
30,000 
193,176 
24,260 
103,333 
65,583 
482,229 


Directors’ fees ... 
Spec. dirs.’ sals. ... 
Exec. & legal 


Operating profit .... 
Add: Other income . 


Net earnings 
Less: Taxes prov. ... 
Pension fund 


Net profit 
Less: Pref. divds. ... 
Com. divds. 


Surplus for year .... 
Add: Prev. surplus .. 


Surplus forward ...., 
Earnings = Share: 
Pref.: red sss 


547,812 
41.10 
5.00 
1.69 
1.00 
1937 


$ 
Current assets 1,018,768 
Current liabilities .... 92,850 


Working capital ..... 978,810 925,918 


Morrison Brass Corp. 


Morrison Brass Corp. reports a 
decrease of 9.3% in total sales and 
of 6.1% in the company’s Own prod- 
ucts in 1938. J. L. McSweeney, presi- 
dent, contrasts this with declines of 
28.1% in newSprint and 10.94% in 
building construction. The relatively 
favorable results, he attributes to 
addition of new products and sales 


and mortgages payable are almost 
unchanged at $104,225. Liquid posi- 
tion is somewhat restricted and bank 
loan of $179,500 is the same as a year 
earlier. 

Income and Deficit Account 


Years Ended . 31 
1937 


Operating profit © 
Less: Bon 11,586 
000 


8,578 


33,140 000 


spect of the last year. Dividends of 
10% were received from Tonsberg 

valfangeri and Anglo-Norse Co. 
Falkland ng Co. has a small 
loss. 

All the whale oil produced by the 
“Svend Foyn” has been sold and 
part of the anticipated catch for the 
current year has been sold forward. 

Payments on arrears of preferred 
dividends equalling 1% years’ divi- 
dends were made during 1938. Divi- 
dends are in arrears from Dec. 31, 
1936, 


Inceme and Surplus Account . 
Years Ended Dec. 31 
1938 1937 


Total income 
Less: Gen. expenses . 
’ fees 


Net income 

Less apvropriations: 
Redpt. pref. shares . 
Pref. dividends .... 


Surplus for year 


21,623 | Add: Prev. surplus .. 


Balance forward 
Working 


434,204 
Capital 
1938 
s 
133,820 


‘urrent assets 
: tt 289°707 308,551 


Current liabilities .... 


Working capital *158, *174,731 
*Excess of current liabilities over cur- 


rent assets. 


Great West Saddlery 
Sales of Great West Saddlery Co., 
Winnipeg, declined 7.5% in 1938. Net 


profit was $8,044 last year and $41,613 


in 1937, equivalent to $1.15 and $5.95, 
respectively, on the 6% preference 
stock of $50 par value. 

Arrears on both classes of pre- 
ferred stock, after initial payment of 
75 cents a share on April 1, 1938, 
amounted to $2.25 a share at Jan. 1, 
1939. 

Total assets decreased to $1,960,485 
at Dec. 31, 1938, from $2,119,300 at the 
end of 1937. The 6% first mortgage 
bonds were reduced to $391,000 from 
$408,000. 

Income and Surplis Account 
Years En 1 


Net earnings 

Less: Depreciation ... 
Bond interest ...... 
Inc. taxes 


Net profit 
Less: Dividends 


Surplus for year 
Add: Prev. surplus .. 


Surplus forward 43,544 

*Accumulated deficit of $172,916 at Dec. 
31, 1936, eliminated by plan of reorganiza- 
tion. 


Working Capital 
1938 


41,613 


1937 


$ $ 
1,118,590 1,289,812 
246,887 414,533 


871,703 875,279 


Current assets 
Current liabilities .... 


Working capital 


United Amusement 

For the fourth consecutive year 
United Amusement Corp. shows an 
improvement in earnings. Gross 
was up moderately in 1938, but ad- 
ministrative expenses, provision for 
depreciation and interest charges 
were also slightly’ higher. Net 
profit was $1.05 a share up 5 cents 
from 1937. 

Last year the company opened 
a new theatre in Montreal. under 
lease and improved others. 

Income and Surplus Account 


Years Ended Dec. 31 
1938 


$ 
224,758 


1937 
$ 

193,152 
106,512 
46,252 
23 
345,939 
99,814 
246,125 


37,138 
8,888 


Theatre oper. profits . 
Property revenue .. 
Other income 


Gross earnings 
Less: Adm. & 


Net earnings 

Less depreciation on: 
Buildings 
Equipment 
Leasehold theatre .. y 5, 
Franchise 7 25, 

Less: Bond & other . 


6. 
19 
80,780 
60,621 


20,159 
239,937 


21,800 
238,296 
1937 


$ 
307,524 
142,570 


164,954 


N. B. Telephone 


New Brunswick Telephone Co.'s 
gross revenues for 1938 showed a 
minor increase over those reported 
for 1937, but a gain in operating ex- 
penses reduced the net profit avail- 
able on the capital stock from $340,- 
597 to $292,418, At the end of the 
year the company had in service 31,- 
573 telephones, as against 30,958 at 
the close of 1937. Completed long 
distance calls totalled 891,073, as 
against 922,878 for 1937. Revenue 
from exchange service was $952,034, 
an increase of 4% over 1937. 

The balance sheet reflects heavy 
capitat expenditures carried out by 
the company during the past year. 
The plant account shows an increase 
of $347,000, bringing the property 
account up to $7,475,292. This outlay 
caused a reduction in investments 
from $138,175 to $54,162 and the in- 
currence of a new bank loan of $220,- 


Net profit .......... ee 
Less: Dividends 


Surplus for year 

Add: Prev. surplus .. 

Less: Franchise w/o 
(addit.) 


Surplus forward 241, 
Working Capital 
1938 


Current assets 


$ 
220,104 
Current liabilities .... 


Capital expenditures again will be 
considerable for 1939, according to 


135 | the president, and covers the com- 


Net loss 
Add: Prev. deficit ... 
Prov. tax 
Sundry expenses ... 
Inc. tax MOR. chee 
Deficit forward 
* Profit. = 
Working Capital 
_ 1938 


pletion of the work at Bathurst, in- 


preg ch and $5.41 a share, respectively, 
in 1937. 

The balance sheet reflects a num- 
ber of changes arising out of the 
split m the common on a four for 
one basis and the writing down of 
its value, the difference being used 
to eliminate bond discount. 

In his report F. E. Bronson, presi- 
dent, points out that the company is 
considering installing new gas eq 
ment to allow for the sale of gas 
the industrial and seasonal house 
heating fields. 


Income and Surpius Account 
7 . 31 


Jae cae 


| During 
bonds and $32,899 of the first mort-| 


| ELECTED DIRECTOR 


Net profit 
Less: Pref. divds. .. 


P. & L. balance 
Earned per Share: 
Preferred 


W. A, Eden, president of Dominion 
Rubber Co., has been elected to the 
board of directors of Crown Trust 
Co., Montreal. 


earnings on the class B stock in 1938 
would have been appreciably higher 
than the year before. 


The balance sheet shows a 


shares. | strengthening of position, with net 


Y shares no par. 
shares $100 par in 1937 and 1938: 
Working Capital 
1938 1937 


s s 
815,397 717,881 
342,770 351,886 


472,627 365,905 


assets 
Current liabilities .... 
Working capital ..... 


Dominion Stores 

Reduced sales and a substantial 
drop in profits is shown by the an- 
nual financial statements of Do- 
minion Stores Ltd. for the year 
ended Dec. 31, 1938. A net loss of 
$149,112 is shown for the year, as 
compared with a net profit of $46,- 
736 in 1937. Sales declined to $18.8 


millions from $19.8 millions. 
Income and Surplus Account 
Years Ended Dec. 31 
1938 1937 


792 
1,156 
183,152 


12,279 
eeeeenhee 


195,431 
138,400 
10,295 


1,440 


Net oper. earns. .. 
17,231 


Add: Int. earned 
Net earnings 
Less: 
Income taxes 
Net profit & surp. .... 
Add: Prev. surplus .. 
Prior adjusts. 
Surplus forward 
*Loss or deficit. 
Working Capital 
1938 : 
2,908,853 
708,839 
2,200,014 


Canadian Breweries 


Earnings of Canadian Breweries | ada 


for the three months ended Jan. 31, 
1939, show a fair gain over those of 
the corresponding period a year 
ago. This marks the third succes- 
sive winter period to show higher 
profits. 

For the 12 months ended Jan. 31, 
1939, net profits are equivalent to 
$2.73 a share on the 163,428 shares of 
$3 cumulative preferred. This com- 
pares with $2.21 a share earned in 
the corresponding period a year 
earlier. Dividends of $2 a share 
have been paid in the past year, 
leaving arrears at $5.50 a share as 
at Jan. 15, 1939. The company’s year 
ends Oct. 31. 

An innovation in the latest report 
for 12 months is addition of pro- 
vision for income tax and minority 


interests. 
Profit and Loss Account 
Three Months aoins sae 31 ' 


Operating profit 
Add: Other income .. 


Total earnings 
Less: Depreciation ... 


s 
181,548 

1,567 
183,115 


121,696 
21,702 


119,726 
24,371 


Profit* 50,181 39,547 
*Before income tax and provision for 
minority interests. 
Profit and Less Account 
13 Months Ended Jan. 31 
1939 - 
958,152 


Operating profit 
72,878 


Add: Other income .. 
Total earnings 1,234, 

Less: Depreciation ... 422, 

Interest 04 97,750 

115,375 

Minority interest ., 32,717 

Net profit .... 362,968 


Oct. 31 
1938 


1,031,030 


, $ 
Current assets 2 2,714,040 
Current liabilities .... 1,284,750 1,307,007 


Working capital ...... 1,384,662 1,407,033 


Stedman Bros. 

Increased earnings are reported 
by Stedman Bros. Ltd. for 1938, with 
net profit equivalent to earnings of 
$2.93 a share on the 90,000 no par 
value common shares outstanding. 
This compares with $2.78 in 1937. 

Comparative figures follow: 


Censol. Income and Surplus Account 
Years Ended Dec. 31 
7 


1938 
$ 
368,745 344,007 


Net earnings a 
Less: Depreciation ...... 32,876 
54,000 


Income taxes ........ or 


Od. Breer e 
Less: Pref. divds. 


eeeeete 


Surplus for year ...... ee 
Add: Prev. surplus 
Tr. f 


stallation of automatic exchange at/;, 


Moncton, new building and ex- 


change at St. Andrews, together with 


878 | the ordinary development, and will 
call on a gross expenditure of about | Fr 


Inceme and Surplus Account 
Years Ended Dec. 31 sie 


8 
1,414,395 
1,073,708 


340,597 
318,155 


Surplus for year ..... 
:P 22,442 


Less: Misc. adjust... 
Working one. 


117,326 
270 
117,336 


s 
413, 
200'684 


Dosco 
Dominion Steel and Coal Corp.’s 
financial statement shows results on 
a better scale than had been antici- 
pated. Operating profits amount to 
$3,009,311 as against $2,976,696 the 
before. Interest charges were 
generally, while depreciation 
reserve was increased nearly $200,- 
000 to over $1.2 million. Consequent- 
the net profit available on the 
class B stock was $1,239,177, or $1.19 


14.66 | a share, as against $1,310,828, or $1.55 


a share in 1937. Had th 
dleseciation e reserve for 


working capital up over $1.3 million. 
On the asset side the principal bal- 
ance sheet change is a new item 
of $5,107,357, representing the invest- 
ment in Nova Scotia Steel and Coal 
Co, Inventories showed a moderate 
increase at around $8.5 millions. 
Balance Sheet — 


Accounts receivable .. 
Def. prop. payments . 
Report on Operations 

In his report to the shareholders 
Arthur Cross, president, stated that 
the Sydney plant operated at full 
capacity for the first five months of 
the year, but there was a falling off 
in the last seven months of the year, 
resulting in an average capacity for 
the year of 82%. 

The ore mines at Wabana operated 
at full capacity and a ready sale was 
obtained for all surplus output not 
required for the corporation’s own 


All subsidiary plants operated at 
a reasonable rate of capacity with 
Satisfactory results, Halifax Ship- 
yards Ltd. being over normal. 

Income and Surplus Account 
Years Ended Dec. 31 

938 1937 

2,976,696 

95,082 

35,973 


1,028,380 
275,500 


Gross income ....+... 
Less: Bank int. ..+... 
Underly. int. .sees- 
tion cece 

Bond interest ...e.. 
Income tax ..... ene 


Net profit 
: Prev. surplus .. 
Less: Accrued int. .. 


Surplus forward 2,372,034 
Working a. 


$s $ 
Current assets 11,090,004 12,170,741 


Current liabilities .... 2,666,706 5,058, 
Working capital 8,423,298 7,111,746 


G. Tamblyn, Ltd. 


G. Tamblyn, Ltd., announces in 
the annual report, over the signa- 
ture of W. C. Scott, president, that 
the company is experimenting along 
the lines of agencies and mail order, 
Sales to date in 1939 have shown 
a decided improvement, Mr. Scott 
reports. 


Income and Surplus Account 
Years Ended a 31 


Operatingeprofit 
Less: Remun. ....se0+ 


Directors’ fees ..... 


Net Tr. Profit sesso 
Add: Interest ....+00. 


Net earnings . 

Less: Interest 
Depreciation ...... 
ons. of leases ... 


Net profit 
Less: Pref. divds. .... 
Common divds. .... 


Surplus for year 
Ada: Prev. 


620 | Surplus forward 


Earnings en Share: 
Pret.: 


Working capital .,.... 737,298 


Russell Industries 


Earnings of Russel! Industries for 
1938 were at new peak levels, “due 
mainly to a special dividend pay- 
ment during the period by Canada 
Cycle & Motor Co.,” according to 
T. A. Russell; president. As a result 
dividend payments on the common 
were at levels not reached in any 
year since 1921, 

Investments are lower and bank 
advances, which make up all of 
current liabilities, higher, due to the 
redemption last March of 2,400 pref- 
erence shares at a cost of $264,000. 

Along with the annual meeting on 
March 14, 1939, a special sharehold- 
ers’ meeting is being held to ratify 


203,038 | a consolidation of certain of the 


company’s by-laws, made necessary 
by changes in the Ontario Com- 
panies’ Act. 

Income and Sur 


lus Account 
Years Ended Dec. 31 


Surplus for year ..... 
Add:'Prev. surplus .. 
Less: Pref. red. prem. 


Surplus forward . 
Earned Per Share: 
Preference: Earned . 
Paid 


fot at a 
a3- 


= 
3 


par . J 
Working Capital 
s 


Current asséts ...,... 831,903 
Current liabilities ... 119,000 


Working capital ...... 412,903 
—— 


dated net profit for the year 
amounted to $839,004, as compared 
with $807,648. This is equivalent to 


1232 
000 | Current liabilities .... 


PR Se SL ee Pet : 7 - wee 
Depry 


the year Simpsons, Ltd, 
of its first 


gage bonds of its subsidiary, The 
Robert Simpson Co. Sinking fund 
for bonds of the latter company in- 
creased $40,327. 

Important changes in the balance 
sheet were as follows: 


Accts. rec. .. 

Merchandise ..seese. 
Prepaid CHES. cessseee 
Ref. GED. 2 .csccceves ee 021 
Reserves: Deprec. .... 5,741,177 


Consol. Inceme and —— Account 
Years En 
Jan. 4 Jan. 5 
1938 
$ 
2,764,866 
2,641 
11,870 
2,755,637 
60,826 
201,000 


Profit from oper. .... 
Add: Inc. from invest. 
Less: Directors’ fees . 


Net earnings 
Less: Int. on 5% bds. 
,.. of R. Simpson Co. 
Divds. on pref. stock 
of R. Simpson Co. 
Int. on new Ist mtge. 
bds. of Sim: 


pens. & prof. 
sharing fund -.... 
—- exps. w/o .. 


394,865 


80,716 
74,119 
839,388 
297,075 


807,648 
534,375 


273,273 
1,366,692 


Net profit 
Less: Pret. (new) divs. 


—s for year 
Add: Prev. surplus .. 


Surplus forward ‘ 1,639,965 
Times Interest Earned:* 
deprec. 6.41 

After deprec. 4.32 

*After bond interest and pref. 
Robert Simpson Co. 
——e per Share: 

psons, Vg 
Pret.: 


112,500 
120,000 
Class B, m.p.v. ..... 120,000 
Working Capital 
1939 


$ 
14,212,569 
5,287,881 


8,924,688 


$ 
14,755,764 
5,014,008 


9,741,756 


Current assets 


Working capital 


Asbestos Corp. 


Asbestos Corp.’s financial state- 
ment for 1938 shows earnings on the 
capital stock, after substantial write- 
offs of $7.92 a share on 150,000 shares. 
This contrasts with $4.44 a share on 
149,300 shares the year before. 

The dollar value of sales showed 
a considerable increase last year and 
profits from all sources totalled $2,- 
384,758, as against $1,512,533 in 1937. 
After provision for senior charges 
and an increase in the general and 
depreciation reserves of nearly $350,- 
000, net profits were $1,388,755, com- 
pared with $662,449 in 1937. 

The balance sheet reflects the 
gain in earning power. A summary 
of major changes follows: 

Balance Sheet — 


230,967 | Cash 


Deferred charges . 
Property invest. ..... 
Funded debt 500,000 


In his report to shareholders R. 
W. Steele, president, said: “Four 
mines operated continuously 
throughout the year. The sales of 


995} fibre during the year 1938 in ton- 


nage amounted to 81.1% of the sales 
of 1937. Owing, however, to the fact 
that the volume was greater in the 
higher priced fibres, the value of 
the year’s sales was 103.7% of those 
of the previous year. The production 
required to fill orders in the longer 
and more profitable grades caused 
an overproduction in the shorter 


ewer ty 
perigee 
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sey “= =] MacMillan Extends Grip 2 
“On B.C. Timber Situation 


From Our Own Correspondent 


VANCOUVER.—H. R. MacMillan, 
dynamic figure in British Colum- 
bia’s lumber industry for several 
years, has extended his grip on the 
province’s timber situation. He has 


1| acquired the stand of the Campbell 


River Timber Co. on Vancouver 
Island, which had been sought by 
Bloedel, Welch and Stewart. 

MacMillan’s company battled ag- 
gressively with the Bloedel group 
for the million-dollar timber stand, 
one of the largest remaining forests 
in easily accessible territory. 

When the Campbell River com- 
pany was taken over by the bond- 
holders, Bloedel made a deal for the 
timber, and so did MacMillan. The 
case went to litigation and MacMil- 
lan won. About $950,000 will be 
paid for the timber under the terms 
of a judicial order, which gave 
Campbell River Company an oppor- 
tunity to redeem its property and 
sell to the highest bidder. 

Upward Step 

The Campbell! River victory mark- 

ed another important step in the rise 


grades. The total increase of asbes- 
tos in the inventory amounts to 


$430,738.” 
Income and Surplus Account 


Years Ended Dec. 31 
1938 1937 


$ 
1,512,533 


$ 
2,384,758 
53,400 


Gross income 
57,000 


Less: Exec. salaries .. 
Legal fees 
Directors’ fees 
Depreciation 
Pension fund 
Taxes eee 
Interest chgs. «.e++. 


Net profit ......csseee 
Less: Dividends .+soe. 


440,855 
2,885 


443,741 


Surplus 62,4 
Previous surplus ..- *659,564 
Surplus forward . 2,855 
*Deticit. 
Working Capital 

1938 1937 


2,049,309 
420,800 


1,628,508 


$ 
2,725,613 
963,160 


1,762,453 


Current assets 
Current liabilities .... 


Net working capital . 


Canada Malting 


Canada Malting Co. maintained 
its strong financial position, in 1938, 
cash and call loans being approxi- 
mately six times total current li- 
abilities, although earnings are 
lower. ‘Inventories show a consid- 
erable reduction to $1.4 million in- 
stead of $2.6 millions a year ago. 
Arnold Matthews, president, states 
this reduction is due to the low 
grain prices prevailing at the end 
of 1938. The gain in cash is also due 
to the lower inventory values 

Annual meeting is being held in 
Montreal on March 10. 


Income and Surplus Account 
Years Ended _ aa? 


$ 
852,998 
2,500 
59,914 
200,000 
134,652 . 
40,654 


496,582 
398,009 


98,573 
1,192,074 


< 

Operating profit 970,23! 

Less: Directors’ fees . 2 
Legal fees & salaries 
Depreciation 
Income taxes 

Add: Invest. income . 


59,126 
200,000 
140,343 

19,672 


587,934 
398,010 


189,924 
1,067,048 
64,898 
1,192,074 
$2.95 
1.50+-0.50 
198,972 
1937 


$ 
3,774,624 3,632,206 
250,560 364,843 


3,524,064 3,267,363 


Net profit 
Less: Dividends 


Surplus for year 
Add: Prev. surplus .. 
Less: Pension fd. res. 


Surplus forward .... 


1,290,647 
Earned per Share . $2.49 


Paid 
Shares O/s., n.p.v. ... 198,972 
Working Capital 
1938 
Current assets 
Current liabilities . 


Working capital 


of the MacMillan enterprises. o,; 
inally MacMillan was a factor at 
in the export field, acting as inte’ 
mediary between independent 52. 
mills and buyers, chiefly in i¢ 
United Kingdom. . 
When the sawmills organizeq 
own shipping agency, Seaboar 
MacMillan countered by enter 
the production field. He bought oné 
of the largest sawmills on the p 
River and later acquired a ,, 
stretch of timber from ida 
Rockefeller, Jr., On Vancouver 
Island, and a large sawmill at p 
Alberni previously operated by En 
lish capital. e 
The recent Campbell River 
intensifies the competition bety, 
MacMillan and Seaboard, ang Par 
ticularly with Bloedel, Welch an 
Stewart, huge American-controj, 
timber group with two big mills ¢, 
Vancouver Island, and Canadian 
Western, largely financed in Grex 
Britain, operator of the Empire, 
largest sawmill near New Wes. 
minster. 


Gypsum Officers 
Expect Slow Gain 


Low Production Volume 
Creates Carrying Charge 
Burden 


P. P. Tyler, managing director 
Gypsum, Lime & Alabastine, Cap. 
ada, told shareholders at the annua} 
meeting production capacity was 


considerably in excess of presen: B 


volume of business. This meant , 
heavy burden of carrying charges o, 
partly used manufacturing facilitie 

Executives of companies in the 
construction industry did not expect 
any immediate return to normal con. 
ditions but rather a slow and gradual 
improvement, he said. 

The company has purchased syb. 
stantial amounts of its own bonds on 


the open market at advantageous § 


prices, considerably offsetting the 
arrears of sinking fund, according to 
information given shareholders a 
the annual meeting by G. A. Dobbie, 
president. Sales still reflect the de. 
pressed conditions in the building 
industry, which Mr. Dobbie esti. 
mates is operating at only 39% of 
normal. ' 

Lack of confidence and absence 
of definite and simple plans for fin. 
ancing, such as are in effect in the 
United Kingdom, are seen by Mr. 
Dobbie as obstacles to building re. 
covery. Some relief from the real 
estate taxation burden is anticipated, 


300 | Huron & Erie Mortgage 


Staff Changes Announced 


Staff changes are announced by 
the Huron & Erie Mortgage Com. 
and the Canada Trust Co. as follows: 

A. V. D. Ball, manager, St. Thomas, 
Ont., to be head of the internal audit 
See at main branch London, 

nt. 

C. W. A. Kemp, manager at South 
London branch, to be manager at 
St. Thomas, Ont. 

G. W. Bloomfield, manager, sav- 
ings department, main branch, Lon- 
don, to be manager South London 
office. 


Better hurry! 


F YOU have not yet secured your copy of The Financial Post 
BUSINESS YEAR BOOK and MARKET SURVEY for 1939, 
you are urged to do so without delay. The edition is limited. 
Pre-publication orders all have been filled. And it is now ‘first 
come, first served" for the remaining copies. 


The book is an exhaustive, illustrated analysis of over fifty 
fundamental factors of Canadian life. It is valuable alike to 
business men, investors, economists, teachers and a host of 


others. 


Note the Subjects covered: 


Agriculture 
Banking 


Branch Plants 


Building and 
Commercial 
Education 


Electric Power 


Employment 
Fisheries 


Foreign Exchange 
Highway Statistics 


Housing 
Immigration 
Insurance 


Liquor Statistics 
Manufacturing 
Merchandising 

Map of Canadian Market 


Market Data 


208 pages. Size 12” x 9”. 
Price per copy, postpaid 


earnings of $7.46 and $7.18 on the & 


Mining 
Motion Pictures 


Motor Vehicles 
Construction 
Failures 


Population 


National Income 
National Wealth 


Newfoundland and Labrador 


Prices and Price Indices 


Public Finance 
Radios 


Taxation 
Tobacco 
Tourist Trade 
Transportation 


Relief and Unemployment 


Trust and Loan Companies 
Wages, Wage Earners - 


Monthly Business Indicators 


ADDRESS 


$2 


Send me, postpaid... ... 
Financial Post BUSINESS YEAR BOOK and 
MARKET SURVEY, 1939. 

Herewith $ ..... 


NAME 20... 


Q 
5 
: 


THE FINANCIAL POST, 
481 University Avenue, Toronto, Canada. 


copies of The 


in payment. 
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What We Do: 


1. Give information on Canadian secur 
to Financial Post subscribers. 


2. Publish anonymously letters of general 


interest. 


Investments 
What We Don’t Do: 

1. Answer enquiries of non-swbscribers. 

2. Answer enquiries on foreign securities. 

3. Reply by telephone or telegraph. 


4. Select lists of securities; express - 
ions; or make forecasts. Pe 


$. Supply facts rather than opinions. 


Three-cent stamp and address label from subscriber's copy of The Financial Post must be 
enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2. 


Abitibi 

Will you kindly give me a re- 
ort on the prospects of Abitibi 
Common? 

—— 

Until something more definite is 
Known as to the plans of reorgan- 
tion for Abitibi, it is exceedingly 
difficult to say much about the 
prospects for the common stock. If 
one were to judge prospects for 
poth the preferred and common 
«clely by the current market prices, 
ene would conclude that their 
equity in the company’s assets is 
exceedingly small. Current prices 
give a value for all Abitibi bonds 
and stocks of around $35 millions. 
As there are over $48 millions in 
principal amount of bonds outstand- 
‘ng in addition to unpaid interest 
cince 1932, and large issues of pre- 
ferred, it would appear that the 
common shareholders’ equity is 
rather small. 

About two years ago when former 
reorganization plans were first ad- 
vanced, however, this did “not seem 
to be quite the case. At that time 
earnings were growing rapidly and 
it appeared likely that there would be 
earnings left for common sharehold- 
ers. Then came 1938 with less favor- 
able results and in the current year 
the present prospects are for a mod- 
erate improvement. A considerable 
part of lack of interest in stocks of 
such companies as Abitibi at present,’ 
is due to a general lack of activity 
jn stock markets. 


N. Bawlf Grain 
Will you please let me have a re- 
port on the position of N. Bawlf 
Grain Co.? 


sation 
jzaion 


- 


The financial returns of N. Bawlf 
Grain Co. in the last few years have 
not been very encouraging. Net 
profits have been small, or there 
have been none at all. Further, the 
working capital has steadily declined 
and at the end of July, 1938, there 
was an excess of current liabilities 
over current assets of $81,658. While 
conditions in the last few years have 
not been favorable for the grain 
elevator companies, the outlook dur- 
ing the current year is more promis- 

g. There has been a substantial 
increase in production and the carry- 
over is much greater than it was a 
year ago. Consequently there is the 
hope that the grain companies will 
be able to show better operating 
profits for the current crop year. At 
this time, however, the grain com: 
panies and their securities must be 
regarded as speculative. As a long- 
term proposition. they may work out 
all right, but at the moment the 
element of risk is rather on the 
heavy side. 


Canada Bread 


Your opinion on the common 
shares of Canada Bread Co. would 
be appreciated 

Operations of Canada Bread Co, 

have shown progressive improve- 
ment since 1933 when a net loss of 
$43,285 was incurred. Gains have 
been steady but not spectacular, en- 
abling the company to make pay- 
ments on arrears on the class B pref- 
erence stock. At Jan. 3 arrears 
amounted to $1.50 a share. 

In the six months ended Dec. 31, 
volume of business was increased 
over the same period in the pfevi- 
ous year, but no earnings statements 
have been issued. Payment of divi- 
dend arrears would indicate that 
arnings have at least been main- 
tained in the current fiscal year. 

The company, controlled by Maple 
Leaf Milling Co., is one of the larg- 
est bread concerns in Canada, oper- 
ating 15 plants and many distribut- 
ing depots in Quebec, Ontario and 
‘ianitoba, A programme of expan- 

: into the new areas of northern 


BRING 


— and Quebec is being carried 
ou 

In recent years higher cost of labor 
and materials has narrowed profit 
margins somewhat, but in the last 
three years operations, dividend and 
interest requirements have been 
covered. Trend of flour prices over 
the past six months, however, has 
been downward. 

In the 1938 fiscal year net profit 
amounted to $261,492, as against 
$186,891 in 1937 and $162,478 in 1936. 
Earnings amounted to 39 cents on 
the common in 1938, as compared 
with 20 cents in 1937. 

The company is building up its 
financial position, and has stated that 
payment of dividends on the com- 
mon stock will be postponed for the 
time being. 

Competition in the areas served by 
Canada Bread is keen and the effect 
of price-cutting has been felt in re- 
cent years. However, the organiza- 
tion appears to be able to maintain 
earnings with sales volume prevalent 
in the past two years. 


United Corp. 

In a recent issue you stated the 
net asset value of class A shares of 
United Corporations to be $103.67 
asharé. In the same issue the mar- 
ket price of the stock was quoted 
at $20 a share. Would you please 
explain the difference? 

You are confusing the equity be- 
hind the class A shares with the 
market price of the shares. The 
equity per class A share is based on 
total assets plus excess of market 
value of investments over book 
value, less liabilities and deferred 
revenue and the amount of bonds 
outstanding. 

The class A shares are preferred 
as to assets to the extent of $30 per 
share and accrued and unpaid divi- 
dends in the event of voluntary or 
involuntary liquidation. The — net 
asset value indicates the extent to 
which this payment is secured. as- 
suming liquidation was undertaken. 

The market value of the stock is 
not based on the net asset value, but 
rather on earning power and divi- 
dends. At the present time the com- 
pany is paying $1.50 a share per an- 
num. On the basis of market value 
of $20 this gives a yield of 64%%. 


Dominion Foundries 


I am thinking of buying stock 
of Dominion Foundries, and 
would appreciate a review of the 
company. 

Dominion Foundries & Steel Ltd. 
reported earnings in 1938, which 
were a new peak for the company. 
On the common stock, the company 
earned $7.21 a share, well above the 
$5.52 a share on a smaller number 
of shares outstanding for 1937. Cur- 
rently the company is operating at 
a high level and there seems to be 
no reason so far to doubt that it will 
have satisfactory operations in 1939. 
Chief credit for the company’s good 
showing in recent years has been its 
programme of diversifying its out- 
put.which has included the building 
of a tin plate mill. Built in 1936 at 
a cost of about $2 millions, this tin 
plate mill has been operated at ca- 
pacity ever since. In addition to tin 
plate the company manufactures 
various steel shapes and castings, as 
well ds various lighter grades of 
steel. 

At the annual meeting on Feb. 9, 
1939, sharehoiders approved a stock 
split on the basis of two new shares 
for each old and an increase in 
authorized capital from 400,000 to 
600,000 shares. Holders of present 
common stock will be offered the 
right to subscribe for new stock on 
the basis of one share for each 10 
shares held at $15 a share. Funds so 
obtained are to be used in doubling 
the capatity of the company’s tin 
plate mill, a process which will be 


done in stages. An important fea- 
ture of building programmes and 
plant improvements carried out last 
year has been the adoption of meth- 
ods which are expected to result in 
important savings in cost and 
greater efficiency. There is a pos- 
sibility that the company will meet 
greater competition in its tin plate 
manufacturing when other mills 
now under construction or project- 
ed are completed. We are informed, 
however, that the company feels it 
will be able to meet any competi- 
tion which may come. 


Eastern Dairies 


I am holding some Eastern 
Dairies 6% first collateral trust 
bonds and would appreciate if you 
could give me some information 
in regard to their earnings since 
the first of April, 1938. 

While the management of Eastern 
Dairies Ltd. has not issued any 
interim statement on earnings, it is 
understood that there has been no 
appreciable change in the company’s 
position. This means that net profits 
are sufficient to cover the bond in- 
terest with little available on the 
capital stock. The company has had 
to contend with numerous problems 
for the last few years, principally 
governmental regulations, which 
have tended to keep down earnings. 
Basically the position of the com- 
pany is sound, but in view of the 
existing restrictions as to the price 
paid for milk, the price at which it 
is sold, wages paid, etc., the com- 
pany has difficulty in showing any 
earnings on its capital stock. 


Can. Celanese 


Will you please tell me when 
Canadian Celanese paid their last 
dividend on the common? What is 
the outlook for the future of this 
organization? 

The last dividend paid by Can- 
adian Celanese on its common stock 
was one of 75 cents a share, payable 
Dec. 31, 1938, to shareholders of re- 
cord Dec. 16. Common dividends 
were not paid during the previous 
two quarters, the last previous pay- 
ment being 25 cents a share on March 
31, 1938. 

Operations throughout the textile 
industry during the past year were 
not considered satisfactory. There 
was a sharp falling off in demand 
which, combined with keenly com- 
petitive conditions on imported 
goods, tended to hold down opera- 
tions and in turn earnings. Since 
the beginning of the year there has 
been a better tone to the market and 
the hope is expressed in the textile 
trade that the conditions this year 
will be considerably better than in 
1938. As far as Canadian Celanese 
is concerned, this company occupies 
a relatively strong position, and with 
any improvement in consumer de- 
mand should be able to report ade- 
quate earnings on its capital stock. 


Canadian Breweries 
I would like what recent in- 
formation you have on the pre- 
ferred shares of Canadian Brew- 
eries Ltd. 


Trend of earnings for Canadian 
Breweries Ltd. over the past two or 
three years indicates that the com- 
pany should be able to maintain the 
current dividend of $2,a share on its 
preferred stock and perhaps raise 
the amount paid to the regular divi- 
dend rate of $3 a share. In the year 
ended Oct. 31, 1938, the company 
earned $2.67 a share on its preferred 
stock against $2.01 a share in the 
preceding year. We understand that 
earnings this winter have been bet- 
ter than in preceding similar peri- 
ods. As at Jan. 15, 1939, arrears of 
dividends on the preferred amount- 
ed to $5.50 a share. 

The company states that its pro- 
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by HEATING WITH GAS 
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See the different models of complete 
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President Horsey Outlines 
Plans to Increase 
Efficiency 


Complete reorganization of Do- 
minion Stores Ltd., including re- 
vitalizing of the personnel and elim- 
ination of inefficient operations, is 
announced by J. W. Horsey, presi- 
dent, in the annual statement for 
1938, details of which published 
elsewhere. . 

Acquisition of 30 Toronto stores 
of Stop & Shop Ltd. is expected to 
increase Dominion Stores’ sales in 
the current year, Mr. Horsey states. 
Certain Toronto units of Dominion 
Stores will be closed in favor of the 
more strategically located Stop & 
Shop stores. 

Experimentation with various 
types of groceterias is being carried 
on by the company, but no state- 
ment of policy as to the trend can 
yet be given. 

Mr. Horsey states that relations 
with the public and employees have 
improved in the past six months and 
that the policy of coming to an un- 
derstanding with public authorities 
and competitors will be pursued in 
the present year. 

An employees’ council has been 
formed and a grading of various 
workers effected, which the presi- 
dent believes will increase the or- 
ganization’s efficiency. 

An application of Dominion 
Stores is before the Securities and 
Exchange Commission to delist its 
stock from the New York Stock 
Exchange. 

A tabulation of shareholders of 
Dominion Stores filed with the 
Commission follows: 

Shareholders No. of Shares 
1939 1938 1939 1938 


38 
ee 1,173 
eeeeee 40 47 


2,395 2,553 


12,959 


280,014 


VU. 8. 
Other 


gramme of consolidating business 
and closing down unprofitable 
‘plants has been concluded so that it 
would not be expected that changes 
in the next balance sheet will be as 
great as in the one just issued. The 
latest balance sheet gave effect to 
the consolidation of Canada Bud 
Breweries and Reinhardt Brewery 
Co. in the accounts of Canadian 
Breweries. 

We are told that the consolidation 
programme has resulted in lower- 
ing the company’s costs and has en- 
abled it to make a profit on volume 
of business which would not have 
been possible previously. 


Mercury Mills 


What is your opinion of Mercury 
Mills bonds? How are the bond- 
holders protected? 

Mercury Mills, Ltd., manufactures 
a wide range of knitted goods, most- 
ly wool, cashmere and silk hosiery 
and underwear. 

It is expected that earnings for 
1938 will be closely comparable to 
those of 1937. Working capital will 
be improved. We understand that in 
January of the current year the com- 
pany experienced better business. 
Net losses have been recorded by the 
organization in every year since 


| 1929, when a net profit of $126,872 


was shown. Subsequent losses 
amounted to as high as $508,086 in 
1931. In 1937 and 1936, a compara- 
tively better showing was made, but 
the company was unable to show a 
profit. Deficit carried in the com- 
pany’s balance sheet increased to 
$504,975 at the end of 1937. 

Although bond interest has been 
paid regularly. it apparently had 
been done s6 at the sacrifice of ade- 
quate depreciation reserves and in 
the hope that earnings would in- 
crease to the point where both de- 
preciation and interest could be met. 
This procedure cannot continue in- 
definitely, and unless earnings im- 
prove the company must find some 
solution to bring interest require- 
ments into line with earnings. 

In 1937 bond interest was earned 
1.09 times before depreciation and 
0.49 times after, as compared with 
1.41 and 0.77 times, respectively, in 
1936. Sinking fund is in arrears 
from 1933. 

The bonds are a first mortgage on 
the company’s properties, including 
land, building, plant, machinery and 
equipment and a floating charge on 
all other assets The depreciated 
value of the fixed assets of the com- 
pany at Dec. 31, 1937, amounted to 
$2,215,576. According to The Finan- 
cial Post Corporation Service these 
bonds had a book equity of $2,065 
for every $1,000 first mortgage bonds. 
There were $1,310,000 of the first 
mortgage bonds outstanding at the 
end of 1937. 


Montreal Finance 


Can you give me any information 
in regard to Montreal Finance 
Corp.? I hold some preferred and 
common shares and am wondering 
whether they have any value. 

Montreal Finance Corp. has not 
paid dividends on either its prefer- 
red or common shares for some years. 
At the end of 1938 preferred divi- 
dends were in arrears to the extent 
of $13.75 a share, which amount re- 
presents accumulated arrears for 4%4 
years, 

In recent years the company has 
been operating at a loss. In 1937 it 
had a net loss of $2,350 after all 
charges including a provision of $12,- 
000 for non-collection of mortgages, 
At that time auditors stated there 
were substantial arrears of taxes and 
installations of principal and inter- 
est on first mortgages on certain 
properties on which Montreal Fi- 
nance Corp. held second mortgages. 
Because of this, auditors regarded 
the reserve against non-collection of 
mortgages receivable as inadequate. 

A large proportion of the mort- 
gages held by the company are in 


and uncollected total $769,270. Inter- 
est due on these mortgages is shown 
at $270,062, but against this a reserve 
of $268,411 has been set up so that the 
net amount carried in the balance 
sheet is only $1,614. 

The preferred stock is currently 
quoted at $7 a share. There is 
market for the 


” Sharpens Attack 


Is Approved 


Pave Way for Refund of 
Bonds in 1940—Review 
of Position 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Bell Telephone Co. of Canada ap- 
proved a by-law authorizing the 
issue of additional bonds to an 
aggregate principal’ amount of $30 
millions. This is the amount of the 
first mortgage 5% bonds series “A,” 
due March 1, 1959, but which can be 
redeemed at the office of the com- 
pany on March 1, 1940, at 105%. 

The bonds of series “A” are pay- 
able, both as to principal and inter- 
est in either Canadian or United 
States funds at the option of the 
holder. It is the intention to replace 
these bonds with a new issue, the 
principal and interest on which will 
be payable in Canadian funds only. 


Record of Stewardship 


C. F. Sise, president, presided at 
the annual meeting and gave a de- 
tailed record of the company’s 
stewardship. Among other things he 
mentioned shareholders have re- 
ceived from the company only the 
dividends declared which have never 
exceeded $8 per share in any one 
year. On the other hand,‘ he said, 
shareholders have paid into the 
treasury of the company an average 
of $108.41 per each $100 par value 
share outstanding as of the end of 
last year. 

“The opening last month of radio 
telephone service with Newfound- 
land,” he stated, “developed jointly 
by the Canadian Marconi Co., and 
this company, and providing the 
only means of telephone communi- 
cation between Newfoundland and 
other countries, may be cited as fur- 
ther evidence of the progressiveness 
which has marked the records of 
this company. ‘ 

Monoply of Service 


“There are now 906 other tele- 
phone systems in Ontario and Que- 
bec with which we interchange serv- 
ice, and these systems serve no less 
than 144,000 telephones. We have a 
controlling interest in only 12 of 
these companies.” 

Mr. Sise added that it was the gen- 
eral impression that the company 
had a monoply of the telephone 
business in the two provinces, add- 
ing, “it is testimony to that fact that 
our arrangements for interchange of 
business with independent com- 
panies, serving mostly the rural sec- 
tions of the two provinces, work out 
very well.” 


Winnipeg, Man. — It is expected 
that report of the Goldenberg Com- 
mission, investigating the finances 
and administration of the city, will 
be ready at the end of February, or 
possibly the first week in March. 


Canada Maltin 
_ Exports Decline 
President Stresses Import- 
ance of Export Market 
and Trade Treaties 


A slight decline in domestic busi- 
ness and larger drop in exports was 
responsible for the lower operating 
profit reported by Canada Malting 
Co. for 1938. Income from invest- 
ments was up, however, and offset 
a portion of the drop in operating 
earnings. 

As has been the case for the past 
several years, Arnold C. Matthews, 
president, refers to the increasing 
difficulty in obtaining export busi- 
ness. “This is important,” he says, 
“in view of the fact that the total 
Canadian malt consumption in 1938 
was equal to approximately 63% of 
the productive capacity in Canada.” 

Protection on barley-malt enter- 
ing Canada from the United States 
was reduced by 20% in the recent 
trade treaty, states Mr. Arnold, with 
no change being made in the rate 
on malt entering the U. S. “While 
there is apparently no immediate 
cause for concern on this account 
with respect to the Canadian malt 
market, it might be noted that in 
the years 1926 to 1929, with a tariff 

% higher than it is today, the 
imports of United States malt into 
Canada, due to the substantially 
lower prices of grain prevailing in 
that country during the period, 
reached a high point of 20% of total 
Canadian consumption.” 

Financial statements are reviewed 
elsewhere in The Financial Post. 


Brewing Corp. Adopts 
Throw-Away Bottles 


Brewing Corp. of America, in 
which Canadian Breweries has a sub- 
stantial interest, has bought more of 
the newly developed “throw-away” 
beer bottles. Latest order is for 48 
million bottles, costing $750,000. 
About two months ago an initial 
order for these bottles was placed 
and in the past two months about 3 
million of these bottles have been 
shipped. Owens-Illinois Glass Co. is 
the maker. 

Advantages claimed for the new 
bottles are lower cost—1% cents a 
bottle against 2 cents for the old 
style—and savings in shipping 
charges. The new bottles are said to 
be about 15 cents a case cheaper 
than tin cans. They are used once 
and then thrown away, though pre- 
ferably into garbage can. 

Inside a 500 miles radius of the 
brewery, it is said the bottles are not 
economical but for shipment to 
greater distarices savings are real- 
ized. Return shipping costs are 
eliminated. As a result of the latest 
order, Brewing Corp. plans to extend 
its market to New England and the 
Southern States, all to be supplied 
from the Cleveland plant. 
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Maclaren -Quebe 
Power Company 


Twenty-Year 4% First Mortgage: 
Sinking Fund Bonds, Series “A? 


Due May 15, 1959 


Price: 98.00 to yield about 4.15% 


Prospectus available upon request. 


Kindly write or telephone WAverley 3681. 


DoMINION SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG, 
15 King Street West, Toronto 


Thirty Seconds Reading Time for 
Insurance’s ost Important Lesson 


Ce of the lessons taught by 
the experience of the de- 
pression years is that in the 
purchase of insurance of any 
kind the first and paramount 
consideration is security, and 
that the matter of the premium 
rate is of secondary importance, 
although where a low rate is 
obtainable along with the re- 
quisite security there is no rea- 
son why the insuring public 
should not take advantage of it. 
But it is a fact that the few com- 
panies which came to grief dur- 
ing this period, and had to be 
taken over by other institutions, 
were well known in the busi- 
ness as rate-cutters, selling in- 
surance at a substantial reduc- 
tion from the standard rates. 


That fire insurance companies 
generally have been able to 
maintain a_ strong financial 
position throughout the hard 
times is due in no small part to 


the sound policy: followed by 
most of them of building up 
substantial surplus funds in 
periods of prosperity. There are 
those who contend that because 
insurance is affected with a cer- 
tain public interest it is a busi- 
ness from which all considera- 
tions of profit should be re- 
moved, but it is fortunate that 
such a view did not prevail in 
the past, for it has been from 
the profits of former years that 
the surplus funds have been 
accumulated which have en- 
abled them to meet all obliga- 
tions in full and maintain 
themselves in a sound financial 
condition in the face of heavy 
depreciation in security values 
and all other emergencies, 


Extract from an article by 


GEORGE GILBERT 
in Saturday Night 
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1024 sanada Malting 


Winnipeg... 5 1944 97.00 100.00 


Hayes Steel .... 62 1950 Apr. 1 1 .. 37% 
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185,12 12) 12 12) . ss. /Int, Metal Ind. 4.6 6 £ 7| Do. ist pret..| ..... (100 Jan. 4) London & Western Trust . 
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++» Muirheads .. ..! «+++ (10 bid .70 asked) 
"(41 bid 52 asked) i «1 Do, pref. ....: ..0.| (— bid 3) asked? 
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DIVIDEND. NOTICES... 
Canada Malting Cor} 
Limited 
NOTICE 


NOTICE IS HEREBY ame 
that the Annual Mee of the 
Shareholders of CANADA MALT- 

ING CO., L , will be held at 
the Mount in the City - 
Montreal on » the 10th, day of 
March, 1939, at the hour of 11.30 a.m.. 
to receive and, if thought fit, adopt 
and approve the Annual Statement 
and Auditors’ Report, to elect Direc- 
tors and appoint Auditors for the en- 
suing year, and to fix the Auditors’ 
Remuneration, and to transact such 
other business. as may properly come 
before an Annual Meeting. 

AND NOTICE IS FURTHER 
GIVEN that at the said time and 
place will be held a Special General 
Meeting of the Shareholders for the 
purpose of considering and, if ap- 
proved , sanctioning, ratifying and 
confirming the action of the Direct- 
ors in passing By-law 9 of the Com- 
pany, providing for a decrease in thé 
er of Directors from ten to 
nine. 


By Order of the Board, ' 


JOHN P. HEIGHTON, 
Secretary. 


Montreal, Quebec, 
February 18, 1939. 


NOTICE to holders of Share War- 
rants under the regulations of the 
Company adopted by the Company. 


Holders of Share Warrants, in or- 
der to vote at the above meeting, 
must deposit their share warrants 
with the Toronto General Trusts 
Corporation, the Transfer Agent of 
the Company, or with a chartered 
Bank, and receive a voting certifi- 
cate, which must be produced at the 
meeting or filed with a proxy before 
the meeting. Forms for this purpose 
can be obtained from the Toronto 
General Trusts Corporation, the 
Transfer Agent of the Company, at 
its Toronto and Montreal offices, or 
from the office of the Canada Malt- 
ing Co., Limited, Royal Bank Build- 
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The Montreal Cottons 
Limited 


Notice is hereby given that a'‘divi- 
dend of one half of one per cent 
(%2%), hes been declared upon the 
Common Stock of the Company, and 
cheques will be mailed on the fif- 
teenth day of March next to share- 
holders of record at the close of busi- 
ness on the 28th day of February, 


Ry Order of the Board, 


CHAS. GURNHAM, 
| Secretary-Treasurer. 


| Valleyfield, February 22nd, 1939. 


The Montreal Cottons 
Limited 

Notice is hereby given that a 
quarterly dividend of one and three- 
quarters per cent (1%%),° being at 
the rate of seven per cent (7%) per 
ann:im, has been declared upon the 
preferred stock of the Company, and 
cheques will be mailed on the fif- 
teenth day of March next to share- 
holders of record at the close of busi- 
pees on the 28th day of February, 


By Order of the Board, 


CHAS. GURNHAM, 
Secretary-Treasurer. 


Valleyfield, February 22nd, 1939. 


Coniaurum Mines Limited 
25 King Street West, Toronto. 
DIVIDEND NO. 7. 

Notice is hereby given that a dividend 
of 5 cents per share has been declared by 
the directors of Coniaurum Mines Limited, 
payable in Canadian Funds on April 4th, 
1939, to shareholders of record March 15th, 
1939. 

By order of Board. 

. WHITTINGHAM, 
Secretary-Treasurer. 


February 24th, 1939. 


Canadian Malartic Gold 
Mines Limited 


25 King Street West, Toronto. 
DIVIDEND NO. 5 
Notice is hereby given that a dividend 
of 3 cents per share has been declared by 
the Directors of Canadian Malartic Gold 
Mines Limited, payable in Canadian funds 
on March 22nd, 1939, to shareholders of 


3 record March 98th, 1939. 


By order of the Board. 
H. WHITTINGHAM, 
Secretary-Treasurer. 


4 February 22nd, 1939. 
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CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that a|___ 


Dividend of TWO PER CENT. on 
the paid-up Capital Stock of the 
Corporation has been declared 
for the current quarter, and that 


®| the same will be payable 


SATURDAY, THE FIRST 
| DAY OF APRIL next, to Share- 
holders of record at the close of 
business on the Fifteenth day of 
March, 1939. 

By order of the Board 

WALTER F. WATKINS, 


Secretary. 


3 | Toronto, February 15th, 1939. 
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Dividends Declared (Cont'd) 


| Sylvanite Gold . Feb. 15 
Do. 


Sunset Oils 
Tamblyn 

Do., pref. 
Toronto Elev., p. . 
Union Gas 
Wr.-Hargreaves . 


A. J. PATTISON JR. & CO. Ltd 


Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 510! 
TORONTO 


n Gar 
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Higagoed Fig Fighter 
Tested be 


Government 
From Our “Own Corr Correspondent 
sonal daeieeiiiae The first high- 
speed, single-seater, fighter aircraft 
designed and built by pees 
engineers, is being tested by the 
Department of National Defense. 

It is a product of the Canadian 
Car & Foundry Co., and was design- 
ed by Michael Gregor, chief engineer 
at the company's aircraft manufac- 
turing sient 4 at Fort William. 

A Grumman two-seater combat 
biplane, built by Canadian Car & 
Foundry at Fort William, is also be- 
ing tested. 

The Gregor plane has a speed of 
300 miles an hour and its stalling or 
landing speed, with high lift Coveets, 
is only 57 miles an hour. 

The plane is engined with a Pratt 
& Whitney Twin Wasp Junior 750 
h.p. motor. 

Provision is made in the plane for 
two 116-pound bombs, two 50-calibre 
machine guns synchronized and fir- 
ing through the three-bladed Ham- 
ilton constant speed propeller and 
1,000 rounds of ammunition. 


Windsor Hotel Elects 
Two Directors to Board 


‘From Our “Own Corr Correspondent 
MONTREAL e annual general 
meeting of shareholders of Wind- 
sor Hotel Ltd., was routine, with 
reports of 1938 being adopted. 

F. G. Donaldson and Hugh Mackay 
were added to the board, replacing 
the late Ward C, Pitfield, and E. R. 
Decary who resigned, 


| Amal. Electric 
To Work on Plan 


Shareholders / Approve 
Proposal for Financial 
orgattization 


date, into four shares of new no par 
common for one preferred and con- 
version of outstanding common on 
ee ee tive 


Objects of Plan 
The plan follows that oytlined in 
a notice to stockholders the 
annual meeting and would result in 
reduction of capital paid up, elimin- 
ation of profit and loss deficit and 
creation of reserve. 
At the annual meeting A. H. Elder 
was elected a director, succeeding 
H. C. Flood who resigned. 


National Steel Car 
Expands Malton Unit 


From Our Own Correspondent 

MONTREAL.—National Steel Car 
is understood to have let a contract 
for the construction of a $300,000 
plant extension to its aircraft plant 
at Malton, Ont. 

Expansion of this unit has been 
made necessary by the receipt of 
orders in connection with the British 
Air Ministry contracts placed,in this 
country. 


Company Reports 


- Restigouche Co. 


Lower demand for rayon pulp. 


during 1938 is reflected in the Resti- 
gouche Co's financial statement, 
which shows operating profit of 
$555,596, as against $924,336 the year 
before. 

Profits were sufficient to cover all 
interest charges and after setting up 
depreciation and depletion reserves 
of $288,893, there was a profit and 
loss debit balance of only $2,913. For 
the preceding year there was a sur- 
plus of $232,764 after providing 
$399,598 for depreciation and deple- 
tion. 

While profits were off last year. 
the balance sheet shows a further 


~ DIVIDEND NOTICES 
EEE Ee 
DIVIDEND NOTICE 
English Electric Company 
of Canada, Limited 


CLASS “A” SHARES 
Notice is hereby given that the Board of 
Directors have declared a dividend of 
sixty-two and one-half cents (624%4c) per 
share on the outstanding Class “A” shares 
of the Company, payable March 15th, 1939, 
to shareholders of record at the close of 
business on March 4th, 1939. 
AUBREY MUNDY, 
Secretary. 
February 28th, 1939. 


PICKLE CROW 


GOLD MINES LIMITED 
«No Personal Liability) 


NOTICE OF DIVIDEND NO. 13 


Notice is hereby given that @ 
dividend of ten cents (10c) per 
share in Canadian ds has 
oan declared, payable on Fri- 

day March 3ist, 1939, to share- 

ders of the company of record 
os the close of business on Wed- 
nesday, March 15th, 


By Order of the Board 


ROBERT FENNELL, K.C., 
Treasurer 


Toronto, Ont., March 1st, 1939 


The Bell Telephone 
Company of Canada 
Notice of Dividend 


A dividend of Two Per Cent (2%) 
has been declared payable on the 
15th day of April, 1939, to sharehold- 
ers of record at the close of business 
on the 23rd of March, 1939. 


F. G. WEBBER, 
Secretary. 
Montreal, February 22, 1939. 


National Steel Car 
Corporation Limited 
NOTICE OF DIVIDEND 


Notice is hereby given that a divi- 
dend of fifty cents (50c) per share 
has been declared, payable April 
15th, 1939, to shareholders of record 
= oe close of business, March 31s 
1939 


By order of the Board. 
CHAS. W. ADAM, 
Secre 


Hamilton, Ontario, 
February 24th, 1939. 


Siscoe Gold Mines Limited 


NOTICE OF DIVIDEND No. 28 


NOTICE IS HEREBY GIVEN that a 
dividend of Three cents (3c) per share 
on the issued Capital Stock of Siscoe 
Gold Mines Limited has been declared 
payable on March 15th, 1938, to share- 
holders of record at the close of business 
on the 28th day of February, 1939. 

H. E. GREEN, 
Secretary-Treasurer. 


Montreal, February 16th, 1939. 


Canada Iron Foundries 
Limited 
DIVIDEND NOTICE 


Notice is an te given that a divi- 
dend of eee on the $100.00 par value 


of this Company ore 


IP year 
3 30th, 
Sit, 180, Paya of eeard il 15th. 


By order of the Board. 
M. S. GROGAN, 
Secretary-Treasurer. 


Dated at Montes! 
February 24th, 1939 


strengthening of position, with net 
working capital at the end of 1938 
totalling $972,752, as against $699,743 
the year before, Inventories show 
moderate increase, while trade ac- 
counts receivable are off from $278,- 
041 to $98,601. The bank loan was 
reduced from $275,000 to $77,000 
while an amount of $21,458 owing to 
Fraser Companies was liquidated 
during the. year. 


Income and Surplus Account 


Years Ended De 
’ 1937 


Oper. earnings 
Less: Bank & other 
interest 
Bond interest 
int. on defer. int. .. 
Depletion 
Depreciation 


Net profit ........ ee 32, e 
*After executive officers’ salaries and 
legal fees of $17,794 and directors’ remun- 
eration of $977. tLoss. 
Working Capital 
1938 1937 
1,309,826 
610,083 


699,743 


Current assets 


1,283,422 
Current liabilities .... 310,670 


Working capital 972,752 


B. C, Telephone 


Operating revenues of British Col- 
umbia Telephone Co. in 1938 were 
3.1% higher than in 1937, but net 
profit remained practically unchang- 
ed. Increased operating expenses, 
provision for depreciation and inter- 
est charges offset the gain in revenue. 
A gain in exchange business account- 
ed for the increase in revenue. Long 
distance business declined 2.66%. 

The balance sheet shows an in- 
crease of $830,000 in working capital 
to $2.1 millions. Cash on hand 
amounts to $1.8 million, a gain of 
almost $800,000. 

Income and Surplus Account 
Year Ended Dec. 31 
1838 1937 
Oper. revenue 


Less: Oper. expenses . 2.915, 723 2,742, 976 
9,000 9,000 


14,763 
88,693 
460,803 


2,093,583 
33,944 
13,211 


Net carnings 189, 2,140,738 
Lets: Deprecia 862,305 
Bond interest ...+0. 460,918 
Contingent res. «++. 38,000 
Bond disc. w/O .«.+. 62,708 


Net profit 716,806 

Less appropriations: 
Preference divds. .. 60,000 
Preferred divds. ... 270,000 
Ordinary divds. .... 360,000 
26,806 


Su 
Add: 454,028 
Balance forward 480,834 
Earned per Share: 

6% preference 

6% preferred 


Ordinary 8.59 
Working ~—, 


Directors’ fees ..... 
Legal expenses 
Exec. salaries 


Net oper. earnings ... 
Add: Int. on invests. . 
Int. & misc. revenue 


lus for year 
Prev. surplus .. 


$ 
2,845,119 
841,241 


2,103,878 


Current assets 
Current liabilities .... 


Working capital 


Fraser Cos. 


Lower earnings but a stronger 
financial position is reported by 
Fraser Companies for 1938. Operat- 
ing profits totalled $1,986,528, as 
against $3,051,796 in 1937. After pay- 
ment of interest and providing over 
$1.1 million for depreciation and de- 
pletion, the balance was equivalent 
to a loss of 5 cents a share on the 


t,| common stock as against a profit of 


$2.05 the year before. 
In his report K. S. Maclaghlan, 
president, states that results reflect 


‘|a moderate recession in volume and 
‘| price levels at the pulp and paper 


mills at Edmundston and Mada- 
waska, weak demand for rayon pulp 
and substantially reduced operations 
at the Restigouche bleached sulphite 
pulp mill, with moderate and re- 
duced activities in the lumber divi- 
sion. 

Despite lower earnings the com- 
pany was able to increase net work- 
ing capital position by $641,864 to 
$3,652,457. The current bank loan 
was reduced from $375,000 to $77.- 
000; accounts payable declined $230,- 
000 to $1,007,464; special bank loan 
was cut from $512,250 to $439,425 and 
a special loan from $2,101,957 to $1,- 
901,957. : 

Income and Surplus Aceceunt 
Dec. 31 


Years Ended 
1938 1937 


$ 
3,051,796 
R 418 
00,550 
r2 588 
26,597 
214,797 
4,007,000 


pecial loan int. ... 
int. & exchge. 
Int. on def. int. 
Depleti 


December 
Re, ar exes 


Sorrent liabilities ...++ 
Working capital ...+. 
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Markets are 
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~ Growers Watch Ottawa’ 


Rains Cause Tempora 


Canadian Wheat Policy Runs Into 


naicNew 


Weakness at Chica 
ifficulties 


at Ottawa 


Prem Our Own Correspondent 
WINNIPEG.—Aside from some weakness at Chicago following reports 
of beneficial rains in the winter wheat drea, markets continue listless. 
Interest for the moment has largely shifted to Ottawa, where a new 


official Canadian wheat policy is in 


the making. 


Premier Bracken’s wheat delegation seems to have done little more 
than delay presentation to Parliament of the projected wheat legislation. 
. Aside from the fact that the proposals of the western delegation were 
bargaining demands—more than they ever had any hope of getting—the 


main reason they achieved so little 
ment’s policy had been carefully laid 
on the scene. 


is understood to be that the Govern- 
down before the westerners appeared 


On Parliament Hill the prediction is that the Government's goal is 
economic security for both primary and secondary producers. The implica- 
tion of such a plan is that if the Liberal party is going out on the band- 
wagon of economic planning it must withdraw its objection to a tariff 


policy which will guarantee cost of 
H 


Wheat markets continue unevent- 
ful. Prices still hover around the 
62-cent mark, as they have so hov- 
ered for more than ~ month. World 
exports are gaining slowly in vol- 
ume but the trend has not been pro- 
nounced enough to make any price 
headway against the excessive stocks 
held in store in United States, the 
Argentine and to some extent in 
Canada. 

One of the constructive factors in 
the current situation, points out the 
official monthly review of the De- 
partment of Trade and Commerce, 
has been the absence of selling pres- 
sure from the Argentine. The Gov- 
ernment of that country seems con- 
vinced that the market is going to 
continue firm and thus allow the 
orderly marketing of its big crop or 
else satisfactory private arrange- 
ments have been made with Italy 
and Germany to take huge blocks 
of wheat. 

. ~ 7 
Crop News Dormant 

Crop news is playing a relatively 
insignificant part in price trends. 
The big American winter wheat crop 
has not yet reached the critical 
weather stage, though it should do 
so within the next few weeks. The 


598 | same applies to crops in Europe. 


Weather conditions in so far as 
moisture is concerned have been fav- 
orable over the spring wheat belt of 
western Canada and United States. 
It may be several weeks, however, 
before the frost goes out of the 
ground this spring and in the mean- 


U.S. Cattle Quota 
To Be se Adjusted 


Change in n Treaty Will 
Reserve Benefit to 
Canadians 


m Our Own Correspondent 
orrhwa. —Changes to restrict to 
Consda the cattle market benefits 
of the Canada-United States trade 
agreement have come from Wash- 
ington. 
The higher quota on Canadian 
cattle was filled within a month of 
the coming into effect of the treaty. | 


The quota is available in quarterly 


periods and the U.S. market will not 
be reopened until April 1, when the 
second quarter opens. 

It has developed that Mexico 
benefitted as well as Canada from 
the terms of the treaty, so far as cat- 
tle are concerned. The authorities at 
Washington have acted to reserve 
the whole of the advaritage under the 
treaty to Canadian livestock men. 


U. S. Whisky Production 
Down 21% in January 


January statistics of the liquor 
industry in the United States show 
that whisky production was down 
21% from a year ago, Withdrawals 
of bottled in bond liquors were up 
22% and total withdrawals up 15%. 
From July 1, 1938 to Jan. 31, 1939, 
production was down 15%, bottled in 
bond withdrawals up 57% and total 
withdrawals up 3.2%. Industry offi- 
cials are forecasting higher con- 
sumption in the year ending June 
30, 1939. 


Drive on C. N. Terminal 
is Planned in Ottawa 


From Our Own Correspondent 
OTTAWA—The C.N.R. terminal 
issue is expected to enliven sittings 
of the House of Commons standing 
committee on railways this year. Re- 
flecting opposition through the coun- 


production to the eastern industries. 


time no one can tell just how much 
of this winter moisture will be ab- 
sorbed. 


World Trade 

Estimates for world wheat trade 
in the 1938-39 season have been ge- 
vised by both Broomhall and the 
Food Research Institute of Stanford 
University. Broomhall’s estimates 
are for world shipments, and the 


Food Research for world net exports. | 


Food 
Broomhall Research 
1938-39 1938-39 
(million bushels) 
145 
80 


Country 


Canada ...... ececccccess 14 
United States ...csscares 88 
Argentina... 
Australia 
Danube .. 
RUSSIA .cccceccsecceceees 
Others .. 


16 
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Broomhall’s January revision rep- 
resents an increase of 20 million 
bushels from his preliminary esti- 
mate, and the Food Research the 
same. 

Both are agreed on the probable 
export volume from Canada, but 
both appear conservative in this re- 
gard. Considering the average seas- 
onal distribution of Canadian ex- 
ports, the customs export movement 
from August to January of 99.6 mil- 
lion bushels, supports a total crop- 
year movement of 160 million. 
Unless Canadian exports in the 
three-month period, May-July, are 
unusually light, a crop-year total 
of 160 millions is more likely to be 
attained. This would leave a carry- 
over of not much more than 100 
million, 


Commodity Prices 


Firmer prices are noted in a num- 
ber of commodities of the industrial 
group. 

Cotton was fractionally firmer 
owing to belief that the U. S. Gov- 
ernment would not permit the mar | 
ket to be flooded with offerings of | 
accumulated stocks. A better de- 
mand was reported from Bombay in 
anticipation of higher New York 
prices on this account. Rubber has 
strengthened since the announce- 
ment that production quotas would 
not be increased. Silk, too, advanced 
with manufacturers buying more 
freely in anticipation of a better de- | 
mand for manufactured goods, 


Agricultural products were irregu- | 
lar, hogs being firm with wheat 
lower under weight of heavy offer- 
ings from the southern hemisphere. 
Same | 


week 
last yr. 


Pre- 
vious 
week 

7.75 


9.85 


Latest 
yy 
Cattle 
Hogs 
Copper Ib. ....... 
Cotton. ‘Ib 
Rubber, 1b. 
a, raw, Ib. 
Silk, Ib. 


Coffee, Ib. 
Hides . . 


11% 
.0892 
.1628 
.0276 


a 


weetty Indices 
Canada (D.B.S.) ... 73.3 
Wood, Gundy 52.9 

U. S. Labor 76.7 
Dow Jones (future) 48.23 
70.4 

80.0 


Monthly Indices 


Canada (D.B.S.): 
Retail (Jan.) .... 
W'sale (Jen.) eee 

U. S. (Nov 

Gt. Brit. ‘Nov. 
Note: The base of indices is that 1926 

equals 100. The British index is Board of 

Trade converted to 1930 base. | 
Base of price quotations is as follows: | 

Cattle — Steers, good, over 1,050 Ib., top| 

price, Toronto. pper - electrolytic, New 

York. Silk — Crack db., 13-15 New York. 

Sugar — 96 degrees centrifugal c/f New 

York. Wheat — No. 1 Man. North., Ft. W.- 

Pt. A. Basis. Hides — No. 1 packer light. 


Crumps (Brit.) .... 
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try against the $12 millions’ project 
for Montreal, H. H. Stevens is ex- 
pected to lead the attack when of- 
ficials of the ,Canadian National 
Railways appear before the com- 
mittee for their annual quiz. 


Wheat Prices 


Winnipeg G 


(Cash Quotations) 
For Week 
Feb. 28 Prev. Week 
a _— High 
.62"% 
yr ij 


1 
1 Northern 
57% 


2 Northern ....+ 

3 Northern ..0+. 

4 Northern 

5 Wheat . ..se0. - 
6 Wheat .......+. ‘ 
Feed Wheat .... 


Combined Export Prices 
Feb.-Mar. shipments. 


38% 


Week to Feb. 28 
High Low 
No. 1 North, (Vanc.) 
No. 3 North. ‘Atlan.) .... 
Australian ‘afloat) new . 
Argentine Rosafet 
Roumanian 


163% Ib. 


rain Futures 


Week to Feb. 28, 1939 


Crop year from 


Aug. 1, 1938 
Low 


60's 
‘60% 
62% 


27% 
27% 
28 


10% 
‘6340 


eee ee eeeeeee 


30 

30% 
44% 34% 
39 35% 


1.29% May «sees 
1.4% eee eee eweerere 


3948 
0 


1.51% 
1.47% 


AT 
45% 


eeeeeereere 


High 
for 
week 


63 
63% 
64 
29% 
20% 
20% 
38's 
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IN CANADA SINCE 


RECEIVERS 


Owning and Operating 
Terminal, Transfer and 
Country Elevators 
Capacity 
12,500,000 Bushels 


SHIPPERS 


EXPORTERS 


MEMBERS 
Winnipeg Grain Exchange 
Chicago Board of Trade 
NewYork Produce Exchange 

and other Exchanges 


Executive Offices, WINNIPEG »» Privete wires connecting offices across Canede 


JAMES BPG ele & $ON$ 


HALLET - CAREY - SWART 
LIMITED 


GRAIN - STOCKS - BONDS 


Exporters - Grain Futures 
Head Office — WINNIPEG, Man. 


Branch — FORT 


Deewues nn 
Net Down—Dividend Up 


Annual report of Brewers and Dis- 
tillers of Vancouver for the year 
ended Dec. 31, 1938, to be released in 
March, will show net profit of $451,- 
959, according to information given 
the Toronto Stock Exchange. This 
will compare with net profit of 
$812,679 for 1937. On the 577,738 com- 
mon shares of $5 par, 1938 prof- 
its will equal 78 cents a share against 
$1.41 a share for 1937. 


The decrease is said to be due to 
drop in exports to the United States. 


wee Sc 


Directors have recommended a divi- 
dend of 50 cents a share and a bonus 
of 25 cents a share, payable May 19, 
subject to confirmation by share- 
holders at the annual meeting on - 
April 27 next. A year agoa dividend 
of 40 cents a share, plus a bonus of - 
10 cents was paid. 


Elected to Montreal Curb 
From Our Own Correspondent 
MONTREAL.—Elliott D. Fox has 
been elected a member of the Mont- 
real Curb Market. Mr. Fox is a 
member of the New York Stock Ex- 
change and a partner in Green, Ellis 
& Anderson, who maintain an offite 
in Montreal. 


THE 


STERLING TRUSTS 


CORPORATION 


Balance Sheet, December 31st, 1938 


ASSETS 
Office Premises and Real Estate held for sale $ sus aoe Al 


CAPITAL ACCOUNT: 


Mortgages and Agreements.. 


Bonds and Stocks.. 


Loans to Estates and Trusts... 


Loans on Stocks and Bonds. . 
Accounts Receivable. . 


94,780.05 
105,913.97 
eer ee eeeeeee 7 563.26 


Deposit Vaults and Furniture. ............ 


Cash on Hand and in Banks 


GUARANTEED ACCOUNT: 
Mortgages 


Government and Municipal Bonds......... 
“” 


Loans on Bond 


Cash on Hand and in Banks.......... 


ESTATES, TRUSTS AND eer: 


Investments and Assets held. . 


Cash on Hand and in Banks. 


LIABIL 
CAPITAL Fo da 
Capital Paid Up.. 
Reserve. 
Reserve for Dominion Taxes. 
Accounts Payable . 


Dividend eo 3rd d Jan, 1939. . 
Profit and Loss.. ana 


GUARANTEED ACCOUNT: 


Guaranteed meee eee 


Trust Savings.. 


ESTATES, TRUSTS AND AGENCIES...... 


6,411,322.81 
74,482.47 . 


% 
$ 9,458,405. 
aaa 


ITIES 
cevecee $ 790,200.00 


wanes 


eeetereeeeeee 


$ 1,768,158.14 © 
eeeeeeeeeee 29, ° 
& ° * 
6,485,805.28 
39, 


PROFIT AND LOSS ACCOUNT 


Balance brought forward from 1937..... 


Net Profit for year 


Appropriated as follows: 
Reserve for Taxes. . 3 
Reserve for Depreciation. . 
Dividends. . 

Transferred to Reserve Fund. 


Balance carried forward to 1939... 


W. H. Wardrope, K.C. 
President 


$ 34,474.55 . 
36,322.67 


$70,797.22 
$ 4,810.42 


eeeeeeeeee 


ee eeeeeereee 


oe 18,900.64 
$ 10,797.22 
—— 


Charles Bauckham 
Managing-Director. 


Here’s How 


YOU Benefit! 


If 


] 


you are a_ subscriber-by-mail to THE 
FINANCIAL POST you get every important issue 


delivered regularly each week at your home or 
office. That means both certainty and convenience, 


2 


If you are a Subscriber- 
of special features ‘and publication of subsidiary 


by-mail you receive notice 


books which may be of great value to you as an 


investor or otherwise. 


3 


If you are a Subscriber-by-mail you are eligible to 
the full privileges of the INVESTOR’S ENQUIRY 


SERVICE without extra charge—replies by per- 
sonal letter to your questions at any time regarding 
your Canadian securities. ' 


Subscription rates: One Year $5; Half Year $2.50. 


eee ew eee ee = MAIL IT 
THE FINANCIAL POST, 


481 University Avenue, Toronto, Canada. 


Send me THE FINANCIAL POST foi 


(Check square! 


fj) One Year $5.00 
Half-Year $2.50 
Ten Weeks $1.00 


+++« in payment, e 
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Newsprint Stocks Gain Moderately — 
~ Winter Accumulation of Stocks 
Offsets Drop in Publishers’ Supply 


stocks of newsprint paper, in the 
aggregate, showed an increase of 
5,142 tons during January. This 


declined over the past year is shown 
in the following table: 
Change ee Month 


brought total up to 626,078 tons com- | Febr: 


pared with 620,936 tons at the end 


of December and with 882,982 tons at | yay 


the end of Jan., 1938. 
The moderate gain was not unex- 


publishers upo 
the extent of 13,863 tons during 
January. 

The seasonal trend for January is 
to show an increase in aggregate 
stocks. This year it was hoped that 
the trend would be reversed in view 
of the oversupply. 

Effect on Supply 

The manufacturers in their desire 
to equalize operations have kept pro- 
duction at a level slightly higher 
than warranted by shipments. In 
January the Newfoundland mills ac- 
counted for the greater percentage 
of the excess of production over 
shipments. Again the operation of 
the Baie Comeau mill had its effect 
on mill supplies reported by the 
Canadian mills. This unit was not 
operating a year ago and its produc- 
tion has to be stored until the open- 
ing of navigation. With the elimina- 
tion of Baie Comeau production, the 
returns would probably show that 
Canadian production last month was 
in line with demand. American mills, 
too, accounted for a slightly larger 
production than shipments, con- 
tributing some 5,000 tons to the 19,005 
tons added to stocks by the mills 
during January. 

Publishers Reduce Supply 

As the publishers’ supply draws 
closer to normal, the decline in 
stocks becomes less pronounced. At 
the end of January the publishers’ 
report indicated an apparent supply 
in the United States of 380,809 tons. 
This is the lowest figure reported 
since March, 1937. 

On the basis of consumption dur- 
ing Janudry the supply is equiva- 
lent to 44 days supply requirements. 
Whether considered in relation to 
current consumption or to the “aver- 
age” of recent years, the publishers’ 
supply appears to be about 9 days 
above immediate requirements. Ex- 
pressed in tonnage this means around 
80,000 tons. 

May Take Time 

The liquidation of this “surplus” 
is likely to be a fairly long drawn 
out affair, inasmuch as most of this 
tonnage is held in a relatively few 
hands, By the opening of navigation, 
however, it should be eensiderably 
lower so that when water-borne 
shipments start the publishers should 
not have much more than a normal 
carry. 

On the basis of both publishers and 
mill stocks the situation is gradually 
righting itself. Admittedly the pro- 
gress made in the last few months 
has not been great, still the avail- 
able supply is considerable less than 
it was a year ago. At the close of 
January there were 626,078 tons on 
hand, At the same time a year ago 
the supply totalled 882,982 tons. 

The manner in which the 
available supply of newsprint has 


Domestic Sales 
Rigid Board Gain 
January Returns Register 
Increase Over Year 
Ago 


From Our Own Correspondent 

MONTREAL. — Domestic  ship- 
ments of rigid insulating board got 
off to a good start this year, ship- 
ments in January totalling 2,854,163 
sq. ft., as against 2,482,802 sq. ft. in 
Jan., 1938. 

Small declines were reported for 
roof and miscellaneous boards, but 
panel and plaster base board re- 
corded an increase as shown in the 
following, table: 


Shipments in January 
(In Square Feet) 


eee 


err teeeesseeree 


Total *...0.cccccee eeeee 


Crown Zellerback Corp. 
Profits Lower to Jan. 31 


From Our Own Correspondént 

MONTREAL.—Crown Zellerback 
Corp. and subsidiaries report net in- 
come of $3,484,383 for the nine 
months ended Jan. 31, after all 
charges for depreciation, depletion 
and taxes, and after deducting the 
minority stockholders proportion of 
the net income of Pacific Mills Ltd., 
which operates the company’s news- 
print mill in British Columbia. The 
returns contrast with $5,246,865 earn- 
ed in the same period a year ago. 

Net profits are equivalent to 66 
cents a share on the common stock 
after deducting full dividend re- 
quirements on the new $5 cumula- 
tive convertible preferred stock for 
the period and compares with $1.44 
Bee, menee 28 ie same pee 


Nfid. Board of Trade 
Elects C. J. Fox as Head 


C. J. Fox, K.., prominent St. 
John’s lawyer, has been elected 
president of the Newfoundland 
Board of Trade for 1939. He succeeds 
Geoffrey Milling. 

Other officers are as follows: H. G. 
R. Mews, first vice-president; H. A. 
Russell, second vice-president, 

Councillors — J. F. Ayre, 'E 
Nicholle, J. G. Crawford, G. G. Cros- 
bie, R. J. Murphy, H. A. LeMessurier, 
D. Macgillivray, R. A. Templeton, A, 
B. Perlin, and J. J. Long. 


2,854,163 


JAMES W. SEWALL 
Timber Cruises and 
Valuations 


JAMES W. SEWALL 
Old Tewn, Maine 


Multan Blovk, Pert Ariaer, Ont 


Decembe eeeeeeeeeeee 
January, 
Acts as Counterweight 

From Jan. 31, 1938, to Jan. 31, 1939, 
the publishers have reduced stocks 
from 697,801 tons to 380,309 tons, 
while the manufacturers have in- 
creased stocks from 185,181 tons to 
245,769 tons. 


Operators’ stocks are seasonably 


high, due to the accumulation of 
paper for the opening of navigation 
next spring. Further they are af- 
fected by the operations of the new 
mill at Baie Comeau. 

If production is kept within 
bounds, or much along the same lines 
as in recent months, the probabili- 
ties are that with the opening of 
navigation stocks will come down 
quickly as the seasonal increase in 
publishers’ requirements will make 
for greater consumption. 

Trend of Consumption 

The point of greatest interest to 
the Canadian manufacturers at this 
stage is whether or not business in 
the United States will register an 
advance in the next few months. 
During January the apparent con- 
sumption of newsprint paper in the 
States totalled 265,525 tons, as against 
280,350 tons in Jan., 1938, a decline 
of just over 11%. On the same com- 
parative basis advertising volume 
was only 3.5% less. On the face of 
it this would indicate a decline in 
reader interest and in turn circula- 
tion. 

The seasonal drop in consumption 
of newsprint paper in the States as 
between December and January 
probably is of more direct interest. 
The sharpest change took place be- 
tween December-January, 1932-33, 
when consumption dropped 32%. 
The best was In 1934-35 when re- 
quirements were off only 3.5%. 


Seasonal Change Noted 


The seasonal change in consump- 
tion as between December and Janu- 
ary is in the following table: 


Seasonal Change in Consumption 
of Newsprint in U. S. 
From Dec. to Jan. 


This would indicate a more than 
average seasonal drop in consump- 
tion for Jan., 1939. If this were to 
follow through the immediate out- 
look for the manufacturers would 
not be too encouraging. However, 
it would be unwise to assume a trend 
on the returns for one month only. 
More encouraging is the fact that 
consumption in the States last month 
compared favorably with the aver- 
age for January in the last 7-year 
period. 


PULP & PAPER 


PULP SNOW TRAIN 


Caterpillar Diesel hauling almost} to Abitibi Power and Paper Co.’s| trips daily over four miles of snow 
20 cords of spruce logs for shipment/ plant at Iroquois Falls, Ont. Four roads are made with this outfit. 


Study Problem 
PortRoyal Pulp 


Bond Guarantee Neces- 
sary If Plant to Reopen 
Next April 


From Our Own Correspondent 

MONTREAL. — Further confer- 
ences are being held with a view of 
solving the problem of raising ad- 
ditional capital whereby the Port 
Royal Pulp and Paper Co. will be 
able to reopen its plant at Fairville. 
N.B. 

If a $200,000 bond issue of the com- 
pany is guaranteed by the provin- 
cial and municipal authorities, 
assurance has been given that 
the mill will be able to re-| 
open about the middle of April 
and operate continuously for at least 
five years, with shutdown for about 
a month in each year for repairs. 
Some 200 employees will be taken 
back on the payroll, and, according 
to the company, the expenditures by 
the mill on wages and other over- 
head would be more than a million 
dollars a year. 

The stumbling ,block to date has | 
been the matter of guaranteeing the 
five-year 4% bond issue—whether 
it will be guaranteed at all, and if 
it is, what the proportion between 
the province and the city of Saint 
John will be. 

The province has indicated that it 
would make the guarantee if the 
municipality would accept the re- 
sponsibility for half the amount, or 
$100,000. City officials maintain that 
the city already has done a great 
deal to keep the mill operating and 
are adverse to guaranteeing more 
than 25% of the bond issue. 
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Pulp Products Exports 
Score Advance in January 


From Our Own Correspondent 

MONTREAL, — Pulp and fibre 
wall board exported from Canada in 
January, according to the Dominion 
Bureau of Statistics, had a value of 
$111,184 in comparison with $81,394 
in December and $126,600 in Jan., 
1938. 

Of the export trade in January the 
United Kingdom took approximately 
half, with considerable amounts 
going to British South Africa, New 
Zealand and Egypt. 

Wood pulp and screenings ex- 
ported during January aggregated 
in value $2,227,779 against $2,149,823 
in Jan., 1938. The value of the pur- 
chases made by the United States 
was $2,026,071 and the United King- 
dom 878. 


Oppose Pulpwood Ban 
On Exports to Germany 


From Our Own Correspondent 

MONTREAL.—Ban on pulpwood 
exports to Germany was opposed in 
> New Brunswick Legislature by 

. J. Gill (Lib., Northumberland). 

Although people of Miramichi dis- 
trict have no love for the German 
system of government they hoped 
to continue exporting pulpwood to 
that country until they were able to 
obtain a mill of their own, Mr. Gill 
stated. 
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B. C, Electric Study Plans 
For New 10,000-h.p. Unit 


From Our Own Correspondent 

MONTREAL. — British Columbia 
Electric Railway Co. subsidiary of 
B. C. Power Corp., is considering an 
expenditure of $1 million on the 
erection of a new 10,000 h.p. steam 
plant at Brentwood Bay. 

The new plant would ‘be in the 
form of an addition to the existing 
auxiliary steam plant of the com- 
pany which acts as a stand-by for the 
Southern Vancouver Island System. 
If the work is undertaken, it will 
more than double the present capa- 
city of the Brentwood emergency 
stand-by power reserve. 


St. Lawrence Paper Mills 
Expects Moderate Gain 


From Our Own Correspondent 

MONTREAL. — Modest improve- 
ment in operations and earnings is 
anticipated for 1939, shareholders of 
St. Lawrence Paper Mills were told 
at the annual meeting. Sharehold- 
ers also were told that the com- 
pany’s interest in Hearst business 
was of minor proportions. 


Newsprint Export 
Gains In January 


From Our Own Correspondent 

MONTREAL.—January exports 
of newsprint from Canada re- 
corded an advance over the cor- 
responding month of last year, 
totalling 3,872,489 cwt. valued at 
$8,290,258, compared with $3,390,- 
182 cwt. at $6,816,828 in January, 
1938, according to the Dominion 
Bureau of Statistics. 

The bulk of the exports went to 
the United States, amounting to 
3,251,875 cwt., with Australia tak- 
ing 307,241 cwt., the United King- 
dom 185,222 and British South 
Africa 58,836. 


Abitibi Earnings Show 
Gain Over Year Earlier 


Earnings of Abitibi Power & 
Paper Co. for January, as reported 
by G. T. Clarkson, receiver and 
manager, continue the encouraging 
trend shown in December. January 
net carnings are $48,078 above those 
of the same month in 1938. This com- 


| pares with a gain of $23,462 for 


December, first month in a year to 
show a gain over the corresponding 
month a year earlier. Indications are 
that February will also show higher 
earnings. 


Monthly Earnings 
1939 1938 Increase 
% 


$ < 
January .... 162,297 114,219 42.09 

*Before depreciation of $148,750 and | 
bond interest, including interest on over- | 
due and unpaid interest, of $271,502. 
Gain in earnings for Abitibi seems 
closely in line with changes in actual 
shipments of newsprint and bleach- 
ed sulphite as shown below. 
Newsprint Shipments 

1939 1938 

Tons 
18,058 
16,004 


Tons 

January 21,688 
February +20,000 

t+ Indicated shipments. 
Bleached Sulphite 

1939 1938 

+ Tons 
2,150 
1,937 


Tons 
3,422 


January By 


February 
t Indicated shipments. 


Screenings 


Pulp and paper loaded on Can- 
adian railways during the week end- 
ed February 18 last totalled 2,143 
cars. This represents an increase of 
65 cars over the previous week and 
282 cars over the same week in 1938. 
For the year, to date 13,535 cars have 
been loaded, a decline of only 26 cars 
from the like period of 1938. 

Transfer of the Ontario Paper 
Co.’s properties at Baie Comeau to 
the Quebec North Shore Paper Co., 
a wholly-owned subsidiary incorp- 
orated in Quebec, netted the prov- 
ince $250,000 in transfer duties, ac- 
cording to a statement made by 
Premier Duplessis in the Provincial 
House. 

. . « 

Ontario and Quebec have nothing 
to fear from newsprint made out of 
de-inked wastepaper or, for that 
matter, from southern pine, so far 
as good newsprint was concerned, 
according to Col. R. McCormick, pub- 
lisher of Chicago Tribune and head 
of the Quebec Northshore Paper Co., 
and the Ontario Paper Co. “The pulp 
of Ontario and Quebec makes better. 
cleaner newsprint,” he said, “and the 
large newspapers will always de- 
mand the best material that is 
available.” 


C. P. R. to Open Offices 
For Transfers in Toronto 


From Our Own Correspondent 

MONTREAL.—Canadian Pacific 
Railway Co. will provide transfer 
and registry office facilities in To- 
ronto on April-3, for transfer of the 
company’s ordinary stock. The 
Royal Trust Co. has been appointed 
transfer agent and the Bank of 
Montreal registrars. 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 


mil 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


ls at 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


High Grade Bleached Sul 


Sulphite Pulp 
hite Pulp 


News 


|Brompton Feels 


| Effect of Dumping 


Board Division Hit by 
Treaty — Newsprint 
Gain Foreseen 


- a 
From Our Own Correspondent 
MONTREAL,.—Moderate improve- 
ment is anticipated from the news- 
print division of Brompton Pulp and 
Paper Co, during 1939, according to 
a statement at the annual meeting 


by Arthur F. White, president of the 
company, 

" The outlook for the board end of 
the business is uncertain because of 
the possible effect of the new trade 
treaty, said Mr. White. Last year the 
board department had an off season. 
There was a condition of excess stock 
in the United States and as business 
across the line declined, American 
products were dumped on the Can- 
adian market at low prices, forcing 
Canadian makers to revise their 
prices downward. 

The trade treaty provisions have 
aggravated the difficulties of the 
board makers. There still is over- 
capacity across the line and to date 
sales of domestic makers have con- 
tinued to suffer adversely. Improve- 
ment in general business conditions 
might help the situation, he said, but, 
meanwhile, the company has been 
making representaticns to the Gov- 
ernment for modification 
tariff cut. 
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Plans Proceed | 


Surveys for Deép River 
Rayon Pulp Project 
Resumed 


From Our Own ndent 

VANCOUVER.—B ry lines of 
the Deep River Development Co. 
holdings in the Campbell River area 
on Vancouver Island, where a $12 
millions rayon pulp mill is planned, 
are now being restaked in anticipa- 
tion of financing being completed in 
the near future. 

The property consists of 1,400 
acres at Duncan Bay recently pur- 
chased from a Campbell River syn- 
dicate for a townsite, pulp mill and 
rayon plant. 

It is understood that the ‘company 
has made a deposit with the provin- 
cial government guaranteeing that it 
will go ahead with the project with- 
in the next five years, starting May 
3 or sooner. Representatives of the 
Deep River company in Vancouver 
said that prospects for early initia- 
tion of the project had improved 
during the past few weeks, owing to 
the more settled condition of affairs 
in Europe and the known desire of 
British capitalists to place invest- 
ments in Canada at this time. 

It 4s hoped to dispose of some of 
the company’s surplus power to sub- 
sidiary industries, and water may be 
supplied to Campbellton and Camp- 
bell River for domestic purposes. 

Power Site Valuable 

The Campbell River site is regard- 
ed as the most valuable for power 
purposes on Vancouver Island, and 
several projects have been origin- 
ated in the past for its utilization. 
International Harvester, Crown Wil- 
lamette and other large corpora- 
tions have held the rights there from 
time to time, and B. C. Power Corp. 
has had a reserve on the waterpower 
there for some years. : 

Other pulp and paper projects are 
marking time pending an upturn in 
the market and cessation of hostili- 
ties in the Orient. The Prince 
Rupert pulp mill scheme is in this 
category, but improvement in the 
general business situation may lead 
to its revival, according to Frank L. 
Buckley, managing director of the 
organization jointly financed in 
Canada and the United States. 

Collapse of the Oriental markets 
has resulted in temporary suspen- 
sion of operations at Port Mellon 
Operating Co. kraft mill on Howe 
Sound and B. C. Pulp and Paper Co. 
Port Alice plant. The latter com- 
pany’s wood fibre mill has been 
working intermittently on special 
orders. 


St. Lawrence Corp. 
Meeting Routine Affair 


From Our Own Correspondent 

MONTREAL.—At the Law- 
rence Corp.’s annual meeting a by- 
law was approved which reduces the 
number of directors required for a 
quorum for all meetings from 6 to 5. 

In answer toa shareholder’s ques- 
tion, A. F. White, chairman of the 
board. pointed out that thé Hearst 
contract situation was unchanged 
over the recent past and that ample 
security existed with respect to the 


in the] deferred obligations of the subsidi- 
ary companies. 
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» PRICE BROTHERS 


& Company, Limited 


announce the publication of 


"NEWSPRINT THAT'S NEWS" 


a brochure, printed in four colours, two colours and mono- 
chrome, which describes and demonstrates the qualities and 


characteristics of 


VACUUM DRIED NEWSPRINT 


A limited supply is still available to those interested in better 
printing upon exceptional newsprint. 


Address requests to 


PRICE BROTHERS SALES CORPORATION 


PRICE HOUSE , 


that 
» PERFECTION 


Protection against unlawful duplication 
- of bank notes, bonds, stock certificates 
and other monetary documents is guar- 
anteed by the very perfection with 
which we engrave and print them. The 
master steel engravers we employ 
achieve a perfection of detail and de- 
sign that only equal genius could copy. 
To the defensive quality of their art is 


EXPERT 
and 
EXPERIENCED 

Engraving, 
and Printing of 
Bank Notes 
Bonds 
Debentures 
Stock Certificates 


QUEBEC 


CuUL 


added Safety Paper made exclusively 
for this purpose. More than a century 
of experience has given us deep fa- 
miliarity with commercial, as well as 


financial engraving 


able to 


needs. We are 
te fully in the planning 


and execution of your requirements. 


HEAD OFFICE 
and WORKS 


OTTAWA 


BRANCH OFFICES 


TORONTO 
MONTREAL 
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FRASER COMPANIES, LIMITE) 


FRASER PAPER, LIMITED, FRASER REALTigs 
LIMITED AND RESTIGOUCHE COMPANY, Limite) 


TWENTY-SECOND ANNUAL REPORT AND STATEMEN? 
Year Ended 31st December, 1938 : 


TO THE SHAREHOLDERS 
FRASER COMPANIES, LIMITED: 
The Consolidated Balance Sheet of Fraser 
Limited, and its wholl 
1938, and the Consolidated 


: Compan; 
owned subsidiaries at 31st Decens 
Accounts of these Companies io — ~~ “Sumi 
or the year en Ist Dece 
ber, 1938, are submitted herewith. , al 


Earnings for the year before interest charges, depjc; 
ane Goaseeaten eeeuates ~ ee ee ane the Logs _ 
all charges for the year, whic as been debit } 
was $18.95233, : a 

The year’s transactions resulted in a net im J ‘ 
current ition ne to $641,864.32 after _- 
$145,341.89 on improvements to plant and properties and reat 
ing fixed liabilities by the sum of $277,825.00. The reduction“; 
fixed liabilities was accounted for by a payment amounti =r 
$200,000.00 in reduction of the Special Loan of Fraser Co 
panies, Limited and $72,825.00 of the Special Bank Loans 

raser Realties, Limited, and by the purchase of $5,000.09 
principal amount of Fraser Companies, Limited Bonds, 

The Lumber Division continues to operate at moderat 
reduced capacity. A moderate recession in column cant ~ 
levels was experienced in the case of the Pulp and Paper Mae 
at Edmundston, New Brunswick and Madawaska, Maine The 
demand for Rayon Pulp such as produced at the Restigouchs 
—e Pulp Mill was —_— oars the year and ro 

ult operations were at a substantially low rel 4 
obtained during the last few years. a 

The Company sustained a great loss through th at 
the late Mr. Edwin G. Long, ke. who was a member ay st 
Board of Directors and served the Company well. ’ 

The Operating, Sales and Administrative staffs continued ¢ 
a ern Company capably ae Se year and their en. 

ic attention to advanci e interest of th -. 
greatly appreciated. = es 

Submitted on behalf of the Board, 


K. S. MACLACHLAN. 
President 


Montreal, P.Q., 
February 24th, 1939. 


CONSOLIDATED BALANCE SHEET 


CURRENT: 

Cash in Banks and on Hand 

Accounts and Bills Receivable—Trade— 
less Reserve 

Accounts Receivable—Other—less Reserve .. 

Inventories, valued at or below cost but not 
in excess of Market Values, comprising Raw 
Materials, Goods in Process and Finished 
Products, and Logging and Pulpwood Ad- 
vances Season 1938-1939, as certified by 
résponsible officials of the Companies 


$ 663,222.15 


9,670.24 


4,027,160.82 
———— $ 5,788,421 
53,628.12 
11,007.09 


DEFERRED CHARGES TO OPERATIONS ...... seeeveccoees 


FIXED: 

Fraser Companies, Limited, 
Fraser Paper, Limited, and 
Restigouche Company, Lim- 
ited, Freehold and Leasehold 
Timber Limits, Buildings, 
Mills, Equipment, etc., as 
valued at 31st December, 1932 
(such valuation being consid- 
erably less than cost or 
appraisal of the Canadian 
Appraisal Company at 3ist 
December, 1928) with subse- 
quent Additions and Deduc- 
tions at Cost; and Fraser 
Realties, Limited, #reehold 
and Leasehold Timber Limits, 
Buildings, Mills, Equipment, 
etc., at Cost 


Less: 
Reserves: 
Depletion 
Depreciation «sss 


$28,441,818.24 


LIABILITIES AND CAPITAL 
$ 1,070,464 


CURRENT: 
Accounts Payable—Trade ..........cseeesees - 
Payrolis and Other Charges Accrued ....se++ 988. 
Bank Loan—Secured ........-secces eeeerecece ven 
= 


09 
44 
.00 
Special Loan Interest Accrued ..csccsceceees 104.67 
Bond Interest Accrued Steeeeeeeeece = 
00 


Provision for Taxes Payable ...cscocsessssces 000 


Reserve for Contingencies .... 


SPECIAL BANK LOAN, FRASER REALTIES, 
LIMITED 
(Secured by $651,000.00 6% Fraser Realties, 
Limited, First Mortgage ds due ist 
February, 1940, being the Authorized and 
Outstanding Bonds of this Issue). 
SPECIAL LOAN 
(Secured by $2,102,000.00 6% Fraser Com- 
panies, Limited, First Mortgage Bonds). 


FRASER COMPANIES, LIMITED, FIRST MORTGAGE BONDS: 


Authorized 
Less: To be taken into ac- 
count for Sinking Fund but 
not issuable 
Unissuable portion of $2,- 
800,000.00 originally re- 
served for issue as secur- 


$ 2,136,004. 
439,425.00 


1,901.957.0 


ity for Special Loan 
Redeemed and Cancelled .. 1,223,500.00 
$13,776,500.00 


Outstanding: 
Six Per Cent First Mortgage 
Bonds, Series of 1936, due 
Ist January, 1950 
Less: Held by Bank as Se- 
curity for Special Loan .. $ 2,102,000.00 
Held by Trustee 200,000.00 
Redeemed and Cancelled ... 566,500.00 


$10,576,500.00 


2,868,500.00 


RESTIGOUCHE COMPANY, LIMITED, BONDS: 


Prior Lien Ten Year 6% Bonds due Ist July, 1942: 
Authorized $ 500,000.00 


Six Per Cent Sinking Fund Mortgage Bonds 
due Ist February, 1948: 
Authorized and Issued ..... .......cececeees $ 4,846,000.00 
Less: Held by Trustee .... $ 208,000.00 
Redeemed and Cancelled 
through the Sinking Fund 346,500.00 
__ 554,500.00 


CAPITAL AND SURPLUS: 
Represented by 371,016 Shares of No Par 
Value out of a Total Authorized Issue of 

of 500,000 Shares: 
Amount Attributed to Capital .......... 
Surplus per Schedule “A” 


$ 3,984,458.91 
eeeeenee eeeeee 7,185,391.62 
eee 
ET 


Approved on Behalf of the Board: 
K. S. Maclachlan, Director H. Crabtree, Director. 


CONSOLIDATED INCOME AND EXPENDITURE ACCOUNT 
For the year ended 3lst December, 1938 
Earnings for twelve months ended 31st Decem- 
ber, 1938, after Operating Expenses (including 
Executive Officers’ Salaries and al Fees 
of $79,473.64 and Directors’ Remuneration of 
$5,659.60), Taxes, etc., but before providing 
for the undernoted items 
DEDUCT: 
Bank and Other Interest 
Special Loan Interest 


$ 1,986,523.49 


890,076.58 


——e 

$ 1,096,451.91 
DEDUCT: e 
Provision for Depletion 
Provision for Depreciation 


207,804.24 


; 000.00 
a 1,114,804.24 


NET LOSS FOR YEAR TO DATE $ 18,352.38 


— 
SCHEDULE “A” 
CONSOLIDATED SURPLUS ACCOUNT 
At 3lst December, 1938 
Balance at 3ist December, 1937 : 


CONSOLIDATED INCOME DEFICIT ACCOUNT 
At 3ist December, 1938 
Net loss for year ended 3lst December, 1938 .. $ 
DEDUCT: 
— at 3ist December, 


Net Adjustment affecting 
prior years and General 
and Pulpwood Reserves 
transferred 


18,352.33 


ess: $ 196,834.41 
Transferred to Reserve for 
Contingencies 


TO THE SHAREHOLDERS OF FRASER COMPANIES, LIMITED 


We have examined the books and accounts of Fraser Compamt® 
ted. Fraser Paper, Limited, Fraser Realties, Limited, and Restigouc® 
Company, Limited, for the year ended 3ist December, 1938. an¢ al 
with the Companies Act we report that we have obtained 
the information and explanations we have required. 

We further report that, in our opinion, the above Consolidated Bolan’ 
Sheet is properly drawn up so as to exhibit a true and correct view @ 
the state of the combined affairs of Fraser Companies, Limited. Fre 
Paper, Limited, Fraser Realties, Limited, and Restigeuche ¢ ompany 
Limited, at 3ist December, 1938, according to the best of our inform? = 
and the explanations given to us, and as shown by the books of ™ 
Companies as at that date. 
GEORGE A. TOUCHE & CO stn 

Chartered Accounta® 
Dated at Montreal, 16th February, 1939 ° 
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eee 53,628.72 
sees 11,007.00 


. 
1000.00 
$ 2,136,084.70 


439,425.00 
1,901.957.00 


E BONDS: 
090.00 


4,291,500.00 


7,185,391.62 
a7, aaa 


$23,662,358,52 
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URE ACCOUNT 


1938 


J $ 1,986,523.48 


\CCOUNT 


11,517.92 
ee 
$ 3,200,932.71 
——— 


“TRADE WITH — 
GREAT BRITAIN 


ramifications of the Royal 
aot of Scotland throughout 
Great Britain and the entire 
World enable it to handle 
every description of British 
Empire and Foreign Banking 


pusiness. 
Head Office: 
EDINBURGH 
254 Branches in All 
LONDON : 
Chief City Office: 
3 Bishopsgate, E, C, 2 


ROYAL BANK 
OF SCOTLAND 


| dpeorperated by Royal Charter, 
| 1727) 


ssets ..... $429,679°150 
— ($5 to £1) 


Associated Bank: 
Williams Deacon's Bank Ltd. 


inter 
is running 
@ temperature 


TAKE a Winter's Day .. . warm it in the 
gun... add a dash of salt... and Alad- 
din!... you have Atlantic City! Now 
imagine delicious food, pleasant company, 
and the etimulation of the Surf ‘n Sand 
Room. On second thought... why 
imagine? All this ie real at the Seaside 
Hotel Why not come and get it? 

Harrison Cook, Res. Mer. 


( anadian Pacific Express 


EGTA RAO AOUAS 
By ‘Sefe to carry. Good 


wherever you go. 
Obtainable from all 
Cenadian Pacifie 
Agents and most 


-=4<«280 


OR many Canadian families 

‘planning to attend the Fair, 

there is no vexing problem 
of where to stay in New York. 
The superior service and Com- 
forts of the Plaza, facing Central 
Park, offer a solution’ without 
alternative. So these foresighted 
families are already making their 
reservations, 
The Plaza is ideally located for 
New York World’s Fair visitors, 
with a subway station at the 
hotel, where you may take a train 
directly to the Fair. 

HENRY A. ROST, 
President & Managing Director 


A ae 
roe ec 


| ———— ee 


Fifth Avenue at Fifty-Ninth Street 


Mrs. L. G. Girvan 
Conedian Representative 
67 Yonge St., Toronto 


Telephone WAverley 7552 


$2 weeks @ year to serve Plaza clients 


(1200 


TRADES is 


See how the wheels_go 
round in this vast hive of 
English industry; watch how 
¢ million people spend their 
working hours and the 
things they make and do. 
The story of @ city told in 
hundreds of pictures. Free, 
with other publications, 
from City of Birmingham 
Information Bureay, The 
Council House, Birming- 


Janua 


Commercial Loans Hold | 


Well Above Year Ago 


However — Demand 


ry Figures Show Decrease from Month ‘Ago, 
Deposits 


Decline from 


December—Note Circulation Again Drops 


Domestic commercial loans of the 


Canadian chartered banks in Janu- 
ary, 


while $146 millions 
t in the monthly Sai ae 


the banks to the minister of 


were still well above thosé of Jan., 
1938. The increase in the latter com 
millions. 


parison: was $60.3 


The expansion over last year indi- 
cates a larger volume of business 
but part of this increase is attribut- 
able to wheat loans which have been 


substantially larger this year than 


last. The decline from December is 
probably partly due to liquidation 
of some of those loans as funds are 
received from abroad for wheat and 
flour exported. Liquidation of mer- 
chants’ stocks of winter goods was 
also a factor. 
Changes in Business Methods 

While forward buying by mer- 
chants has not yet been sufficient to 
take up the resulting slack this does 
hot necessarily mean that there is 
unusual delay in this regard. As has 
been pointed out by some of the 
bank executives, forward buying by 
the merchants is not such a feature 
of business now owing to more fapid 
—e of transportation and produc- 

on. 

A decline of $2.2 millions in call 
loans compared with December and 
$9.3 millions compared with Janu- 
ary last year is a reflection of smal 
ler stock exchange and speculative 
activity. , 

Government Loans 

Loans to provincial and municipal 
governments were both lower com- 
pared with December but were 
above the level of Jan., 1938, The rise 
in provincial loans was less than $1 
million but loans to municipalities 


short-term government securities 
were recorded in both the monthly 
and the yearly comparison. While 
holdings of long-term issues were 
higher than a year ago they were 
down $4.7 millions from the preced- 
ing month which considered along 
with the expansion in long term is- 
sues during the month ‘probably in- 
dicates a belief that there is no im- 
—— prospect of higher interest 
On the liability side there is a de- 
cline in note circulation from both 
the previous month and a year ago. 
It would appear that at least some 
of the banks are reducing their note 
ciretlation more septaly than re- 
quired by the legislation transferring 
the bulk of the note issue to the Bank 
of Canada. Expense of printing, dis- 
tributing and leter destroying these 
notes, it is stated, outweighs any ad- 
vantage that accrues to the banks 
from the note issue. 
Total Deposits Down 
A sharp decline in demand de- 
posits from the previous month was 
responsible for a drop in total de- 
eee in Canada compared with 
ember though they still remain- 
ed $136.6 millions above the deposits 
on Jan. 3], 1938. 


ings deposits, at 36.1 was down frac- 
tionally from December but very 
slightly higher than at Jan, 31 a 
year ago. 


Use of Bank Credit in Canadas 
(In Millions of Dollars) 


Loans , 
Investments seeetetecsceceeseces 1,454.3 


CeCe Cee eee ew eteeee 2,435.5 
2,367.1 
36.1% 


Ree eee eee ee 


s 
Credit index* 


Dec., 
1938 
1,004.9 

1,463.1 
2,468.0 —32.5 


2,393.7 —26.6 . 
36.4% —0.3% 36.0% 


out 
—8.8 


40.1% 


*Ratio of current and call loans in Conese a demand and savings deposits in Canada. 


S88 
Immediately Available Liquid Assets 
December 
“ 
5,209,629 


56,836,955 
200,645,883 


January, 
1939 


Canadian coin 
Bk. of Can. notes... 
Bk. of Can. depos, .. 


Bank’s cash 

Other bank notes ., 

Gold & sub coin abd, 

Foreign banks 164 

Foreign curr. ....... 30,506, 

Gov. sec. short term 463,806,367 
Do., long term ... 696,528,810 

Call loans abroad .. 56,132,348 


1,097,644,557 


54,096,898 
215,061,275 


Municipal secs. .... 99, 
Public secs.é 68,934,804 
125,156,377 


Other secs. ...seecse 
62,612,044 
791,847,317 
147,652,142 
21,026 428 
105,808,282 


1,422,649,992 


Can. call loans 4.44. 
Current loans »s 

Loans abroad .ssese 
Prov, 1OQNS ...sss0s6 
Mun. loans oes 


468,627,289 
693.473.913 
50,798,172 


1,688,437,648 
Loans and Securities Other Than Those ef Canadian Government 
$12,598 100,903,185 1 587 1 


126,779,020 ’ 
64,873,837 261, 72,007,500 
806.466,362 
152,458,364 
22,055,151 
111,566,629 


1,458,511,484 


January, 
1938 


s 
5,928,733 
52,224,022 
198,986,327 


257,139,082 
6,490,048 


cnage 
+548,573 
+ 1,872,876 
+ 16,075,048 


-+ 18,496,497 


Change 


$ 
+1,267,677 
—2,740,057 
+14,415,492 


+ 12,943,112 


5,026,652 
100,273,955 
26,279,486 
446,658,655 
743,482 -+-6,785,328 

50,619,626 | 45,512,722 

+9,206,909 1,582,230,986 + 115,413,571 
—10,743,640 
+-9,519,381 
+ 2,249,539 
—9,395,456 
+-60,391,189 
—19,999,130 
-+- 795,791 

+ 18,733,574 


+47,052,170 


131,456,128 
167,681,272 


—5,758,347 


—35,661,492 


Other Assets 


8,728,690 
8,013,848 

- 4,154,428 
72,885,210 
53,941,324 
11,688,171 
2,195,707 


eles 
161,507,378 
3,282,001 ,927 


Non-curr. loans .... 
Real estate ..4...++ 


Letters of credit de 
Loans to comp. ..... 
Other assets 


Note circ. dep. ..... 5,482,139 
Int. bank bal. ..4.0. 108,859,351 


soos 3,396,343,417 


8,798, 
7,962,490 
4,121,330 
«172,708,908 
52,552,841 
11,657,930 
1,738,013 


159,540,769 
3,306,489,901 
5,479,971 4-2, 

119,511,015 —10,651,664 


3,431,480,887 


257 4 1,273,448 
495,300 —48 


759 +'282.766 
4-457,694 +221,821 
+1,966,609 
— 24,487,974 
12.168 —507,3 
45,030,902 


+-157,726,272 


103,828,449 


—35,137,470 3,238,617,145 


LIABILITIES 
To the Publie 


90,088,507 
47,163,832 
42,540,234 


Circulation ssscstece 
Dom, Govt. ssscesse 
Prov. Govt. sercceee 


94,522,673 
63,632,194 
42,522,934 


—8,184,378 
+12,182,905 
6,263,834 


—4,434,166 
—16,468,362 5 
+17,300 804, 


Deposits by Public 


Demand dep. oso5.. 690,772,326 


Savings dep. ...+++- 1,667,403,289 1,659,646,208 


P 
734,103,116 34,330,790 


639,653,053 4-60,119,273 
+-7,757,081 1,590,927,550 -+-76,475,739 


+ 2,367,175,615 2,393,748,324 26,573,709 2,230,580,603 +4-136,595,012 


Foreign dep. ....+++ 430,394.950 


United Kingdom .,. 11,329,701 
i 42,213.992 

268,164 
Letters of credit ... 53,941,324 


Other liabs. 


Total public liabs. .. 
Due bet. banks .... 


Dividends ..+00. 
RESOTVE .iccescesecs 
Capital sessssccevese 


3,089, 824,928 
12,852,891 


133,750,000 
145,500,000 


Gross 
Other than Canadian. 


West Kootenay 
Work Progresses 


From Our Own Correspondent 
MONTREAL West Kootenay 
Power & Light Co., is making rapid 
progress on widerling of the channel 
of the Kootenay River at Grohman 
Creek, two miles west of Nelson, 
B.C. and construction of a 50,000 h.p. 


@ddition to the No. 2 plant at Upper 


Bonnington. 
Widening of the channel involves 
removal of 250,000 cu. yds. of gravel 


Position of Chartered Banks of Canada as of January 31, 1939, 


Jeno 
NAME OF Notesin | and Bal. 
BANK i 


Imperial 
Barclay's (Canads) 


(3 old 
and Gold and of 
Subeidi Babeidi 


NAME OF 
BANK t 
Coin Coin 


419,683,930 +-10,711,020 
Due to Banks Abroad, Etc. 
11,785,558 
43,170,688 
219,513 
52,552,841 
4,772,830 


3,126,612,485 
11,706 
Liability to Shareholders 
2,543,163 1,41 
133,750,000 
145,500,000 145,500,000 


1,753 


3.384,470,982 3,418,980,971 


ts b 

. Due 

tion | to Dominion | to 
Gpvernment 


398,768,908 


13,887,265 
41,179,994 
880,2 


61,245,489 
4,039,118 


2,932,639,521 
14,414,248 


2,548,826 
133,750,000 


+31,626,042 


—455,857 —2,557,564 


—956,696 
+ 48,651 
-+1,388,483 
—64,221 


+-157,185,407 


733 1,561,357 


+1,131,410 


—H4,500,989 3,228,852,595 + 155,618,387 


and boulders from the north side of 
the channel at Grohman, and 14,000 
cu. yds. of rock from the south side. 
Crews are now at work on both 
sides. Equipment includes a big 
dragline, gasoline shovels. and gas 
locomotive hauling tank cars. A 
arene is also at work in the chan- 
n 


el. 
Excavating for the two units of 
25,000 h.p. each, at the company’s 
No. 2 plant at Upper Bonnington, is 
progressing satisfactorily. A setup of 
power shovel, hoist and cranes 
hauled by gasoline locomotives are 
also being employed in this work. 
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ALUMINUM EXECUTIVE 
©. M. Montgomery, vice-president 


harge Fee for Deposits as Well as|: 
Cashed on Active Accounts — 
Cut Operating Costs . — 


accounts but later was applied to 
current accounts, In each case there 


cashed free during the month 


Te- |} can be 
dependent on the amount of 


minimum monthly or quarterly bal- 
ance, Latterly, however, charges 
have also been ‘instituted on depos- 
its, those made especially on current 
accounts; The reason for is that 


i}in the case of many commercial ac- 


pegRER 
pa 


of the Aluminum Co. of Canada,| posi 


who has been appointed general 
manager of the company. He will 
continue to hold both offices. 


Bank of Canada 
Weekly Statement. 


Gold reserves of the. Bank of 
Canada showed another increase 
during the last week in Febs reach- 
ing $196.9 millions. This was a gain 
of about $1.2 millions. The persist- 
ent rise in. the bank’s gold reserve 
was partly explained by Governor 
Towers in his report to the Finance 


| Minister as reported in The Finan- 


The Financial Post Credit in aaa cial PostSast week. It was, he said 


which is the ratio of current and call | 
loans in Canada to demand and sav- | 


rendered necessary by greater de- 
pasit and note liabilities. Unsettled 
political conditions abroad are un- 


| doubtedly the basic factor. 


Note circulation showed further 
contraction. Deposits of the Do- 
minion Government declined $6 
millions, while deposits of the char- 
tered banks with the central bank 
were up $6 millions, the shuffle 
probably being in preparation for 
the payment of interest of govern- 
ment loans due March 1. 


On the credit side, reserves of 


sterling and U. S. funds were down 
$32 millions, 
Balance Sheet 
; Feb, 22 Feb. 15 
Liabilities ‘ 39 1939 


Capital oaid-up .... 
Notes in cire. ...+.. 


s 
5,000,000 5,000,000 
157,922,087 158,398,344 
1,903,515 1,903,515 
7,065,900 33,446,283 
212,038,329 206,657,265 
2,451,218 3,686,741 


sevess 241,555,447 243,790,289 
1,369,964 5,322,409 


407,751,023 414,414,357 


Total deposits 
All other liabs. .... 


Total liabs. 
Assets 


Total reserve ...... 235,816,047 237,762,323 
Subsidiary coin .... 351,510 347,564 
Investments: 
Dom. govt. short . 128,474,711 128,574,385 
Other Dom. govt. . 37,311,064 38,512,479 


Total invest. ...... . 165,785,775 167,086,834 
i 1,649,927 1,649,280 
4,147,764 7,568,556 


407,751,023 414,414,557 


Reserve ratio 59.03% 59.11% 


Weekly Bank Clearings 


Feb. 23 Change Feb. 16 
yr. ago 1939 
% s 
Halifax +49 
Saint John , +9.5 
Moncton .... , —! 
Sherbrooke . 9 
Quebec 1 
Montreal ... 
Ottawa 


—1l 
—2 
+2 
—7. 
; —12, 
Peterborough . 5 
Toronto 
Hamilton ... 
Kitchener ., 
Brantford ., 
London ..++ 
Chatham ... 
Windsor .... 
Sarnia 
Sudbury .... 
Fort William 
Winnipeg ... 
Brandon .... , “ 
Regina 230, 1 
Moose Jaw . 896 . 
Saskatoon .. J —8. 
Prince Albert 206,824 —15. 
Edmonton .. 2,793,754 -=J1. 
Calgary —3, 
Medicine Hat —10. 
Lethbridge . ’ 
N. W’minster 492,319 —2 
Vancouver .. 16,869,107 4-1 
Victoria ..... 1,568,605 4-1 


4 

6 

5 

2 

2 , 

6 70,583 
8 105,640,700 
8 3,801,708 
4 825,817 
6 701,411 
1 2,011,081 
5 483,476 
5 2,392,845 
6 372,189 
7 851,790 


5 
3. 
2 
4. 
4. 
—13. 

+7 
—25. 
—15.8 460,828 
+10.0 20,988,330 
7 201,037 
3° 2,215,179 
1 


5 
2 
5 428,374 


953,422 


5 

8 

4 2,939,272 
0 3,364,778 
0.4 133,470 
8.5 330,204 
1,1 532,412 
7.4 15,834,714 
3.7 1,588,915 


S. T. Organ, manager of the Dom- 
inion Bank, at Galt, Ont., has been 
re-elected chairman of the public 
library board of that city. 


Staff Changes 


The Dominion Bank announces the fo)- 
wane staff changes: 

Cc. R. HANNA, manager at Uxbridge, 
Ont., to be manager at Woodstock, Ont. 

D. D. DUNSIRE, accountant at Bramp- 
ton. Ont., to be manager at Uxbridge, Ont. 

E. E. BALDWIN, accountant at St. Law- 
rence Blvd., Montreal, to be manager at 
Monkland Ave., Montreal. 


Bal. due to 
other banks 
in Canada 
& $ 


3,521,259 
2,087,321 


Savings 


33,381,110 


464,512 
aise 
25,745,433 


177,917,484 
32,772,888 
10,40 


257,099 | 


counts deposits are made of money 
in nickels, .dimes end. MRarters as 


'}well -ag bills of all. denominations. 


These take #, considerable time for 
the teller to count; often on a busy 
day necessitating other tellers being 


| detailed to look-after the customers. 
| Consequently a charge was fe]t to be 
| justified on such deposits, 


Substanttal Total 
To the average person the amount 


gov charged each month may be more of 
a nuisance than hardship. Suppose 


sider ways and means of reducing the 
cost of doing business and to seek 
revenue wherever it could be found. 
An analysis of the accounts of their 


entries, taking in deposits and pay- 
ing out money was substantial and 
it was finally decided to initiate 
charges on the cheques issued against 
accounts under a certain size, 


Cost of Each Cheque 


It was calculated that every 
cheque cashed by a bank cost the 
institution in the neighborhood of 
five cents. This included the cost of 
the cheque book supplied by the 
bank, the entering in the books of 
each withdrawal and the time taken 
by the teller in counting the money. 
Accordingly a charge of 5 cents per 
cheque was instituted on all cheques 
over a certain number per month 
cashed by a customer, 


At first it applied only to savings 


a customer who has a minimum 
monthly blance of say $60 pays 30 
cents a month for service charges, 
it ig more of‘a nuisance than a hard- 
ship, But when one considers, that 
there are estimated to be about 4% 
million accounts in the chartered 
banks in Canada, if only a tenth of 
these pay 30 cents a month in service 
charges, the total collected by the 
banks would be around $1.7 million. 
This is revenue which the banks did 
not have formerly. 


Recently the banks announced that 
they would pay interest on the mini- 
mum quarterly balance of a savings 
account. .This will mean a further 
savings to them. The way it will 
work is as follows. If in any three 
months a ¢customer’s balance is say 
$500 for two months and $200 for 
one month he will now have interest 
awarded for the quarter on $200 
only. Formerly he would get two 
months interest on $500 and one 
month’s on $200. In the aggregate it 
is thought this will mean a consider- 
able saving for the banks, 


Municipal Finances 


Edmonton, Alta, — Under the 30- 
year refinancing scheme adopted 
Feb. 1, 1937, Edmonton has cancel- 
led more than $877,000 of its own 
bonds to the end of Jan:, 1939. Can- 
cellations were as follows: $182,100 
on Aug. 1, 1937; $217,553, Feb. 1, 1938; 
$247,440, Aug. 1, 1938, and $230,000, 
Feb. 1, 1939. Since the Fortin plan 
was adopted the city’s own sinking 
find has bought from the city $1.5 
million in bonds, 

= * * 


Toronto.—The city collected 86.68% 
of its current levy compared with 
85.39% in 1937, and 77.35% in 1933. 
Combined current and delinquent 
collections in 1938 amounted to 
102.36% of the current levy. The pre- 
payment of taxes was continued with 
a discount rate of 2% per annum. In 
1938 there were sold $4,585,930 in tax 
prepayment receipts, a decrease of 
$2,080,725 compared with 1937, Total 
current and delinquent taxes out- 
standing at the close of 1938 amount- 
ed to $6,936,775 compared with the 
all-time peak of $12,065,416 reached 
on Dec. 31, 1938, 


Westmorland, N.B. — Statements 
for 1938 show a net deficit of $8,335 
on the year’s operations. 

» ” - 


Lambton County, Ont.—A surplus 
of $7,465 has been reported to the 
county council for 1938. Last year the 
surplus was $4,319. Lambton County 
continues to be without debenture 
debt, 


Chatham, Ont, — Ratepayers will 
be asked to approve of a by-law 
authorizing the construction of a 
collegiate to cost not more than 
$250,000. Cost of the building would 
be covered by a debenture issue. 


Toronto—Mayor Ralph Day is re- 
ported as saying that the city’s 
funded debt will be reduced by $23 
millions during the next two years, 
The Mayor stated that $8 millions 
will be paid on the debt during 1939, 
while it is expected that the re- 
maining $15 millions will be paid in 
1940, The police department is the 
only civic department asking for an 
increase in expenditures this year, 
according to Mr. Day. 


* * ad 


Examinations for Municipal Offi- 
cers—J, P. Coombe, inspector of the 


na 


certificates to applicants based on 
the passage of examinations, Sas- 
katchewan already follows such a 
plan. 


Hamilton, Ont.—Largest item in 
the city’s budget for 1939 is educa- 
tion, accounting for 26.95% of ex- 
penditures. Other expenses pro- 
vided for are: Charity and welfare, 
exclusive of debentures for con- 
struction relief, 18.72%; waterworks, 
works and street maintenance, 
17.33%; protection to persons and 
property, 12.10%; health and sani- 
tation,. 11.08%; debt charges and 
bank interest, excluding independ- 
ent boards, 6.02%; general adminis- 
tration, 3.21%; recreation, 2.18%, 
and unclassified, 1,51%.. Total esti- 
mates for the year are $8,600,329, 


Get away by the sea for several 
days, inhale the salt air, eat 
heartily, relax in our sunny 
lounges, sleep like a top... 
and you'll return feeling 
“tops.” Restricted clientele, 

LEEDS AND LIPPINCOTT COMPANY 


CHALFONTE- 
HADDON HALL 


On the Boardwalk 
ATLANTIC CITY 


For Reservations Call L. G. Girvan, Canadian Rep. 
67 Yonge St., Torente. WA. 7852 


Ontario Municipal Department, in| 


the Municipal Finance Officers’ 
news letter, advocates a system of 


Bills Letters of 
Payable Credit 


Capital 
Paid U 


Loans to 
provincial 


15,839,426 
14,323,414 7 


with 


of $1.8 Billion for the hevites ah 


CRUISERS -UTILITIES 
RUNABOUTS- MOTORS 


this is an increase of $743 
or 4.1%, a slightly smaller 
that of 4.6% in 1937 over 1 When 
demand deposits with the chartered 
banks are added the total deposits in 
Canada reach $2.6 billions which is 
an increase of $86 millions over eee 
or 3.4%, The gain in the previ 
year was 103%. . 
a Deposits in Canada 
(Mill 


ions of Dollars) 
seas 1937 1036 


bee banks 
Ont.-Alta. Depts. 
Post Office savings ... 


Total savings ......«.5 1,872 1,797 1,719 
Chartered banks 
725 #713 G47 


‘demand deposits .... 
Total deposits 2,597 2,511 2,367 


Gatineau Power 


To Issue Stock} 


From Our Own Correspondent © 
MONTREAL, — Gatineau Power 
Co. has called a special meeting of 
shareholders, to be held in’ Montreal 


on March 6th, for authority to create} 


an issue of. 50,000 shares of 54%, 
cumulative preferred shares with a 
par value of $100 each. -: 

Although no official’ statement 
was lsmued by the company, the un 
derstanding is that the additional 
preferred stock will be used in con- 
nection with plans for refunding the 
first mortgage bonds. Through the 
sale of this stock, the first mortgage 
bonded debt of the company will be 
redficed to a figure of around $60 
millions. 

In connection with the first mort- 
gages, plans have been under con- 
sideration for the best part of a year 
to replace the bonds with an issue 
carrying a lower coupon fate. Given 
favorable financial market condi- 
tions, expectation is that the com- 
pany will carry out this financing 
some time during 1939. 

Upon issuance of the additional 
preferred stock for: which the com- 
pany is seeking authorization, Gatin- 
eau Power will then have outstand- 
ing 126,960 shares of $100 par, 5% 
preferred stock, in addition to 1,621,- 
960 shares no par common stock, 


Quebec to Investigate 
Title Guarantee Affairs 


MONTREAL.—Premier Duplessis 
is sponsoring a bill in the Provincial 
House entitled “An Act to Authorize 
Enquiry into the Affairs of the Title 
Guarantee and Trust Corporation of 
Canada.” ; 

This organization recently went 
into voluntary bankruptcy under 
circumstances indicating possible 
heavy losses to security holders, 


Foreign: Exchange 


AT TORONTO AND MONTREAL 
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Closing Last 
4.71 


Feb, 27 ceseeeee 470% 
Feb. 24 eeeeeereeeeeeeree 4.70% 
Feb. 23 sscsccccccccsces 471 x 
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Other Currencies. Feb. 27 

. 3.77% Italy 6.3.36 3 

+ 1689 Japan .... 

, 0344¥%a,-,Jugoslavia. .0231% 
N. Zealand 3.80% 
ey e).- 
S. Africa . 4.70% 
Sweden... .2425 
Switzerland .2284 
Hong Kong .2930 
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_ Ask for a Catalogue 


STEWART C. KNOX 


699 ST, MAURICE-ST,:- 
MONTREAL, P.@: 
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The Marlborough 
' Winnipeg's Newest Hetel “ 
In the Heart of the City 
Fireproof Construction 
Eurepean Plan _ . 


Bates in Reeping Wie ‘the times 


i 


- To The | 
_ Travelling Public: 


HOTEL LONDON 


. London, Ontario 
- Rates for Rooms 
as Followsi— 
Single room without bath, $2.50; 
running water and toilet, ~ 
Single rodm with’ shower, $2.75, 
Single reom with bath, $3.00. 
Single room with tub and shower 
combination, $3.50 


'. Double room’ without Dath, $4.00; 


running water and toilet. . 
Double room with bath, $4.50, 
Double room with tub and shower 

eombination, $5.00. ‘ 

Twin bedrooms with tub ané 
shower combination, $5.50, — 


Soliciting your 
appreciated bons e, 
Cc Bs saris 


H, F. STR 
Manager. 


WORLD'S FAIR OPENS 
~ MAY Ist 


* BUSINESS. 1S PICKING UP 
SHOWS AND SHOPS APLENTY 


There is alwoys something 
doing in New York ....clways. 
good reasons for visiting this 

“glamorous city...and always 

“the same good reasons for 
staying at The Shelton Hotel, 
a GRAND, CENTRAL location. 


Daily rates from $3.50. 


Includes free use of swimming pool 
and gymnasiums) 
2 


LEXINGTON AVE., at 49th ST. 
} NEW YORK 


Mar. 18th to Mar. 28th, 1939 


For information, please apply to 
SWISS CONSULATE GENERAL, 
1440 St. Catherine Street West, 


Montreal * 
and Swiss Consulates at 


Plateau 1878 


Toronto, Winnipeg, Vancouver. 
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Total 
Liabilities 


147,767,332 
166,839,905 
23,573,729 
3,384,470,982 


Loans to 
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Current other 
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liabilities of the Royal Bank of Canada 
(France) are in the above 
sta to Royal 


k return, ; 
iThe assets and liabilities of the 


dian Bank of Commerce return. 

tThe Royal Bank of Canada (France) 
has been incorporated under the laws 
of France to conduct the business of - 
the bank in Paris, and 


Bank of Montreal return. nia to conduct the business of the Bank 
in that State and the assets and liabili- 
ties of the Bank of Commerce 
(California) are 


uded in the above 
UCHE & CO. general statement.—Footnote of Cana- the assets and 
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The Week in Mining 


r a + a . - 
, 7 ws \ @ 7 4 
Set Oa Rae vege ppuabticché nea cle espa ' ; 


SP ts pate es 45 


Mines Market Ignores Profits Rise 
Strength IN. Britain ore Reserves Maintained 


Copper Producers Doubt If U. S. Excise Will Perish — 
Looking to Development of the Canadian 
Market — Rumor Spiked 


Continued strength of the London and other European security markets 
is still to be regarded as the bést sign that ‘the much “touted March crisis 
is not being much feared in those circles likely to be best informed. 

The mine stock market has not yet shown a general tendency to partici- 
pate in the moderate improvement of recent sessions elsewhere; mainly 
for one reason. The public is a small factor in the present mines market 
and its mainstays are for the most part just sitting tight. 

One investment counsel told us that he has recently put his customers 
back into the market “but just for a turn.” He suspects that quite a few 
excellent issues can be picked up’a little later at lower levels before a 
broad upswing becomes really effective. 


Regret 

It is with regret that we spike a 
pleasant rumor, that has been around 
the “street” recently. It was to the 
effect that McIntyre Porcupine was 
storing its gold, because its leading 
spirits believed an increase in the 
price of gold was coming. > 

Back in 1934 McIntyre played that 
hand and profited handsomely. By 
piling up a big supply of gold for 
some months prior to the increase in 
the price of gold, McIntyre netted 
$568,407. 

McIntyre heads regret it as much 
as we that the present seems hardly 
the time for this display of faith in 
a higher gold price. 


* * > 


Much Better 

This year McIntyre opened up the 
most important ore body in Canada 
and it is common talk in mining 
¢ircles that the grade of ore is a 
good deal higher than officially an- 
nounced, some saying better than 
twice as good, It will be most inter- 
esting to watch forthcoming Mc- 
Intyre production figures to see if 
the rich stuff is going through the 
mill or is being left collecting profits 
against the day of a bigger gold 
price. 

~ * ~ 


Growing Up 

The village of Pickle Crow took 
a couple of leaps toward “cityhood” 
recently. Imperial Bank, which has 
a chain of 30 branches serving the 
mining areas of Ontario and Quebec, 
has just announced opening .of a 
branch at Pickle Crow. John Oliver 
just got his new $20,000 hotel into 
operation a few weeks ago. ‘ 

» - * 
Copper “6 

Is there a chance that the US. 
excise tariff on copper will not be 
renewed when it expires June 30? 

Canadian copper producers have 
long hoped that this four cents per 
pound handicap on sale of their 
product in U.S. would be cut off, 
but as yet see Kittle chance. 

Governors of» several western 
mining states got together recently 
to organize a drive for renewal of 
the copper excise.At the same time, 
there is doubtless great pressure 
from producers like the Hecla and 
Calumet where, it is understood; the 
ore is so low they can produce only 
an 11 cent product. 

At the same time, U.S. copper in- 
terests with properties in Mexico, 
South America and Canada are 
powerful and they don’t want the 
tarif. 

At the present time Canadian pro- 
ducers find a ready market in 
Europe and are not sure that there 
would be any immediate advantage 
in access to the U.S. market. That 
would depend on whether the world 
price came up to the US, price or 
went down to the world price. The 
political outlook in Europe, how- 
ever, is sufficiently unstable to 
make our producers wish they 


Normetal Suffers 
Operating Loss 


Net Loss After Charges 
Reported at Over 
$230,000 


Normetal Mining Corp. had a net 
operating loss of nearly $38,000 in 
1938, though from August on an op- 
erating profit was shown. After al- 
lowance for all charges, net loss was 
over $230,000. 

Mill capacity was increased to 500 
tons at the end of June and produc- 
tion was stepped up to 400 tons daily 
compared with approximately 260 
tons previously. During 1938, 110,685 
tons of ore were milled, resulting in 
production of 11,004 tons of copper 
concentrates containing 4,700,192 Ib. 
of copper, 1,998 oz. gold, 231,712 oz. 
of silver, and 13,312 tons of zinc con- 
centrates, containing 14,110,428 Ib. of 
zinc, 

All copper concentrates and 5,996 
tons of zinc concentrates were ship- 
ped, No value was placed on 9,221 
tons of zinc concentrates on hand in 
storage at the end of the year. 

No development work of import- 
ance was done during the year, ac- 
eording to the annual report. Sink- 
ing of a winze from the 800 to 1,400- 
ft. level was started and had been 
carried 142 ft. at fhe end of the year. 

Ineome and Surplus Account 


Years Ended Dec. 31 
1938 


$ 
449,350 
232,786 
164,493 
54,246 


1937 


$s 
59,917 
53,149 
40,995 
18,418 
2,463 
450 
543 


Production* 

Less: Mining & devel, 
Milling costs 
Mine & gen. exp... 
Head office exp. .. 


Net operating loss .... 37,809 ~ 
Add: Deferred develop. 151,343 
Depreciation 45,176 
i -- 
Net loss 234,328 
Add: Previous deficit 134,857 
Capital increase exp. 
Less: Distrib. surp. bal. 


Deficit forward 


e 
Shares Outstanding... 
Working 
Current assets 
Current liabilities .... 
Excess of current liabs. 
over current assets 


. 


3,755,012 
149,730 
209,883 


could do more picking and choosing 


as to their sales outlet. 
n 7 - 


Cheaper? 

Development of the Canadian 
market for Canadian copper is one 
problem currently engaging the at- 
tention of some producers, One of 
the biggest Canadian outlets for 
copper is in the electrical industry. 
Biggest user is Ontario Hydro-Elec- 
tric Power Commission which, it is 
understood, is buying most of its 
wiring in South America, on the 
ground that it is cheaper, As to how 
much cheaper, in the last analysis, 
there is wide divergence of opinion. 
But, we are informed, the engineer- 
ing low-down on the subject is that 
using Canadian copper would cost 
somewhere between 3% and 9% 
more. With coming years indicating 
a broad programme of expansion of 
the present system, especially in 
rural communities, plus modegpiza- 
tion and renewal, the H.E.P.C.’s cop- 
per needs in the next 10 years are 
estimated at 13.8 million pounds, 


+ 7 . 
Phthisis 

With very few exceptions, Cana- 
dian mines are very frank and forth- 
right in offering to-the public their 
estimates of ore reserves. It is rather 
amusing therefore to be reminded 
that the only way this vital infor- 
mation is got out of Rand operators 
is through reports they are obliged 
to make to the Miners’ Phthisis Lia- 
bility Trust Fund, to which each 
mine. has to contribute an aggregate 
amount actuarially adjusted to con- 
tinue pensions and disability allow- 
ances after the closing down of the 
property. 

A current study of these pension 
payments reveals that the average 
number of years ahead of the Rand 
mines in the “long life” group is 
about 35 years, 20 years for the 
“mediums” and around 10 for the 
“shorts.” Already many of the mines 
So classed have been operating for 
at least half a century. 

The way some of Canada’s giants 
have been developing at depth and 
in view of the*fact that Canadian 
mining history is so short, the prob- 
ability of Canadian mines going on 
and on for many years is much more 
than an intensely interesting specu- 
lation, 


Placer 

Following the announcement last 
week that residents of Quebec’s éast- 
ern townships had made very nice 
“wages” for themselves by placer 
gold mining and that a “society” had 
taken over control of all the creeks 
in the area, the Sault Daily Star re- 
minds that years ago, placer mining 
was carried on in various places in 
the Algoma area. Reports were then 
current of several rich creeks in the 
area. “The present price of gold, 
compared to that a decade ago,” says 
The Star, “has given a new attrac- 
tion to old properties. Something 
along this line may be developed in 
Algoma.” 


Correct Figure 
$165.9 Millions 


Canadians, especially of the min- 
ing world, must have been puzzled 
when in our last week’s edition, it 
was stated that value of Canadian 
gold production for 1938 was “almost 
$97 millions.” 

The official Dominion Bureau of 
Statistics figure is $165,905,097, the 
wide disparity between the correct 
figure and the figure printed being 
the difference between Canada’s 
gold output at the old and the new 
price of gold. In final tables the 
Bureau of Statistics calculates gold at 
its old price, then adds on the ex- 
change in an additional statement. 
For 1938, according to latest revised 
official figures, this gave gold pro- 
duction of $97,476,743 pnd exchange 
$68,428,353. 


Canadian Pacific 
Earnings Decline 


Operating Expenses Cut 
$500,000 in Janu- 


ary 


From Our Own Correspondent e 
MONTREAL.—Net earnings of 
the Canadian Pacific Railway de- 
clined nearly $100,000 in January as 
compared with the same month of 
last year. r 
Expenses were reduced by more 
than half a million dollars but the 
drop in gross earnings was even 
greater, amounting to $616,398. 


Month of January 
1939 1938 


s s 
Gross earnings 9,699,062 10,315,460 
Working expenses ,,, 2,238,059 9,758,313 


Net earnings .. 461,003 557,147 


Seo Line Deficit 
From Our Own Correspondent 

MONTREAL. — A slight increase 
in its net deficit in the month of 
Jan is reported by the Minne- 
apolis, St. Paul‘and Saujt Ste. Marie 
Railway. 

Deficit for, the month 
$730,858, compared with $726,352 in 


60,153 the same month Jast year, 


—Outlook Considered 
- _Eneouraging 

A slightly higher profit is shown 
in the annual report of Canadian 
Malartic Gold Mines for 1938, with 
earnings equal to 5.78 cents per 
share compared with 5.4 cents in 
1937. Ore resétves showed small de- 
creases in tonnage and average 
grade, amounting to 879,700 tons 
averaging $5.32 per ton. in 1938. 
Working , capital was somewhat 
higher. 
Production for 1938 was $1,136,584 
from 243,640 tons milled, an average 
recovery of $4.66 per ton. This com- 
pared with recovery of $1,048,571 in 
1937 from 232,326 tons, average $4.51 


per ton. ; 

A shaft is being sunk near the 
east boundary and it is expected 
several lenses of good grade ore 
will be opened up. Ore position at 
the mine proper is not considered 
to have changed materially in 1938. 
No ore has been found in the sedi- 
mentary formation below” 600 ft, 
but the downward extension of ore 
is expected as the formation ex- 
tends to greater depths to the east. 
Underlying porphyry, has _ been 
shown to contain ore bodies, one 
with a vertical range of 84 ft. con- 
taining 39,600 tons averaging 0.228 
oz. gold, 


Income and Surplus Account 
Years Ended Dec. 31 
1938 


1,121,785 


39,436 
127,577 
223,195 
170,574 

32,689 

34,536 

20,772 
473,006 


2,104 
14,936 


490,046 

41,040 
116,021 
121,820 


211/165 
328,621 


*117,456 
130,405 


12,949 


Net return 
Less oper. costs: 
Diamond drilling . 
werd development.. 
in, 


Head off. expense . 


Operating profit 

Add: Non oper, rev. 
Profit on securities 

Total income 

Less: Prov. for taxes 
Depreciation 
Def. develop. w/o. 


Net profit 
Less: Dividends 


Surplus for year .... 
Add: Prev. surplus . 


Surplus forward .«.. 


*Deficit. 
Working Capital 


$ 
511,786 
70,446 


441,340 


Current assets 
Current liabilities .... 


Working capital .... 


Augite Porcupine 
Issues Statement 


President Estimates Share 
Proceeds Will Allow 
Production 


A balance of 398,994 shares to .re- 
main in the treasury of Augite Por- 
cupine Mines, following completion 
of all contracts to purchase shares 
on option or otherwise by Sept. 10, 
1939, is expected to provide suffi- 
cient funds to bring the property 
into production on a satisfactory 
basis, states President John A. Mit- 
chell in the company’s annual re- 
port for 1938. 

Development of the property from 
1937 to Feb, 15, 1939, is covered in 
the report and an accompanying 
supplemental statement, Following 
shaft sinking to 1,026 ft., five veins 
were located in the crosscut to the 
ore zone at the 1,000-ft. level vary- 
ing in width from 1 to 5 ft. The 
most northerly and southerly veins 
were drifted on. 

The northern or 1001 vein was 
opened up for a length of 308.5 ft. 
averaging 0.433 oz. gold across 3.7 
ft. before cutting high assays, and 
averaging 0.345 oz. gold after cut- 
ting assays over one oz, to three 
quarters of an ounce; this vein is 
open at both ends. The southern or 
1003 vein has been opened up for 
70 ft. in marginal values. Drilling 
results to the east indicate improve- 
ment, however. Holes are being put 
out from the main drift at 50-ft. in- 
tervals for exploration. 

At the 875-ft. level two veins have 
so far been cut in the crosscut. The 
second vein, believed to be the main 
vein at the 1,000-ft. level averaged 
0.36 oz. across 8% ft. in the east 
face and 0.10 oz. across 3.5 ft. in the 
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At the grizzly—and it isn’t a bear. 


Corporate Investors Co. 
Forecasts 22c Dividends 


Corporate Investors expects to 
pay total dividends of 22 cents a 
share for the year which ends April 
30 next, This compares with 27 cents 
in 1938. i 

For the nine months ended Jan, 31 
the company earned $3,700 in excess 
of the 17 cents paid to date in divi- 
dends, according to information 
issued by City & Dominion Co, Dur- 
ing the past four years it is stated an 
average of 18% of net income has 
been retained for reinvestment. 

Accompanying the notice of divi- 
dend paid Nov. 14, 1938, the com- 
pany mentioned that dividend in- 
come was lower, but it is now said 
that: “We may reasonably assume 
that the effects of the 1937-38 busi- 
ness recession have now been fully 
discounted and that the trend of 
Corporate Investors income and 
share value is again upward.” 


Market Value Gains 

Aggregate market value of port- 
folio was approximately $1:2 mil- 
lion as at Jan. 31, 1939, compared 
with $1.1 million at April 30, 1938. 
Based on market values as at: Jan. 
31, 1939, the portfolio was dis- 
tributed, according to classes of in- 
dustry as follows; 


x2 


Banks and financial 
Construction 

Equipment 

Food, grain & milling 

Iron, steel and coal 
Merchandising 

Mining—gold and base metals 
Oil and rubber 


west face. Drifting has just been ~ 


started. "s 
The balance sheet at Dec. 31, 1938, 
shows a- balance of $70,000 to be 
paid for purchase of claims on June 
1, 1939 and 1940. Authorized capital 
of the company is three million 
shares, of which 2,001,006 were is- 
sued; options were outstanding on 
550,000 shares with a bonus of 50,000 
shares to be paid on completion of 
options. 
Working Capital 


Current assets 
Current liabilities .... 


Working capital 


Mene Grande-Inter. Pete 
Oil Production Gains 


Crude oil production in January 
by Merne Grande Oil Co. in Vene- 
zuela was 1,944,000 barrels, a small 
gain from the 1,941,000 barrels of 
Dec., 1938. Daily average produc- 
tion in January was 62,710 barrels. 
International Petroleum Co. pur- 
chases and markets one quarter of 
this production and would receive 
slightly less than 500,000 barrels in 
January. 


Gatineau Power Completes 
Development at Chelsea 


From Our Own Correspondent 

MONTREAL. — Gatineau Power 
Co, has completed installation of a 
new 34,000 h.p. generator in its Chel- 
sea hydro-electric plant on the 
Gatineau River. This is the fifth 
unit of similar capacity in the plant 
and completes the station to its full 
designed capacity of 170,000 h.p, The 
cost of the new generator was financ- 
ed from current cash funds, - 

With the installation of the new 
generator at Chelsea, Gatineau 


totalled | Power has a total installed generated 


capacity in all its 
plants of 716,634 hup.. 


hydro-electric 


Textiles ..cscccvccosccccdoceccscccese 
Miscellaneous 

The .portfolio is now approxi- 
mately 50% in durable or producers’ 
goods industries. The other 50% is 


B. C. Telephone 
Stations Gain 


Company Plans to Install 
Automatic Exchanges 
in Vancouver 


From Our Own Correspondent 


MONTREAL — British Columbia 
Telephone Co. reports a net gain of 
4,239 in telephones during 1938, 
bringing the number in service to 
123,375, the largest in the history of 
the company. \ 

To meet service demands, the com- 
pany has undertaken to proceed with 
the installation of automatic tele- 
phones and equipment in Vancouver, 
according to Gordon Farrell, presi- 
dent. Conversion will be carried out 
gradually. During 1938 an automatic 
office was built at Whitecliff. This 
office, placed in service last July. 
operates out of West Vancouver. A 
similar office, operating out of North 
Vancouver, is now being built at 
Deep Cove. 


Details of financial statement are 
published elsewhere in this issue. 


Rene T. Leclerc Inc. 
Elects New Director 


: From Our Own Correspondent 
MONTREAL.—Lionel L. Crevier 
has been appointed a director of Rene 
T. Leclerc Inc., Montreal investment 
firm, . 
ee tn ove was eet connect- 
Ww. Securi Corp. and 
Hanson Bros. Inc, 


in consumer goods or service indus- 
tries. A summary of stocks bought 
and sold in the past three months 
follows. It will be noted that F. N. 
Burt shares have been eliminated 
and Moore Corp. holdings increased. 
These two \companies were amal- 
gamated at the end of 1938 and an 
exchange of Burt shares for those 
of Moore Corp. carried out. 


Additions Deletions 
Preferred 


Hamilton Bridge 
Reliance Grain 

D. A. Stuart Oil 
Holt; Renfrew 
Monarch Knitting 


Additions © Deletions 


mon 
F,. N. Burt 
Lake St. John P. & P, 
Canadian Dredge 
Cockshutt Plow 
Niagara Wire Weaving 
Beatty Bros., A 
Burlington Steel 
G. Tamblyn 
Canadian Wallpaper, B 
English Electric, B 
General Steel Wares 
Guelph Carpet 


B. A. Oil 
Union Gas 
Little Long Lac 
Moore Corp. 


Simon & Sons Optimistic 
On Outlook for This Year 


From Our Own Correspondent 

MONTREAL.—Simon & Sons Ltd. 
expects a better year in, 1939 than 
1938, shareholders were told at the 
annual meeting by Arthur Simon, 
president and managing director. 
Mr. Simon noted that January and 
February business of the current 
year was up to last year’s level, 

Construction work will be started 
on the new plant at the beginning 
of May. The new unit is expected 
to make for greater manufacturing 
efficiency, together with better 


.working conditions for employees. 


Canada Iron Foundries 
Pays 246% on Preferred 


From Our Own Correspondent 

MONTREAL.—Canada Iron Foun- 
dries has declared a dividend of 
244% on the 6% non-cumulative pre- 
ferred stock, payable on April 30. 
This brings the total payments in 
respect to 1938 up to 4%, as com- 
pared with 5% paid in 1937 and 4% 
for 1936. 


Montreal Bond Traders 
Elect Officers for 1939 


From Our Own Correspondent 

MONTREAL.—Andrew Armstrong 
has been elected president of the 
Montreal Bond Traders Association. 
Members elected to the executive 
were D. J. Byers, A. D. Falkner, F. 
M. Fitzpatrick, Eric D. B. Kippen 
and B. A. Mallon, 


Dosco Output 
Up in January 


From Our Own Correspondent . 

MONTREAL, — A moderate in- 
crease in pig iron production at 
the Sydney steel mills is reported 
for January, output amounting to 
16,000 tons against 15,000 tons in 
December. 

This is the best showing made 
since June, 1938, but is still well 
below the mark set in Jan., 1938, 
when 29,000 tons of pig iron were 
manufactured. 


'|Chesterville Gets || 
Bank’s Guarantee), 
Letter.of Credit For Up to}; 


$250,000 Assures 
' Production 


N.C. URQUHART & Co. 


| STOCK BROKERS 


Members Toronto Stock Exchange 


A new vista for Canadian mining| | 


at the annu 

ville Larder 

when it was stated a Canadian bank 
would advance the company up to 


15 King Street West 


ADel. 


$250,000 if this should be required | | 


to bring the property into produc- 
tion. 

From present indications, however, 
it appears the bank loan may not 
be required. On Feb. 28, cash 
in the bank amounted to $262,318 
with options outstanding on 417,900 
shares at $1.12% per share. Con- 
tract price for the mill, which will 
have a rated capacity of 540, tons 
daily, is $409,600. This price in- 
cludés~ underground crusher and 
conveyor equipment. According to 
contract, the mill will commence 
operation on June 20. For the first 
few days it.is expected around 300 
tons will be handled. 

In commenting on development, 
Dr. W. F. James, consulting geolo- 
gist, stated that emphasis is being 
placed on preparation of ore bodies 
at the first two levels. Work will 
be done later on the two new levels 
below, after which work will come 
back to the first two levels to com- 
plete exploration there. 

L. T. Postle, the mine manager, 


Toronto, Ont, 


6028 


We invite inquiries as to the. better 
prospects among the gold issues. 


A. E. OSLER & CO. 


Established 1886 
Members Terente Steck Exchange 


reported previously the shaft had 
reached its objective at the fourth 
level. It was pointed out quite a lot 
of work was involved in prepating 
the mine to produce 500 tons of ore 
daily. 

Many new buildings and much 
new eqtipment have been installed 
at the mine and about 50% of the 
lots in the company’s townsite have 
been sold. A gravel pit has been 
purchased by the company which 
should save considerable money. for 


Osler Building, TORONTO 
11 Jordan St. ADelaide 243 


back fill in years to come, ft 


The company’s annual meg 
was wound up with a vote of 3 
preciation to J. T. Kearns, ? 
urer and managing director, on tole 
fine way in which financing hy E 
been carried out. Col. J, g. Wes Mn 
making the motion, stated most sie 
the companies reaching produetig q 


2 
rt 


a 


the trea, Be 


have an issued capital of three sip 


five million shares compared to 4 
modest Chesterville authorizeq cap f 
italization of two million share 


Concentrates From Canada’s Mines 


Ashley Gold Mining Corp. holds an 
interest of slightly under 17.5% in 
the Jerome property being: de- 
veloped by Mining Corporation of 
Canada, the company’s annual re- 
port for 1938 reveals. The company’s 
financial position will not allow it 
to participate to the full extent of 
its interest in the financing but the 
full proportion of the shares to: be 
issued for the property will be re- 
ceived and a participation of at least 
10% in financing through to produc- 
tion will be taken if underground 
development warrants erection of a 
mill. Working capital as at Dec. 31, 
1938, amounted to $181,351; the com- 
pany has $160,897 invested in high- 
grade dividend paying mining stocks 
with a market value of $165,849. Net 
profit for 1938 was $18,285. 

7“ 7 ” 


Base Metals Mining Corp. is in a 
position to resume operations at 
short notice when base metal prices 
warrant, jhe company’s annual re- 
port states. The ore body discover- 
ed in 1937 was more fully developed 
in the first part of 1938, but has not 
been sufficiently cross-sectioned to 
permit an estimate of tonnage. A 
year’s supply of ore is believed in- 
dicated. As at Dec. 31, 1938, current 
liabilities totalling $124,113 included 
a ‘demand note payable of $118,182. 
Current assets of $20,839 included 
$4,260 cash. 

7 = 

Canadian nickel production, which 
is practically all derived from the 
Sudbury district, amounted to 16,- 
618,010 lb. in December compared 
with 17,681,983 lb. the previous 
month and 19,700,077 Ib. in the cor- 
responding month last year. Output 
for 1938 totalled 210,264,847 Ib. com- 
pared with 224,905,046 in 1937 and 
169,739,393 in 1936. 

ue s 


Cariboo-Hudson Gold Mines is 
now treating 85 tons‘ of ore daily. 
Production in the month ended a 
15, 1939, is reported at $26,470 fr 
2,643 tons, an average recovery of 
$10.01 per ton. The mine has been de- 
veloped on two levels, known as the 
200 and 608. The upper or 200 level 
extends from the Cunningham Creek 
side clear through to the Harvey 
Creek side, a distance of 1,700 ft. 
The 600 level extends from the 
Harvey Creek side into the moun- 
tain for 1,850 ft. where a raise is be- 
ing put up to the 200 level. The com- 
pany’s, authorized capital is three 
million shares of which 2,150,000 
have been issued. 

7 * ” 

Found Lake Gold Mines optioned 
800,000 shares to Charles M. Rashall 
on Feb. 21, as follows: 200,000 shares 
at five cents per share payable by 
July 15; 150,000 shares at six cents 
per share, payable by Oct, 15, with 
balance at seven to ten cents per 
share payable 50,000 shares monthly. 
Authorized capital of the company 
is five million shares of which 2,000,- 
005 have been issued. 

~ + - 

Hedley Mascot shareholders have 
approved loan of $50,000 to the near- 
by Canty Gold Mines for its de- 
velopment. It is understood directors 
of the two companies, which are the 
same in each case, favor ultimate 
development of a production system 
whereby ores from the two proper- 
ties will be handled through an en- 
larged mill at Mascot, reducing over- 
head costs. Mascot is loaning at 6% 
and obtains a first mortgage on 
Canty’s assets and a year’s option on 
200,000 shares at 35 cents, 

” « - 


Kewagama Gold Mines suspend- 
ed active development on Feb. 28, 
owing to exhaustion of funds. It is 
planned to keep the workings de- 
watered for a short time pending 
possible arrangements for further 
financing. A small amount of good 
ore has been discovered but insuf- 
ficient to permit profitable operation. 

* * . 


Lamaque Gold Mines has declared 
adividend 10 cents per share plus 
an extra of 5 cents per share, both 


East Lacoma Sets Drill 
To Work at New Property 


Setting up the drilling rig is now 
taking place at East Lacoma Mines 
following the arrival of the diamond 
drill at the company’s new property 
in the Malartic area, adjoining Can- 
adian Malartic Gold Mines and Slad- 
en Malartic Mines. 

Considerable difficulty has been 
experienced due to the extreme 
weather in arranging a satisfactory 
water supply for drilling, but this has 
now been overcome, it is believed. 
Holes have been spotted to test lat- 


.| erally and at depth a vein outlined 


by surface work and diamond drill- 


ing. At surface, the vein returned | Siscce 


values of $8 per ton across widths of 
8 ft. for a length of 50 ft. Three dia- 
mond drill holes intercepted the vein 
for 100 ft., averaging an uncut grade 
of $30.13 across a core width of 4.4 ft. 
toa depth of 180 ft, 


payable April 1, 1939, to shareholders 
of record March 10, 1939. 
« * * 


Laguna Gold Mines had 11,121 tons 
of ore remaining at the end of 1938 
which averaged 0.515 oz. gold per 
ton. This was equal to approxi- 


mately four months production and, 


from past experience it is expected 
milling will be continued to about 
the middle of the year. As at Dec. 
31, 1938, current assets totalling 
$198,163 included cash of $129,808 and 
bullion in transit of $39,107. Current 
liabilities were $15,314; leaving work- 
ing capital of $182,849. When sal- 
vage operations are completed it is 
estimated the net liquid assets of the 
company will amount to 12 to 14 
cents per share. 
* * > 

‘Malartic Gold Fields is now sink- 
ing under power following erection 
of the head frame and inStallation of 
a complete mining plant. It is plan- 
ned to sink to 450 ft. depth with 
three levels established at 175, 300 
and 425-ft. depth. The main ore zone 
was drilled for a length of 900 ft. 
averaging $8.75 per ton across an 
average width of 9 ft. Preliminary 
mill tests are being conducted and it 
is hoped mill construction will be 
under way in July, 1939; J. P. Nor- 
rie, the general manager, states. 

™ * .. 


Morris Kirkland Gold Mines has 
completed its’ shaft to a depth of 
1,500 ft. where the station is now 
being cut, When the shaft has been 
carried to 1,625 ft., crosscutting to the 
indicated ore zone will be carried out 
on three levels simultaneously. 

> a ~ . 


Mosher Leng Lac Gold Mines has 
let a contract for 1,000 ft. of diamond 
drilling after an independent exam- 
ination of the north zone of the 
Mosher property lying to the east 
of Elmos Gold Mines. Further plans 
at Mosher will await completion of 
this diamond drilling. . 

« * 


Newroy Gold Mines optioned 261,- 
272 shares to A, Gordon on‘’Feb. 14 
at three cents per share, payable 
$1,000 immediately and $2,000 within 
30 days and balance by June 15, 1939. 

* - 


Presdor Porcupine Mines has its 
first diamond drill hole in its cur- 
rent programme down 500 ft. with 
quartz and mineralization showing 
in the last 40 ft. cut, according to 
Hamblin B. Hatch, consultant. 

7° * * 


Paulore Gold Mines completed a 
financing agreement with Andrew 
Lucas, of Toronto, on Feb, 24, under 
which 100,000 shares were under- 
written at 5 cents a.share, payable 
forthwith, and an option was granted 
on 500,000 shares in blocks of 100,000 
shares each at 544, 6, 64%, 7 and 712 
cents per share, all payable within 
150: days. x 

” 


Roche Long Lac Gold Mines has 
acquired a large acreage in the Opee- 
peesway area and exploration will 
be continued by trenching this spring 
followed by diamond drilling. Fur- 


Anglo-Huronian 
Beattie Gold 
Braiorne 

Buffalo Ankerite 
Bulolo Gold 

Can. Malartic 


Central Patricia .... 
Coniagas 
Coniaurum 

Cons, Smelters .. 
Dome Mines 
Falconbridge 
Goldale 

Gunnar Gold 
Hedley Mascot 
Hollinger 

Howey Gold 

Hudson Bay 

Inter, Mining 40c 
Int. Nickel, com. ........ $2 
Island Mountain 
Jack Waite 

Kerr Lake 
Kirkland Lake 
Kootenay Belle 
Laguna 

Lamaque Gold 

Lake Shore 
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ther diamond drilling is being conf 
pleted on the Little Long Lae hoy, 
ings and more work will also be doy 
in the spring in this area, the con, 
pany’s annual report reveals, Actinie 
prospecting is also being carried oi 
As at Nov. 30, 1938, current asgy 
totalled $127,615 including cash 
$74,337 and investments in other mii 
ing companies of $49,975 (marke 
value $46,016). Current liabilitigit: 
were $860. Expenditure charge 
development account in the yeie 
ended Nov. 30, 1938, was $12,773. 
” ™ « 


Slave Lake Gold Mines reports thal 
the Feb. 28 option installation oi 
100,000 shares at 10 cents has bee 
converted into an underwriting pay. 
able $1,000 down, $2,000 on Mara 


7, $3,000 on March 14 and balance di 


$4,000 on March 21; all subsequer 
monthly installments 
extended 30 days. 

. ~ * 


have beni 


SMOKING 


Stadacona-Rouyn Mines and Ve.— & 


tures have completed a financing 
agreement, subject to confirmatin 
of the respective boards of directors, 
under which Ventures will under 
write a block of Stadacona shara® 
and will receive an option on th 
remaining treasury shares at 75 cen 
and $1 per share. 
a7 * * 

Sand River Gold Mining Company, 
in the Beardmore area, has com 
menced drifting, following comple 
tion of the crosscut to the main ven 
on the 900-foot level. It is stated that 
the vein where cut showed condi- 
tions similar to those encountered a} 
the same point on upper kevels. It 
estimated that about 125 feet will be 
required* before the first shoot s— 
reached. The 775-foot level will be 
developed by raises and sub-levels 
above the 900-foot level, it is at- 
nounced, in order to save the expense 
of the non-productive crosscutting 
and drifting. 

7 a * 

Upper Seine Gold Mines has con 
pleted its mill building and the last 
pieces of heavy equipment are now 
being taken into the property, after 
some delay due to poor hauling cor 
ditions on the winter road. Initia 
milling rate will be 76 tons daily. 
Authorized capital of the company 
is three million shares of whit! 
1,358,955 were outstanding on De. 
31, 1938; an additional 500,000 shares 
are under option to English interes } 
ann RE a rg ornate 


. THE GOLD MINES OF CANADA 


THAT PAY DIVIDENDS 
There are_46 gold mines in Canada 
pay dividends — with yields of from4¥ 
15 per cent; 42 are listed on the Terese 
Steck Exchange. In 1938 only one sv 
mine passed its dividend. 16 increased 
their dividends. Our monthly market lt 
ter, the D END GOLD DIGEST (8 § 
@ year) will keep you fully informed @ 
all the Dividend Golds of Canada. § 
copy of current issue mailed on requtt 
—ne charge. 
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Piccadilly is made 

for men who de- 
mand the best—a blend 
of the world’s finest 
tobaccos—mellow as the 
atmosphere of an ex- 
clusive London club. In 
fact, Piccadilly is a 
“London Mixture’’, just 
the type which discrim- 
inating English pipe 
smokers demand. 


Piccadilly 


LONDON 
SMOKING MIXTURE 


Falconbridge Nickel Mines in- 
creased its sales by some $300,000 in 
1938 to a new high at $6,381,309. 
Metal prices declined, but volume of 
nickel sales increased 8% and 
quantity of copper sold went up 23%. 
Inventories of metals have been in- 
creased to take care of possible in- 
terruption of the use of the com- 
pany’s refinery in Norway in the 
event of war. 
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The Week in Oils: 


Oils Coming 


to Grips 


With Market Problem 


Hint Railways May Capitulate to Pipeline Threat 


and Give Lower Rate—May Save 
For Alberta Product 


anitoba 


In less than a month, western farmers will be getting out their tractors 
for spring work. That means greater demand for Turner Valley oil apd 
an increase in the daily output of Alberta wells. ’ 


development of its 10,000 acre block 


Home Oil is understood to be holding up announcement of plans for 


of land in north Turner Valley for a 


couple of weeks.- The annual meeting is likely to be held late this month 


| and perhaps the story will then be told. 


Calgary is filled with rumors as to which big U. S. refining and distri- 


buting company has been dickering 


Shell and Royalite sre all mentioned. 


with Home. Standard of California, 


So far as can be learned no deal with any of these companies has yet 
been signed. From the statement attributed to Col. Victor Spencer, to 
| the effect that he wanted Home to be free “from the Royalite set-up,” it 
———_ 


| would seem improbable that this 
| company’s proposition, if any were 
| made, would get serious considera- 
tion. Shell has long been a thorn in 
the flesh of Standard Oil and all its 
members, and quick to claim a piece 
of any important oil reserve or 
market, 


Cut 


| Reduction in the price of oil prod- 

ucts went into effect in Manitoba 
this week as promised. In Winnipeg 
beer district, the cut will be about 
one cent per gallon of gasoline with 
some cut in other oil products, That 
will be the average reduction over 
the province, with a bigger cut for 
points east of Winnipeg, less for 
points west, 


London Trip 


Plans for a visit’ to London by 
| three or four representatives of the 
| Alberta oil industry have been under 
| consideration for some weeks and 
| the delegates may be ready to de- 

part after the closing of the Alberta 
| Legislature. 

| Likely to undertake the job of 
telling British financial and official 
groups the “horse’s mouth” facts of 
the Alberta development are Hon. 
| Nathan Tanner, Alberta minister of 
| lands and mines; W. F. Knode, chair- 
man of the Conservation Board; Dr. 
|G. S. Hume, government geologist 
| and leading Alberta oil authority; 
| and perhaps, Walter Campbell. 

* * = 


Outlook Better 
Though Imperial Oil spokesmen 
before the McGillivray Commission 
threatened lower crude prices for 
Turner Valley, increases in crude 
prices have been announced in four 
states of the American.union. True, 


Mining Corp.’s 
Assets Higher 


Net Profit Down—Financ- 
ing Arranged for Jerome 
Claims 


Increase of $579,246 in value of 
total assets, less current liabilities, is 
shown in the annual report of Min- 
ing Corporation of Canada for 1938. 
This resulted chiefly from apprecia- 
tion of holdings in Hudson Bay Min- 
ing and Smelting Co. Bank loan, 
included in current liabilities, in- 
creased from $130,000 to $275,000. 
Net profit for the year was $87,537 
equivalent to 5 cents per share com- 
‘pared with 7 cents in 1937. 

| Definite arrangements have been 
completed for financing initial plant 
and development costs at the Jerome 
claims which will be turned over to 
an operating company. Diamond 
drilling and surface work has in- 
dicated an ore shoot with a length 
of 735 ft. averaging about $6 per ton 
across average width of 18 ft. Shaft 
sinking is expected about April 1 
with an objective of 525 ft. Levels 
will be established at 200, 350 and 
500 ft. Mining Corporation has a 
66.6% interest in these claims. 

Territories Exploration Co., in 
which’‘a large interest is held, staked 
116 claims north of Fort Rae, Great 
Slave Lake, in the Great Bear re- 
gion, following the discovery of a 
narrow but extremely high-grade 
gold occurrence. These claims will 
be prospected next season. Another 
group of 16 claims was staked in 
the Yellowknife area. Claims staked 
in 1937 were thoroughly prospected, 
| but nothing of commercial import- 
ance was discovered. 

Options were taken or participated 
in by Mining Corporation on six 
properties during 1938; all but one in 
Ontario have been dropped. Diamond 
drilling is now being done on this 
property. A 50% share has been 
taken on a group of claims in north- 
western Ontario which will also be 
diamond drilled. A small interest 
is held in a gold discovery in the 
North West Territories. 

Comparative shareholdings at Dec. 
31 are as follows: 





No. of Shares 

Company: 1937 
Aluminium 
Ashley 
Base Metals 7 
Bidgood Kirkland .... 
Camiaren 
Consolidated M b 
Hudson Bay M. & S. .. 
International Nickel .. 
Kerr-Addison 


1,591,798 1,591,798 
99,500 799,500 
50,000 


50, 
1,122,875 
200 
81,287 
500 
150,000 
1,276,815 
500 


200 
81,287 


Tea Kay Prospectorst 400 
Territories Expl. Co.* 10,000 
Val d'Or Mineral 

Holdings 11,600 

* Fifty per cent paid. + Forty per cent 
paid in 1937; 80 per cent in 1938. 

Income and Surplus Account 
Years Ended Dec. 31 
6 3g 


Inc. from invests. .... 
Add: Realized profit . 
Interest 
Sundry revenue ... 


Total revenue 

Less expenses: 
Administration 
Sala 


Turner Valley producers have en- 
joyed the benefit of an unreduced 
price for the past four‘months when 
American producers had to take a 
lower return. But the higher price is 
indicative of a better situation for 
the U. S..oil industry and more in- 
creases are expected. This at least 
puts Turner Valley crude in a better 
competitive position. 


” 
Fear Delay 
Observers are hardly so hopeful 
of immediate improvement coming 
from the recommendations of the 
McGillivray Commission, now pre- 
paring its report on what it thinks of 
the charges Royalite makes for its 
pipe-line services. It is generally ex- 
ected that a cut in the present 
charge of 15c. per bbl. will be re- 
commended. How big a reduction is 
still just a guess. But if a reduction be 
suggested, it will probably mean that 
the lines will be turned over to the 
board of public utilities which might 
then stage another enquiry to de- 
termine how to run it and at what 
price. In other words, it is possible 
that it will still be some time be- 
fore there is any relief for producers 
on line charges. 


Encouraging? 

Probability that Mr. Tanner will 
have something to say in the near 
future about the results of his re- 
cent conference at Ottawa is con- 
sidered good in some quarters. Some 
believe that he is going to have en- 
couraging things to say about con- 
struction of a pipe-line from Calgary 
to Winnipeg, the first link in a line 
permitting distribution of Alberta 
oil in the east. Such action would at 
least save the Manitoba market for 
Alberta producers. 

7” 


” ” 

Neither Imperial nor British Am- 
erican have yet started supplying 
the Manitoba market with Illinois or 
East Texas crude. This new policy, 
if put into effect as announced by 
these two companies, will await the 
opening of lake transport, it is 
understood. : 


Unfair 

Likelihood that the railways will 
eventually capitulate and give a 
better rate is held good in semi-offi- 
cial circles. Two years ago when the 
refining companies threatened to 
build a pipe-line from Montana to 
Regina, the railways stepped in and 
offered drastic rate reductions, 

Grant of a special oil rate still 
farther east is now being pressed by 
the Alberta Petroleum Association. 
The special rate from Calgary to 
Regina (446 miles) is 53 cents per 
barrel. To carry oil another 222 miles 
to Brandon, however, costs an extra 
45 cents. In other words, 53 cénts 
carries oil 446 miles and 98 cents 
carries it only 688 miles. This is un- 
fair, especially in view of the fact 
that there is a special rail rate 
granted American refined products 
moving west from Fort William. 


THE FINANCIAL POST 


‘ 


Coal mining is Nova Scotia's larg- 
est industry and when business re- 
cession in 1938 reduced coal produc- 
tion about 10%, increasing gold pro- 
duction materially assisted in taking 
up the slack. 

Dominion Steel and Coal got its 


‘ 
e 
& ; 
x - 
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new “Number 18” coal mine into op- 


eration during the year, It employs 
some 350 men and is expected to be 
producing some 1,400 tons daily. 
Perhaps the most modern coal mine 
in Canada, it is equipped with elec- 
trically driven coal cutting, loading 
and conveying machinery. 

The province’s coal production in 
1937 was valued at over $25.6 mil- 
lions. Official estimates for 1938 
predict that 1938 output would be 
10% lower, or some 700,000 tons less. 

One of -the oldest gold mining 
camps in Canada, Nova Scotia’s pro- 
duction of the yellow metal has been 
increasing sharply in recent years, 
1937 output being 66% above the 
1936 production. This exceeded the 
province's former peak year of 1898 
by over $100,000. 

Estimate of gold production for 
1938 is for another substantial in- 
crease to around $1 million. 

Out of some 22 gold mining enter- 
prises in the province, there are 
about 10 producers. Several other 
properties are under examination. 

Guysborough Mines 

Guysborough Mines Ltd. has a 
property extending for 2% miles 
along the strike in the county of the 
same name. Milling began late in 
1934. Equipment is capable of treat- 
ing up to 100 tons daily but produc- 
tion has been considerably below 
capacity. 

Production in 1938 was the highest 
yet with operating profit estimated 
at around $53,000 compared with less 
than $47,000 in the previous year. 
This is before allowance for taxes, 
depreciation and deferred develop- 
ment, Earnings per share in 1937 
were $0.008. Since going into pro- 
duction total bullion produced is 
over $485,000 and recovery per ton 
in 1937 was $9.04. 

The president is Thayer Lindsley 
and the operation is under the direc- 
tion of Ventures, Ltd. 

Nugold Mining 

Nugold Mining Corp. went into 
production with a 100-ton mill in the 
summer of 1938 at its Blockhouse 
property. A 25-ton mill had pre- 
viously operated January to Septem- 
ber, 1937. The main shaft has been 
sunk to around 300 ft. with two other 
shafts down to around 110 and 40 ft. 
A fourth shaft was started late in 
1938. 

Mill heads were reported at $20 
per ton. The company holds 800,- 
000 shares in a subsidiary, Delosha 
Porcupine in Ontario. President is 
William Sanderson, of Preston. 

Caribou Gold 

Caribou Gold Mines Ltd. has been 
operated since Sept., 1934, by the 
Consolidated Mining and Smelting 
Co. A 500-foot shaft was put down 
and eight veins drifted on some 2,482 
ft. No exceptionally high-grade sec- 
tions were encountered, but profit- 
able operation on a 50-ton basis was 
suggested. At latest reports further 
development and stoping was in 
progress. 

Nova Scotia Gold 

Nova Scotia Gold is operated by 
Consolidated Mining and Smelting 
Co. on a profit-sharing basis, It has 
two properties, one at Caribou; N'S., 
another at Tangier., Both have 
shafts sunk to arougd 600 feet and 
considerable underground develcp- 
ment completed. At the Tangier 
property, ore reserves are said suf- 
ficient to run a mill for two years. 
Mill building and development has 
been restricted pending financing. 
President is J. C. M. German of 
Toronto. 

Seal Harbor Gold 

Seal Harbor went into production 

with a 200-ton mill in Aug., 1936. In 


Mining Enquiries 


Eldorado 

With Eldorado increasing its 
production of radium, . will the 
company be able to find a market 
without recourse to price cutting? 
Demand for radium and the asso- 
ciated products produced by Eldor- 
ado Gold Mines at its refinery in Port 

| Hope, Ont., has increased in 1938 and 
| 1939. Last November it was stated 
'that firm orders for radium and 
uranium accepted during a 30-day 
period ended Oct. 25, 1938, exceeded 
the total sales of all refinery prod- 
ucts during the 12 months of 1937. 
Radium orders received had a value 
of $287,000 and uranium commit- 
ments during that period amounted 
to over $500,000, the company re- 
ported. Subsequently, it was re- 
ported that the British Government 
had arranged to purchase $1 million 


400| of radium, comprising part of an 


order of $214 millions. 

Increased demand for radium ap- 
pears to be tied up with develop- 
| ments in connection with its use. It 
has been found that use of radium 
in large quantities is much more 
beneficial than with small quantities 
and hence larger supplies are in de- 
mand. This may be offsetting to the 
decrease in price which has been 
experienced the last few years as 
Eldorado has stepped up its produc- 
tion. Industrial uses for radium have 
also been on the up trend. 


Howey Gold 

Is the present low price of the 
shares of Howey Gold Mines justi- 
fied? I bought the company’s stock 

years ago at higher prices. 
The present price of the shares of 
Howey Gold Mines apparently re- 
flects the fact that profitable opera- 


4 tions at the company’s property in 


the Red Lake area will likely be 
finished some time in 1940 due to 
exhaustion of known ore bodies. The 


its company’s stock is now selling at a 


Mat orovit ... ses sec008 
Add: Prev. surplus .. 

Sale of assets w/o .. 
Less: Tax adjustments 


Survlus forward .....- 


price approximately equal to its 
break-up value in terms of working 


#23| capital at the end of 1937. As the 


company is understood to have made 
a substantial profit in East Malartic 


Mines through purchase of a re- 
ported 250,000 shares at $1 per share 
and less, it appears likely working 
capital at the present time may be 
over 30 cents per share. The man- 
agement of the company is enter- 
prising and chances appear good that 
a new property can be located and 
brought into profitable production. 
An option has been taken on the 
property of Flavrian Gold Mines in 
conjunction with four others and 
preliminary sampling on this prop- 
erty has indicated possibility of a 
large low-grade ore deposit. Dia- 
mond drilling has just commenced. 


Pickle Crow 


I have been thinking of making 
an investment in Pickle Crow Gold 
Mines. Does the company seem 
to be making progress warranting 
such a step? 


Pickle Crow Gold Mines produc- 
tion for last year was approximately 
$450.000 higher than in 1937 and it 
appears likely profits will exceed by 
a considerable margin the 36 cents 
per share shown for 1937. Explora- 
tion on five new levels at 1,350, 1,500, 
1,650, 1,800 and 1,950-ft. depths has 
encountered the vein showing good 
ore values. Drifting so far carried 
out on these new levels suggests that 
the vein will at least give as good 
results as on the upper levels so a 
very substantial increase in ore re- 
serves is indicated. Now that more 
power will be available, for the oper- 
ations with the extension of the Ear 
Falls-Uchi power line, the company 
may give serious consideration to in- 
creasing the production rate which 
would not involve addition of any 
new equipment. The new power also 
makes possible exploration at the 
property of Albany River Gold Mines 
where diamond drilling is stated to 
have indicated a new ore shoot. 


¢ Mining Corp. did not 
carry out any work in 1938. The com- 
pany’s balance sheet as at Dec. 31, 
1938, shows total current assets of 
$13,709 as against current liabilities 
of $33, leaving working capital of 
$13,676. 


~ But Business 


Decline Has 


Reduced Coal Production 


the year ended March, 1938, the prop- 
erty produced $213,971 in gold. For 
a period during 1938, average value 
was $3.62 per ton with costs below 
$250 per ton, according to officials. 

There was a deficit of $7,047 for the 
year to Marth 31, 1938, before de- 
preciation. Balance sheet at that 
date showed current assets of $32,041 
and current liabilities of $112,228. 

Workings are now being put down 
to the 550-ft. level, President is 
Frank Pattinson, Preston. 


Montague Gold 

Montague Gold Mines has a prop- 
erty seven miles from Halifax and 
went into operation in May, 1934. 
Capacity was later increased to 120 
tons daily. 

In 1937, production was $166,000, 
equivalent to $7.75 per ton, with 
mining, milling and development 
costs $5.16 per ton. For first eight 
months of 1938 production was 
$146,000 or $4.99 per ton. President 
is George Maxwell, New York. 


Horne Gold 

Horne Gold Mines has a shaft 
down to 115 feet and, at latest re- 
port, crosscutting at the 100-foot 
level was in progress. Some 48 tons 
of ore taken from a test pit gave 
over $610 of gold. President is E. H. 
Horne. 


Waverley Consolidated 

Waverley Consolidated Gold Mines 
has an extensive property about 14 
miles from Halifax. The main shaft 
has been sunk to 625 ft. with three 
levels established and a 25-ton stamp 
mill is on the property. A 100-ton 
mill is now under consideration. A 
crosscut on the 225-ft. level report- 
edly opened 10 productive veins 
eight to 20 inches wide and the grade 
after sorting was estimated at $12 
per ton. President is R. Douglas 
Graham, of Halifax, and W. A. Ru- 
keyser, of New York, is vice-presi- 
dent and consulting engineer. 


Beaver Dam 


Beaver Dam Gold Mines Ltd. has| Ltd. owns the King-Fissure Mine} net loss 


diamond drilling on its property in 
Halifax County. A shaft has been 
sunk to 180 ft. and two levels opened 
up with 1,400 ft. of crosscutting and 
drifting completed. Some 500 tons 
of ore were milled averaging $8.50 
from widths up to 15 ft. 

There is a 10-ton stamp mill on the 
property, but operations were sus- 
pended in 1937 pending the financ- 
ing of a 100-ton mill. President is 
C. C. Knight, of Montreal. 


Great Eastern 

Great Eastern Gold Mines Ltd. has 
a property in Guysborough County 
with a 25-ton stamp mill on property, 
A shaft has been sunk to 200 ft. with 
lateral work and considerable dia- 
mond drilling done. Ore reserves 
at latest report were estimated at 
12,500 tons. Drifting averaged $13 
per ton. 


Corwin Gold 
Corwin Gold Mines Ltd. has a shaft 
to 165 ft. and a 10-ton stamp mill 
on the property. The directorate is 
made up of New York interests with 
J. V. Roscoe as president. 


Renada Gold 

Renada Gold Mines was dewater- 
ing at latest report with a view fo 
production this year at 50-ton rate, 
The company is planning to treat 
several tailings dumps and ship- 
ment of 200 tons of concentrates in 
1937 had an average value of $42.70 
per ton. Three shafts are down and 
5,000 ft. of drifting done. President 
is E. S. Romilly-Smith, 


Montreal Mining 

Montreal Mining Co. has a prop- 
erty under lease from which 
former operators produced about 
$125,000 in gold from one shaft and 
$100,000 from other workings. .The 
property is equipped with a 25-ton 
stamp mill but has been inactive 
since July, 1938, pending further 
financing. F. Prince is president. 


United Gold Fields 
United Gold Fields of Nova Scotia 


cotia Gold Output Still Climbing 


work has been done. A 25-ton mill 
is on the property and the company 
estimated late in 1936 that there 
were 50,000 tons of $20 to .$23 ore 
available but the property was in- 
active at last report. President is 
D. W. MacKay. 


Otter Lake 

Otter Lake Gold Mines Ltd. has 

two shafts down on its property in 

Guysborough County and a 10-ton 
mill. President is F. J. Marigold. 


N. 8S. Steel & Coal 

Nova Scotia Steel & Coal Co. 
Ltd., controlled by Dominion Steel 
& Coal Corp., has 90 square miles 
of coal lands near Sydney Harbor 
with two collieries having a com- 
bined annual ‘output of around 
1,000,000 tons. The company also 
owns an iron ore mine at Wabana, 
Nfid., now under lease to Dominion 
Steel. A plant at Trenton, U.S., can 
produce 150,000 tons of rails, plates, 
heavy forgings, locomotive and rail- 
way car axles, etc. 


Intercolonial Coal 

Intercolonial Coal Co. Ltd. has 
eight square miles of coal lands 
with three bituminous seams. Net 
profits for the 1937 fiscal year were 
over $69,000, but in the past several 
years the company has not com- 
pletely earned its dividends which 
for the same year amounted to $16,- 
600 on preferred and $80,000 on 
common stock. President is C. A. 
Paterson. 


. Minto Coal 

Minto Coal .Co., with almost 19,- 
000 acres and a 400-ton daily capa- 
city, is producing at the rate of 
around $270,000 per year. President 
is Sir Thomas Tait. 


Prasac Limited 

Prasac Limited has a 3,200-acre 
property on which development 
work gave values in scheelite, gold, 
low-grade iron, chromium and other 
metals. There is a test mill on the 
property. G. H. Rihl, New York, is 
president. 


Victoria Gypsum 
Victoria Gypsum Co. has an 800- 
acre property and production for 
the first half of 1938 was 32,400 tons 
worth around $40,500. For the year 
ended November, 1937, there was a 
of $47,500. President is R. 


~ 


done extensive surface work and where’ some 2,200 feet of lateral W. Green. 


WITH THE YOUTH 


OF 


CANADA 


TARTLING evidence of the breadth of 
™) Maclean's basic appeal, a recent inde- 
pendent survey shows this magazine to 
be first favorite with the young people of 
Canada from coast to coast. This survey, 
which was conducted in universities, boys’ 
and girls’ private schools and high schools 
across the Dominion, brought to light the fact 
that—of all magazines—youthful Canadians 
preferred Maclean's by an overwhelming 
majority. No other magazine, published | 
anywhere, was even a close second. 


When you come to think of it, this keen interest 
in Maclean's is only natural. For these young 
people realize they are growing up in a world 


that presents most 


serious problems—prob- 


lems which they will have to solve. And 
Maclean's deals with these problems frankly 
—freely—fearlessly. | 


Young Canada today is alive to the responsi- 
bilities, demands and darigers of the future. 


481 University Ave. 
TORONTO 
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Reno to Take Up 


Central Zeballos 


pect’ Early Agreement 
va for Development 
Soon 


From Our Own Correspondent 

VANCOUVER. — Reno Gold 
Mines, for many years one of the 
most active operations in the Sheep 
Creek area, has entered the Zebal- 
los field, taking over control and 
direction of the Central Zeballos 
property. 

Shareholders of Reno will .meet 
March 15 and Central Zeballos hold- 
ers will meet about the same time 
to receive a report on the deal. It 
is expected that ratification will be 
given, permitting an early start of 
more intense development of the 
west coast property this spring. 


Mill Needs Ore 


Exploration and developtnent on 
the Reno vein has not proved suf- 
ficient ore to justify continued oper- 
ation of the mill after March, ac- 
cording to Secretary W. A. Sutton. 
The Bluestone vein is regarded as 
encouraging, but snow conditions 
make it impossible to proceed with 
development there until May. 

Central Zeballos has developed 
ore on two fevels, and independent 
engineers recommended  Reno’s 
action. A. J. Hendry is president of 
both companies. 


Proserpine Gold 
Gets Financing 


From Our Own Correspondent 

VANCOUVER. — Important mine 
financing has been undertaken by 
Western City Co., Vancouver invest- 
ment house, in connection with 
Proserpine Gold Mines in the heart 
of the Barkerville gold belt. 

Western City has raised more 
than $100,000, about half the amount 
estimated by Dr. Victor Dolmage, 
consulting geologist, as required for 
development. 

Of the 1,369,833 shares remaining 
in Proserpine’s treasury, options 
have been given on 300,000 shares 
at 40 cents and 400,000 at 45 cents 
net. This realizes $300,000 and 
leaves 669,833 shares for further 
financing. 

Colin S. Cradock is president. 
Directors are: Matthew Sutton, Fred 
J. Dawson, Lt.-Col. H. F. G. Letson, 
H. McL. Russell, Fred J. Tregillus, 
Donald Morkill. 

Eastern groups, it is understood, 
are co-operating in the new finane- 
ing. 


Editorial mail received by Maclean's reflects 


this fact more and more 


plainly all the time. 


Never before has there been such a vital 
interest on the part of youth in national affairs. 


* * * 


* * 


Advertising in Maclean's, you can reach the 


youthful, as well as the 


adult, occupants of 


275,000 exceptionally responsive Canadian 


homes. 


Moreover, you can be sure that your message 
will be delivered in these homes under the 
friendliest possible auspices. The nation’s 
enthusiam for Maclean's is real. This maga- 
zine is read from “cover to cover” by most 
members of progressive, forward-looking 
families everywhere it goes! 


Maclean's 


CANADA’S NATIONAL MAGAZINE 


Montreal . New York 
London, Eng. . Chicago 


The Largest Magazine Circulation in Canada 





oF Cast ing Canadian Mines 


British Columbia 
Per Ton Cost Per Ton Net Profit Per Share Disbursements Working 
1936 61937 1 1936 1937 1938 1936 1937 1938 Dividends Present 1936 1937 1938 — Remarks 
$s s $ $ s $ $s $ s Started Rate ~ $ s $s 
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Big Missouri ........... Portland Canal ..... a . : 
Bralorne Mines ......... Bridge River ....... 1932 1,247,000 n.p.v. 2,231,420 2,894,209 3,636,325 13.34 1696 20.14 888 9.76 0.60 0.99 1.55¢ 1934 $0.80+ 060 080 0.95 1,166,968 
. ° . * * ® e e oe oat vod ‘ . : . 5 * Owned by Howes 
Sound 


Britannia M. & 8. Co. .. Britannia Beach .... 905 
os 621,227 700,283 1,068,835 13.74 13.14 15.10 10.94 10.52 11.05 é ; i 1936 $0.16 0.025 0.10 0.115 127,769 Year ends Jan. i j 
a sigs a ae Cay, Sadi ies sii jaaee * | «fhe general ‘ 


eotomnspunepciabichaain hytaapign nemesis alsa | put the inclina i 
Consolidated M. & 8. .--Trail ereeee eeeeeeeee * ° $1.00+ 200 3.50 2.50 11,668,831 Many Propertigg ~ 4 ed to ex: . 
cs son tgs Save ne cs bis iss icin Sine Coasea 72,000 = tomorrow. 
1938 2530000  50c 0 nn rranily the 
450260. $3 ea 8 ie ts d0.16 4014 053e 193 ... SELL 61,886 Eto the fact that I 
ee ee nl lr ee a Ce el ee ee ee C 
2,264,130 $1 513,163 810822 804,654 1713 13.72 13.12 1013. 821 5.95 G11 014 0.202 1938 od cewek’ Oa 433,238 p to tremble at ti 
1934 1,050,716 —50c 629,878 487,223 © 638,207 1443 1437 1421 1465 1400 * d0.01 0.01 0.10e fs 0.10 0.05 0.10 191,305 — 10 


ee Rae ee ee EE ge Ee ee, eee ae Soe ee ne 
Kootenay Belle ......... ‘Sheep Creek 1935 675,200  50c 201,749 267,983 586,020 SS Pea ae 0.027 0.044 0.20 1938 efay ec nets st Oe 148,149 Year ends Feo ge, B 
the , watchword f 
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a 


Little tle Long Lac .... 1938 2,990,074 $1 
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